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[HWWHU R1 TUDQVPLWWDO I
*)2$ &HUWLILFDWLRQ RI $FKLHYHPHQW My
2UJDQL]DWLRQDO &KDUW 1Y%
(OHFWHG 2IILFLDOV YL
&LW\ /HDGHUVKLS 7HDP MLL
,1$51&,%/ 6(&7,21
5HSRUW RI ,QGHSHQGHQW $XGLWRUV Imy;
ODQDJHPHQWXxV 'LVFXVVLRQ DQG $QDO\VLYV L
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*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW RI 1HW 3RVLWLRQ
6WDWHPHQW RI $FWLYLWLHV 0

)XQG J)LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGV
%DODQFH 6KHHW O
5HFRQFLOLDWLRQ Rl WKH %DODQFH 6KHHW WR WKH 6MWDWHPHQ
6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDdDHV LQ )X
SHFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5SHYHQXHV ([SHQGLW
%DODQFHV WR WKH 6WDWHPHQW RI $FWLYLWLHV

SURSULHWDU\ )XQGV

6WDWHPHQW RI 1HW 3RVLWLRQ a

BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LD 1HW 3R

BWDWHPHQW RI &DVK )ORZV O
JLGXFLDU\ )XQGV

BWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ O

BWDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLHQ

1RWHV WR )LOQDQFLDO 6WDWHPHQWYV
6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV [

&DVK DQG ,QYHVWPHQWYV ]
B3URSHUW\ 7D[HV ]
SHFHLYDEOHYV ]
&DSLWDO $VVHWYV ]

,QWHUIXQG 5HFHLYDEOHV 3D\DEOHV DQG 7UDQVIBUV

/[HDVHV ,QIRUPDWLRQ %DVHG 7THFKQRORJ\ $UUDQE|—|PHQWV C
SUUDQJHPHQWYV

/IRQJ WHUP 2EOLJDWLRQV O
)XQG %DODQFH ]
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5LVN ODQDJHPHQW ]
&RPPLWPHQWY DQG &RQWLQJHQFLHV ]
3RVWHPSOR\PHQW %HQHILWYV 2WKHU 7KDQ 3HQVLHRQV
3HQVLRQ 30DQV ]
7D[ $SEDWHPHQWYV 1]

([FHVV Rl ([SHQGLWXUHV RYHU $SSURSULDWLRQV[L_]
,PSOHPHQWDWLRQ RI )XWXUH *$6% 6WDQGDUGV [ 1
6XEVHTXHQW (YHQWYV ]

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

%XGIJHWDU\ &RPSDULVRQ 6FKHGXOHYV

6FKHGXOH RI 5BHYHQXHV ([SHQGLWXUHV DQG &KDQ}HY LQ )XQC
$FWXDO *HQHUDO )XQG

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHY LQ ) XQC
$FWXDO &RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWYV

1IRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWIRQ
2WKHU 3RVW (PSOR\PHQW %HQHILWV 23(% 6FKHGXOH
6FKHGXOH RI &KDQJHV LQ WKH 7RWDO 23(% /LDELOLIMAI DQG 5HO
1IRWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRJ
3HQVLRQ 6FKHGXOHYV
(O 3DVR &LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW
6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\[DDHG 5HODW
6FKHGXOH RI &RQWULEXWLRQV ]
BFKHGXOH RI ,QYHVWPHQW 5HWXUQV ]
1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPEWLRQ
(O 3DVR )LUHPHQ DQG 3ROLFHPHQ V 3HQVLRQ )XQG
BFKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\[DDG 5HODW
BFKHGXOH RI &RQWULEXWLRQV ]
BFKHGXOH RI ,QYHVWPHQW 5HWXUQYV ]
1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPEWLRQ

&RPELQLQJ DQG ,QGLYLGXDO )XQG 6WDWHPHQWYV DQ

1RQPDMRU *RYHUQPHQWDO )XQGYV
&RPELQLQJ %DODQFH 6KHHW ]
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHM DQG &KI

'"HEW 6HUYLFH )XQG

6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQ@/ LQ )XQG
$FWXDO



&,7< 2) (I 3862 7(;%6

$118%/ &2035(+(16,9( ),1$1&,$/ 5(3257
<($5 (1'(' $8*867

7$%/( 2) &217(176 FRQWLQXHG

,QWHUQDO 6HUYLFH )XQGV

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ ]
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQA &KDQJIH\
&RPELQLQJ 6WDWHPHQW Rl &DVK )ORZV ]

BHQVLRQ 7UXVW )XQGV
&RPELQLQJ 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ]
&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ IHW 3RVLWL

&XVWRGLDO )XQGV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ THW 3RVLWL

67$7,67,&%/ 6(&7,21

6WDWLVWLFDO 6HFWLRQ 1DUUDWLYH
1HW 3RVLWLRQ E\ &RPSRQHQW

&KDQJHV LQ 1HW 3RVLWLRQ

)XQG %DODQFHV RI *RYHUQPHQWDO )XQGYV
&KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV[]
$VVHVVHG 9DOXH DQG $FWXDO 9DOXH RI 7D[DEOH 3URSHUOW\
'LUHFW DQG 2YHUODSSLQJ 3URSHUW\ 7D[ 5DWHYV
3ULQFLSDO 3URSHUW)\ 7D[SD\HUV

3URSHUW\ 7D[ /HYLHV DQG &ROOHFWLRQYV
5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH

5DWLRV Rl 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ[]
'LUHFW DQG 2YHUODSSLQJ *RYHUQPHQWDO $FWLYLWLHMIHEW
/HIDO 'HEW 0DUJLQ ,QIRUPDWLRQ

30HGJHG 5HYHQXH &RYHUDJH

'HPRJUDSKLFV DQG (FRQRPLF 6WDWLVWLFV
3HUVRQDO ,QFRPH E\ ,QGXVWU\

7D[DEOH 6DOHV E\ &DWHJIRU\

3ULQFLSDO (PSOR\HUV

(PSOR\HHV E\ )XQGLQJ 6RXUFH DQG )XQFWLRQ
2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ 3URJUDP
&DSLWDO $VVHWY 6WDWLVWLFV E\ )XQFWLRQ
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7KH ODQDJHPHQW 'LVFXVVLRQ DQG $QDO\VLV 0'$ SUHVHQWV I
DFWLYLWLHV RI WKH &LWS$XRXIVWKH | LAWKAD/OG\RIPXP HQWHIG/ GHVLJIQF

f 3URYLGH D FRPSDULVRQ RI FXUUHQW \HDU WR SULRU \H
FRQWULEXWLQJ WR FKDQJHYV

f +HOS XVHUV RI WKH ILQDQFLDO VWDWHPHQWY XQGHUVWDQ
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY IRU JRYHUQPF
JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV

f +HOS WKH UHDGHU IRFXV RQ WKH &LW\pV ILQDQFLDO FRQGL
GHFLVLRQV RU FRQGLWLRQV H[SHFWHG WR LPSDFW WKH &LW
UHVRXUFHV IRU IXWXUH \HDUV DQG

f ,GHQWLI\ VLIQLILFDQW YDULDQFHV EHWZHHQ WKH DGRSWH
ZHOO DV GLVFXVVLQJ WKH LPSDFW RI WKHVH YDULDQFHV RQ

7KH 0'$ VKRXOG EH FRQVLGHUHG LQ FRQMXQFWLRQ ZLWK WKH
ILQDQFLDO VWDWHPHQWY 7KH LQIRUPDWLRQ FRQWDLQHG LQ WK
$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW $&)5 FRPSOHPHQ\

),1$1&,$/ +,*+/,*+76

+

2Q D JRYHUQPHQW ZLGH EDVLV WKH 3ULPDU\ *RYHUQPHQWPV
WRWDO OLDELOLWLHYV DQGPGOORABRWHSRNVNQ WIRRZY E\7KH XQUHVWU
GHILFLW RPLOOMKRH) &LW\ LV FRPPLWWHG WR SURYLGLQJ SRVW|
LWV HPSOR\HHV $V D UHVXOW WKH &LW\ KDV UHFRJQL]JHG VX
WKHVH EHQHBXUWVWS$V RIKH &LW\ KDG OLCPHICCABRRIGENR RWHPSOR\P
SHQVLRQ EHQHILWY ZKLFK KDV FRQWULEXWHG WR WKH RYHUD

7KH 3ULPDU\ *RYHUQPHQWREYFWRBN\DHG QRO CRIRRQHW IQPGI QWD O D
LQFUHWNH®HW SRVLWLAQ@KRIQH UHDRRVEXVLQHVV W\SH DFWLY
PLOOLRQ

7TRWDO LQYHVWPHQWY UHVWULFWHG DQGGKEGUHBWHGEPWOIGLRQ
IURP ILVFDO \HRUV GHFUHDVH LV SULPDULO\ DWWULEXWDEOH
XWLOLJ]HG D SRUWLRQ RI DYDLODEOH LQYHVWPHQW IXQGV DOR

7KH FRVW RI WKH 3ULPDU\ *RYHUQPHQW pVPLROCHER®GRHKDW EO DF
RYHU WKH SULRU \HDU 7KLV GHFUHDVH LV PDLQO\ GXH WR D
WKH &DPLQR 5HDO 5HJLRQDO ORELOLW\ $XWKRULW\ IRU WKH
=RQH 1R 75= RXWVWDQGLQJ GHEW LQ WKH SULRU \HDU

7KH &LW\pV JRYHUQPHQWDO IXQGV UHSRUIPLOOMREPEILE XQG E
PLO FRPSDUHG ZLWK TKKHN SUHFOUL QHDWHIOHFWY WKH &LW\ V X\
WKHLU GHVLJDDWHG SXUSRVH

$SSUR[LPDWHRL\O! RI WKH FRPELQHG JRYHUQFHQWIDWO/ LI XQIE
DYDLODEOH IRU RWKHU SXUSRVHYV

$W WKH HQG RI WKH ILVFDO \HDU XQUHVWULFWHG IXQG ED(
XQDVVLIJQHG FRPSRQHQWYV RI IXQG EDODQPHOORBE QYR H UR{ DML
RI WRWDO JHQHUDO IXQG H[SHQGLWXUHYV
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29(59.( 2) 7+().1%$1&.%$/ 67%$7(0(176

7KH GLVFXVVLRQ DQG DQDO\VLV SURYLGHG KHUH DUH LQWHQG
ILQDQFLDO VWDWHPHQWYV 7KH &LW\pV EDVLF ILQDQFLDO VWD
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV IXQG ILQDQFLDC
7KLV UHSRUW DOVR LQFOXGHV VXSSOHPHQWDU\ LQIRUPDWLRQ
EDVLF ILQDQFLDO VWDWHPHQWY WKHPVHOYHYV

7KH FRPSRQHQWYV Rl WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5

/HWWHU RI 7UDQVPLWWDO 2UJDQL]JDWLRQ &KDUW 2WXKXHU ,QWURGXFW

ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV

PHQW |:LGH
DO 6WDWHPHQWYV )XQG )LQDQFLDO 6WDWHPHQWYV

*RYHUQPHQWDO )XQBYULHWDU) )XQIG&WXFLDU\ )XQGV

w

PHQW RI|)LGXFLDU\
VLWLRQ

DWHPHQW R BAWD W H
VLWLRQ 1HW 3R

o

%DODQFH 6KHH)

Lo
RG 6WDWHPHQW |[RI 1HW
3RVLWLRQ

$&)5 )
S5SHYHQXHV
6WD &KDQJHV
([SH G
QBWDWHPHQW SINDKWHPHQW R H
JORZV JLGXFLDU\ 1HW BRVLWLRQ

N
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—
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6WDWHPHQW Rl %
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O
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1RWHV WR )LQDQFLDO 6WDWHPHQWYV
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
&RPELQLQJ 6WDWHPHQWY DQG 6FKHGXOHYV

N
Q 2WKHU 6WDWLVWLFDO ,QIRUPDWLRQ

7TKH EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH ERWK JRYHUQF
VWDWHPHQWY GLIIHU LQ VFRSH PHDVXUHPHQW IRFXV DQG ED)
SURYLGHG 7KH IROORZLQJ FKDUW LOOXVWUDWHY WKHVH GLIIHL

)XQG )LQDQFLDO 6WDWHPHQWV
*RYHUQPHQW :LGH
BWDWHPHQW *RYHUQPHQWDU 3URSULHWD U )LGXFLDU\
,QVWDQFHV LQ ZKUIFK WKH &LW\
7KH GD\ WR GD\ RSHYDWH @D\ WR GD\ Rg®DBPWQQUWHUV UHIRXUFHV RQ
(QWLUH HQWLW\ HI[FHSMWVILCOWILIDW R WKH |e0LAw LIRWWEBIVLR | W K BHKDA\ IRURWKHUM VXFK DV

6FRSH IXQGYV JRYHUQPHQWDO VHUYERNVQHVV W\SH HQ WHRISHUWHWD[ DQ@® SHQVLRQ
$FFRXQWLQpP EDVLYV ORGLILHG DFFUXDO D|@G FUOUMAH QWFR X QWISEF Xm0 DFFRXQWEQJ DQG
DQG PHDVX[WFFHQ®WO DFFRXQWLJJLINP® HIFR® RIFVR X U F HMFRRPXLEFHPHORK UFHPR QRPLF UHVRXUF HV
IRFXV UHVRXUFHV PHDVXUHRPRBXW IRFXV PHDVXUHPHQW IRAXHDVXUHPHQW IRFKYV
7\SH RI DVVHW
GHIHUUHG H$WOOBYVHWY GHIHUUHG RXWIORZV $00 DVVHWYV GHIHUUHG RXWIORZV
OLDELOLW\ [DBL®ELOLWLHV DQG GHIKUUHGW QDOREWV D NGL DEDE LW L WY H\Q G/ SSHIVHDMMHINVQKERBYLQ D WUXV W |
GHIHUUHG UERREMLQDQFLDO DQEFRPSILERID GKHR QW WK ERWEU LRID §RRMO D 0X6VMORGMDIOFDSDHL W\ IRU RWKFE
LQIRUPDWLR®HUP DQG ORQJ WHURVKHUHDIWHU VKRUW WHUP DQG |@RQE DWBUPLDELOLRVLHYV

5HYHQXHV IRU ZKLFK|FDVK LV

UHFHLYHG GXULQJ WKH \HDU RU VRRQ

WKHUHDIWHU H[SHQGLWXUHV ZKHQ
7\SH RI LQIOR@MDQEYHQXHY DQG HIBRGVHVUGKULOLFH YV [KSDOYGH EEHHHHQO X HV D Q|G ®1PS MG\GHWLRQV BPQG GHGXFW!
RXWIORZ WKH \HDU UHJDUG OH VW RH LZKHX) DRDG/ KWV KH P @ 0 DMGHGWKLHD EH DU WG LD @G OMR/NV FHDUf UHIDUGOH V)
LQIRUPDWLROV UHFHLYHG RU SDL|GGXH DQG SD\DEOH ZKHQ FDVK LV UHF[HAKH®G RO B OLVGUHFHLYHG RU SDI
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*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7KHRYHUQPHQW ZLGH ILQDOFGHOLNYB® MPRHGWRYLGH UHDGHUYV
&LW\ V ILQDQFHV LQ D PDQQHU VLPLODU WR D SULYDWH VHFV
DFWLYLWLHY DUH FRQVROLGDWHG LQWR FROXPQV ZKLFK DGG WHR

7KEAWDWHPHQW R$UMWHQRWLWIFDRFLDO LQIRUPDWLRQ RQ DOO RI
UHVRXUFHV OLDELOLWLHY DQG GHIHUUHG LQIORZV Rl UHVRXUF
2YHU WLPH LQFUHDVHV DQG GHFUHDVHV LQ QHW SRVLWLRQ PD)\
SRVLWLRQ RI WKH &LW\ LV LPSURYLQJ RU GHWHULRUDWLQJ

7KBWDWHPHQW RUHWWIWVUWIHRUPDWLRQ VKRZLQJ KRZ WKH &LW
PRVW UHFHQW ILVFDO \HDU $00 FKDQJHV LQ QHW SRVLWLRQ D
WR WKH FKDQJH RFFXUV UHJDUGOHVV Rl WKH WLPLQJ RI UHOL
UHSRUWHG IRU VRPH LWHPV WKDW ZLOO RQO\ UHVXOW LQ FDVK |
HDUQHG EXW XQXVHG YDFDWLRQ OHDYH

%RWK RI WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV GL\
VXSSRUWHG E\ WD[HV DQG L QWHN H URPHHOMPH) WD & MYKNUL@IX'E ¥ W L F
LQWHQGHG WR UHFRYHU DOO RU D VLJQLILFDQW SREXWLR® VRI W
DFWLYLMHHYRYHUQPHQWDO DFWLYLWLHV RI WKH &LW\ LQFOXGH
SXEOLF KHDOWK FXOWXUH DQG UHFUHDWLRQ DQG FRPPXQLW
DFWLYLWLHV RI WKH &LW\ LQFOXGH (O 3DVR ,QWHUQDWLRQD(
, QWHUQDWLRQDO %ULGJHV DQG WKH 7D[ 2IILFH

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY LQBOXBBUQR
JRYHUQPEDXQWDOVR D OHJDOO\ VHSDUDWH ZDWHU XWLOLW\ DQG |
ZKLFK WKH &LW\ LV ILQDQFLDOO\ DFFRXQWDEOH JLQDQFLDO L
VHSDUDWHO\ IURP WKH ILQDQFLDO LQIRUPDWLRQ SUHVHQWHG IR

7KH JRYHUQPHQW ZLGH ILQDQFI@® MY Rl WERHRUMVFDQ EH IRXQG
)XQG )LOQDQFLDO 6WDWHPHQWYV

$ IXQG LV D VHW RI VHOI EDODQFLQJ DFFRXQWV WKDW DUH XVH
VHIUHIJDWHG IRU VSHFLILF DFWLYLWLHVY RU REMHFWLYHYV 7TKH
FRPSOLDQFH ZLWK ILQDQFH UHODWHG OHJDO UHTXLUHPHQWYV $
FDWHJRULHYVY JRYHUQPHQWDO IXQGV SURSULHWDU\ IXQGV DQG

*RYHUQPHQWDO )XQGV

*RYHUQPHQWDO IXQGV DUH XVHG WR DFFRXQW IRU WKH IXQFW
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY +RZHYHU XQOL
JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY IRFXV RQ QHDU
ZHOO DV RQ EDODQFHV RI VSHQGDEOH UHVRXUFHYV DYDLODEOH I
XVHIXO LQ DVVHVVLQJ D JRYHUQPHQW V QHDU WHUP ILQDQFLQJ |

[rLy
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%HFDXVH WKH IRFXV Rl JRYHUQPHQWDO IXQGV LV QDUURZHU WK
LW LV XVHIXO WR FRPSDUH WKH LQIRUPDWLRQ SUHVHQWHG IRU .
IRU WKH JRYHUQPHQWDO DFWLYLWLHY LQ WKH JRYHUQPHQW ZL«
ILQDQFLDO VWDWHPHQWY GR QRW HQFRPSDVV WKH DGGLWLRQE
VWDWHPHQW DGGLWLRQDO LQIRUPDWLRQ LV SURYLGHG WKDW
*RYHUQPHQWDO )XQ ®\D GRKBIQ OH & WIDW )XQGV 6WDWHPHQW RI 5
&KDQJHV LQ )XQSURDIODH) PHYUHFRQFLOLDWLRQ WR IDFLOLWDWH
IXQGVY DQG JRYHUQPHQWDO DFWLYLWLHV

7KH IORZ RI FXUUHQW ILQDQFLDO UHVRXUFHV ZLOO UHIOHFW ER
VRXUFHVY DV ZHOO DV FDSLWDO RXWOD\ ERQG SULQFLSDO SD\
UHFRQFLOLDWLRQ ZLOO HOLPLQDWH WKHVH WUDQVDFWLRQV DQ
LOQWR WKH JRYHUQPHQWDO DFWLYLWLHYVY FROXPQ LQ WKH JRYHL
UHDGHUV EHWWHU XQGHUVWDQG WKH ORQJ WHUP LPSDFW RI WK

7KH &LW\ PDLQWDLQV IRXUWHHQ LQGLYLGXDO JRYHUQPHQWDO I
*RYHUQPHQWDO )XQ @ & DOQDVIHRHQ PKNIND O )XQGYV 6WDWHPHQW R
DQG &KDQJHV LQ JRQGW¥ B O'BIQFHHND O )XQG &RPPXQLW\ 'HYHORSP
BHUYLFH )XQG &DSLWDO 3URMHFWYV )XQG DQG WKH &29," 5HC
PDMRU IXQGY 'DWD IURP WKH RWKHU QLQH JRYHUQPHQWDO IX
SUHVHQWDWLRQ DV 1RQPDMRU *RYHUQPHQWDO )XQGV ,QGLYL
*RYHUQPHQWDO )XQGV LV SURYLGHG LQ WKH FRPELQLQJ ILQDQF
ILQDQFLDO VWDWHPHQWY LQ WKLV UHSRUW

7KH EDVLF JRYHUQPHQWDO IXQG ILQBRFHMWO VWDWHPHQWY FDQ E
BURSULHWDU\ )XQGV

3URSULHWDU\ IXQGVY DFFRXQW IRU VHUYLFHV IRU ZKLFK WKH &l
LQWHUQDO GHSDUWPHQWYV Rl WKH &LW\ 3URSULHWDU\ IXQGYV
LQIRUPDWLRQ DV VKRZQ LQ WKH JRYHUQPHQW ZLGH ILQDQFLD
SURSULHWDU\ IXQGYV

R (QWHUSULVH IXQGV DUH XVHG WR UHSRUW WKH VDPH IXQF
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 7KH &LW\ XVHYV
WUDQVLW HQYLURQPHQWDO VHUYLFHV LQWHUQDWLRQDO EUL
IXQG LV FRPELQHG ZLWK WKH 7D[ 2I1ILFH HQWHUSULVH IXQG VL
RWK WD[LQJ HQWRWMLKMOG EH\RQG GD\V

R ,QWHUQDO 6HUYLFH IXQGY DUH DQ DFFRXQWLQJ GHYLFH XVH
WKH &LW\pV YDULRXV IXQFWLRQV 7KH &LW\ XVHV LWV LQWHU
EHQHILWY DQG ZHOIDUH SURJUDPV ULVN PDQDJHPHQW IOHH!
LQWHUQDO VHUYLFHV SUHGRPLQDQWO\ EHQHILW JRYHUQPHQV
EHHQ LQFOXGHG ZLWKLQ JRYHUQPHQWDO DFWLYLWLHV LQ WKH

7KH SURSULHWDU\ IXQGV ILQDQFLDO VWDWHPHQWY SURYLGH VI
3DVR ,QWHUQDWLRQDO $LUSRUW (QYLURQPHQWDO 6HUYLFHYV
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2lILFH VLQFH WKH\ DUH FRQVLGHUHG PDMRU IXQGV RI WKH &LV
VLQJOH DJJUHIJDWHG SUHVHQWDWLRQ LQ WKH SURSULHWDU\ [IX
LOQWHUQDO VHUYLFH IXQGY DUH SURYLGHG LQ WKH &RPELQLQJ 6

7KH SURSULHWDU)\ IXQG ILQDQFLSDI NN RIWABHORWW-DQ EH IRXQG
JLGXFLDU\ YXQGV

JLGXFLDU\ IXQGY DUH XVHG WR DFFRXQW IRU UHVRXUFHV KHOG
JLGXFLDU\ IXQGVY DUH QRW UHSRUWHG LQ WKH JRYHUQPHQW ZLG
IXQGVY DUH QRW DYDLODEOH WR VXSSRUW WKH &LW\ V RZQ SURJI
OLNH WKDW XVHG IRU SURSULHWDU\ IXQGYV

7KH &LW\ PDLQWDLQV WZR GLIITHUHQW W\SHV RI ILGXFLDU\ IXQ
UHVRXUFHV KHOG LQ WUXVW IRU UHWLUHHY DQG EHQHILFLDULH
IXQGV 7KH FXVWRGLDO IXQGV UHSRUW UHVRXUFHV QRW LQ D \
RI &LW\ V UHSRUWLQJ HQWLW\ 7KH WZR FXVWRGLDO IXQGV DL
&550$ DQG WKH OHWURSROLWDQ 30DQQLQJ 2UJDQL]DWLRQ 032

7KH ILGXFLDU\ IXQG ILQDQFLDO VWDV RI WKLY BEBQREHNIRXQG RQ
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

7TKH QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHEF
WR D IXO0 XQGHUVWDQGLQJ DQG IDLU SUHVHQWDWLRQ RI WKH
ILQDQFLDO VWDWHPHQWY 7KH QRWHV WBDWKM ILQDRFMWKLYWBY
2ZWKHU ,QIRUPDWLRQ

,Q DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG DF
VXSSOHPHQWDU\ LQIRUPDWLRQ RI WKH &LW\V JRYHUQPHQWDO

SURJUHVYVY LQ I1XQGLQJ LWV REOLIJDWLRQV WR SURYLGH SHQVLF
VXSSOHPHQWDU\ LQIRUPDWLRQ FDQ EH IRXQG LPPHGLDWBON\W I\

7KH FRPELQLQJ VWDWHPHQWY UHIHUUHG WR HD DQG DOO PRQG
JRYHUQPHQWDO IXQGVY LQWHUQDO VHUYLFH IXQGV SHQVLRQ
LPPHGLDWHO\ IROORZLQJ WKH UHTXLUHG VXSSOHPHQWDU\ LQIRL
DQG VFKHGXOHV SDOHEHIRI WKLYQUHSRUW

6WDWLVWLFV

7KH VWDWLVWLFDO VHFWLRQ SURYLGHV GDWD RQ ILQDQFLDO WL
GDWD DQG RSHUDWLQJ LQIRUPDWLRQ STKH VW RI WKLW D@ SRLFM
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*29(510(17 :.'(29(5%// )., 1%1&.%$/ $1%$/<6,6

&RPSDUDWLYH LQIRUPDWLRQ IRU WKH FXUUHQW DQG SUHFHGLQJ

1HW 3RVLWLRQ
*RYHUQPHQWDO $FWHXMWQHVYV 7\SH $FWLYLWLHANRWDO

$VVHWYV

&XUUHQW DQG 2WKHU $VVHWV
&DSLWDO $VVHWYV

7TRWDO $VVHWYV

7TRWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
/ILDELOLWLHYV

2WKHU /LDELOLWLHYV

/IRQJ WHUP /LDELOLWLHV

7RWDO /LDELOLWLHYV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV
1HW 3RVLWLRQ 'HILFLW

IHW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG

8QUHVWULFWHG 'HILFLW

7TRWDO 1HW 3RVLWLRQ 'HILFLW

$QDO\VLV RI WKH &LW\pV $VVHWYVY DQG /LDELOLWLHV

7TRWDOLQFU E PLC IURP WKHDSURRUQW®\ GXH WR DQ LQFUHDYV

PLOQIHRM RI DFFXPXODWHG GHSUHFLDWLRQ &DSLWDO DVVHYV
E\ RQJRLQJ FRQVWUXFWLRQ DFWLYLWLHYVY ZKLFK ZHUH SDUWLDC
ODQG LPSURYHPHQW SURMHFWY ,Q DGGLWLRQ WKHUH ZDV D V
DQG HTXLSPHQW SULPDULO\ E\ WKH (QYLURQPHQWDO 6HUYLF

'‘"HSDUWPHQW 5HDO SURSHUW\ DFTXLVLWLRQV WRWDOLQJ P
DVVHWYV
7TRWDO OGHFU E° PLC IURP WKH SUHYLRXV \HDU PDLQO\ GXF

OLDELOLWLHV 7KLV GHFUHDVH UHVXOWHG IURP UHJXODU GHE
DGYDQFHG UHIXQGLQJ

$QDO\WVLV RI WKH &LW\pV 1HW 3RVLWLRQ

7KH QHW SRVLWLRQ PD\ VHUYH RYHU WLPH DV D XVHIXO LQGLFD
\HDU WKH &LW\pV DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRX
UHVRXUFHV PLOOLIRK) ODUJHVW SRUWLRQ RI WK HP LEOLOW\R KD 1§ FHW/\V !
LQYHVWPHQW LQ FDSLWDO DVVHWVY HJ ODQG EXLOGLQJV YH
FRQVWUXFWLRQ LQ SURJUHVV DQG LQIUDVWUXFWXUH OHVV DQ
ZLWK DQ\ UHODWHG OLDELOLWLHV XVHG WR DFTXLUH WKRVH DV\
WR FLWL]HQV FRQVHTXHQWO\ WKHVH DVVHWV DUH QRW DYDLOTL
LQ LWV FDSLWDO DVVHWV LV UHSRUWHG QHW Rl UHODWHG GHEW
GHEW PXVW EH SURYLGHG IURP RWKHU VRXUFHV EHFDXVH WKH ¥
WKHVH OLDELOLWLHV
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$ SRUWLRQ RI WKH &LW\pVW IQHONU BRIWWWVYWHERWY UHVRXUFHV WKDW
UHVWULFWLRQV RQ KRZ WKH\ PD\ EH XVHG 7KLV UHVWULFWHG Q
E\ RWKHU IXQGLQJ DIJHQFLHY DV ZHOO DV FDVK UHVHUYHV UHTX

$V RI WKH HQG RI WKH FXUUHQW \HDU WKH &LR\OWG XRXEFBWD/QER)
7TKLGHILEDW FDXVHG SULPDULO\ E\ ORQJ WHUP FRPPLWPHQWV W
ODUJHO\ WR SHQVLRQ DQG 23(% REOLJDWLRQV

BQUHVWULFWHG QHW SRVLW LR UWiGD BN D\PR VDG RBDW WH Y3 UWLLRA
LQFUHD WXQUISWKW PLOOIKRQV LQFUHDVH LV PDLQO\ GXH WR RSHU
HDUQLQJV SRVLWLYH SHUIRUPDQFH

7KH RYHUDOOLQRWHDRWIBN DRQRP® WKH SULRU ILVFDO \HDRU BYIKHH U |
QAVPHGLOWHI RTRZ LQ) VHRNRQY| RUJRYH.GP HIBCCRAYMAY DG EXMGHN WSHORAYMAY/

$QDO\WLV RI WKH &LW\pV 2SHUDWLRQV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ R$XKMWLWIQ\G DF
JRU WKH FXUUHQW ILVFDO \HDRUHBW H G& LPL 'O @ GRDR'Y S R DLW K
DFWLYLWLHWLID@O®REXVLQHVV W\SH DFWLYLWLHYV
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$XIXVW
&RQGHQVHG 6FKHGXOH RI &KDQJHV LQ 1HW 3RVL'
JRU WKH <HDU (QGHG $XJXVW
*RYHUQPHQWDO $PRWKIWLIQMMW7\SH $FWLYLWLRWD O
S5HYHQXHV

3URJUDP 5HYHQXHV
&KDUJHV IRU 6HUYLFHV

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWY DQG &RQWULEXWLRQV
*HQHUDO 5HYHQXHV

3URSHUW\ 7D[HV (o] o]
6DOHV 7D[HV
+RWHO 2FFXSDQF\ 7D[HV (o] o]
JUDQFKLVH 7D[HV (o] o]
,QYHVWPHQW (DUQLQJV

*DLQ RQ 6DOH RI &DSLWDO $VVHWV o]

7RWDO 5HYHQXHYV

([SHQVHV

*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO *RYHUQPHQW o} o)
3XEOLF 6DIHW\ (o] o
3XEOLF :RUNV (o] o
3XEOLF +HDOWK (e} o}
&XOWXUH DQG 5HFUHDWLRQ o o)
&RPPXQLW\ DQG (FRQRPLF )
"HYHORSPHQW o o)
,QWHUHVW RQ /RQJ WHUP 'HEW o] o}

%XVLQHVV 7\SH $FWLYLWLHV
(O 3DVR ,QWHUQDWLRQDO $LUSRUW
(QYLURQPHQWDO 6HUYLFHYV o}
0DVV 7UDQVLW
,QWHUQDWLRQDO %ULGJHV
7D[ 21ILFH

7RWDO ([SHQVHV

([FHVV %HIRUH 7UDQVIHUV

7UDQVIHUV o) o)

,QFUHDVH LQ 1HW 3RVLWLRQ

o O O
o OO O O

1HW 3RVLWLRQ 'HILFLW %HJILQQLQJ

1HW 3RVLWLRQ ‘'HILFLW (QGLQJ
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BURJUDP 5HYHQXHY DQG ([SHQVHV ° *RYHUQPHQWDO $FWLYLWLH

*RYHUQPHQWDO DFWLYLWLHV FRYHU D UDQJH RI W\SLFDO &LW\
WKHVH VHUYLFHV JUDQWVY DQG FRQWULEXWLRQV ,Q JHQHUDC
LQDGHTXDWH WR VXSSRUW WKH FRVW RI WKH VHUYLFHV ZLWK
WD[SD\HU &RQVHTXHQWO\ JHQHUDO UHYHQXHV FRYHU DQ\

DSSOLHG 7KHVH JHQHUDO UHYHQXHV LQFOXGH WD[HV LQYHVWI

7KH IROORZLQJ FKDUW VKRZV WKH FKDQJH LQ JRYHUQPHQWDO D
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SHYHQXHV IRU JRYHUQPHQW D PLDMR O BRLIH B WHROVEDLIRHOGU R P

7KH WRWDO DG YDO R UM WY EEGHOWD O X Bl WR RS FDUDHID\WHDG WHDRV H
UHVXOWLQJ LQ DQ DG Y DORYHPRBD YR PHIOWRIURDI[UB R YHODRU \+
7KLV LV GXH WR LQFUHDVHG SURSHUW)\ YDOXHV FRPELQHG ZLWK
VDZ D PLQ@QFRIRDVH WKRXMBME® D SHULRG RI XWRUMBDBG N QMWMHGK DY
ZLWK D SURMHFEWH Q UME BKILBAHE IRHDW H ® LOBURQ +RWHO 2FFXSDQ
GHFUHB\WHGPLO®DRQO\ GXH WR D VWDELOL]DWLRQ RI KRWHO RF
6WDWH UHODWHG WR WKH FRQYHQWLRQ FHQWHU KRWHO SURJUD
FDSLWDO JUDQWVLR® GHIRQMALO. ENRVQ. RORP ILVFDOPBIDQO\ GXH WR
&29," UHOLHI IXQGLQJ UHFRJQL]HG IURP XQHDUQHG UHYHQXH
DORQJ ZLWK DQ LQFUHDVH LQ )HGHUDO *UDQW )XQGLQJ U
,QYHVWPHQWQWDUBWBE/PLOOUR® WKH SULRU ILVFDO \HDU DV D
HDUQLQJYV DQG XQUHDOL]HG JDLQV ,QFUHDVHG UHDOL]HG HDU
IDYRUDEOH LQWHUHVW UDWH HQYLURQPHQW 7KH XQUHDOL]HG
UHODWLYH WR WKH UDWH H[LVWLQJ ZKHQ WKH VHFXULWLHV ZHU|

7KH IROORZLQJ FKDUW VKRZV FKDQJHV LQ JRYHUQPHW®DRV DO BIFOV L
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7KH FRVW RI JRYHUQPHQWDO SURJBDG VMKPA RBI\UH IPRKO\O ZDY
IURP 3buw RI WKLV GHFUHDVH UHODWHYV WR D RQH WLPH UF
DPRXQW RI PLOOLRQ WKDW RFFXUUHG LQ WKH SULRU \HDU
PDLQO\ GXH WR D QHZ FROOHFWLYH EDUJDLQLQJ DJUHHPHQW W
DQG SHFUHDWLRQ LQFUHDVHG E\ PLOOLRQ GXH WR WKH RSH(

5HYHQXHV DQG ([SHQVHV ° %XVLQHVYV 7\SH $FWLYLWLHYV

f 2SHUDWLQJ UHYHQXHV IRU WKH EXVLQHV$XWXYW DFWHVYEHWL
PLOLRRHU LQ FRPSDULVRQ MKRVIL\QFIUHDNBULY PDLQO\

$LUSRUW JURXQG UHQWDOV (6' DOVR H[SHULHQFHG DQ LQF

f 2SHUDWLQJ H[SH G\HSW HHF[LFIDW IGR. @ @PLRHEDIWLH B MLAR®UR Q 7 K H
LQFUHQWISHUDWLQJ H[SHQVHVYQRUSEQVFMDUVRY GNE WARUWEER Q
LQFUHDVH LQ RXWVRIGGHOERQ@W QBEBWIVH LQ ODQGILPODRIWRQL]

f IRQRSHUDWLQJ UHYHQXHV DQGRUIBRBQN PV CKBEXGHQ' L Q FL LWDIVGIO
VDOHV WD] PLC CLQFL WR LQWHUH P L C HOQURRADFRJIMVCRY H
ODVV 7UDQVLW V RSHUDWLQJ VRENOGRQUDQW IXQGLQJ RI

f &DSLWDO JUDQW VGBHEG HERQHEPILEXERERBO UHG WR WKH SUHYLI
GXH WR WR D UHGXFWLRQ LQ &29," UHODWHG JUDQW IXQGL

),1$1&,$/ $1$/<6,6 2) 7+( )81' /(9(/ 67$7(0(176

$V QRWHG HDUOLHU WKH &LW\ XVHV IXQG DFFRXQWLQJ WR HQV
OHJDO UHTXLUHPHQWYV
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*RYHUQPHQWDO )XQGV

7KH IRFXV RI WKH &LW\ V JRYHUQPHQWDO IXQGV LV WR SURYLG
EDODQFHYVY RI VSHQGDEOH UHVRXUFHV 6XFK LQIRUPDWLRQ LV X!
,Q SDUWLFXODU XQDVVLJQHG IXQG EDODQFH PD\ VHUYH DV D
DYDLODEOH IRU GLVFUHWLRQDU\ XVH DV WKH\ UHSUHVHQW WKH
WR XVH IRU D SDUWLFXODU SXUSRVH E\ HLWKHU DQ H[WHUQDO
EHHQ GHOHJDWHG DXWKRULW\ WR DVVLJQ UHVRXUFHV IRU XVH II

2Q$XIXVW WKH &LW\ V JRYHUQPHQWDO IXQGV UHSRUPWB GLRRP |
GHFUHRDVH PLO@OQRBRPSDULVRQ ZLWK2ILWRDR® DHPIRUPQ W QRILR Q

FRQVWLWXWHY XQDVVLJQHG IXQG EDODQFH 7KH UHPDLQGHU RI
RU FRPPLWWHG WR LQGLFDWH WKDW LWLQQOLRQORWULFWISE Q&I
SXUSRVHVPLOOLRBRPPLWWHG RU DVVLJQHG IRBLSDOUWRKQFXODU SX

*HQHUDO )XQG

7KH *HQHUDO )XQG LV WKH FKLHI RSHUDWLQJ IXQG RI WKH &LW\
IXQG EDODQFH RI WKH *HQHRLOIDM EQAH 2Z\WWKH WRW DQF UH@ERHED
PLOOIBRQ PHDVXUH RI WKH *HQHUDO )XQG V OLTXLGLW\ LW
IXQG EDODQFH DQG WRWDO IXQG EDODQFH WR WRWDO *HQHUDO
RI WRWDO JHQHUDO I1XQG H[SHQGLWXUHV RKWXBDWRWDNPKB DPR

7KH SULPDU\ YDULDQFHV EHW ZIQHQ HERWSH RESBIWW \D WHD [G BRHLYGROBDRHD
UHVXOWLQJ IURP KLJKHU SURSHUW\ YDOXHV FRPELQHG ZLWK DC
UHYHQXH LQFU WL OKEKEW JHV |RLQEHUDVHHEILOB®DRQO\ GXH WR DP
VHUYLFH UHYHQXH FRO O HRFURBDW H @ WHQDHV 5FHOWH\D XKD GHBW K 16 U

PLO®DRQO\ GXH WR DQ LQFUHDVH LQ H[SHQGLWXUH UHLPEX
LQFUHD\WHGPLO®DRQO\ GXH WR DQ LQFUHDVH LQ 3HUVRQQHO 6HL

&RPPXQLW\ " HYHORSPHQW %ORFN *UDQWYV )XQG

7KH &RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWYV IXQG LV D 6SHFLD
PDMRU IXQG IRU UHSRUWLQJ SXUSRVHV 7KHVH DFWLYLWLHV DI
BUEDQ 'HYHORSPHQW +8' 3URJUDP UHYHQXHV Rl WKH UHYROY
+8' BS5HFRJQLWLRQ RI WKHVH UHYHQXHV LV GHSHQGHQW XSRQ W
WKH HQWLWOHPHQW JUDQWY DQG LIVQIFDHBMBGPVY HOBRP GG D Q[ S

SULPDULO\ GXH WR DQ LQFUHDVH LQ DGYDQFHG IXQGLQJ IR
VHUYLFH FRQVWUXFWLRQ SURRHGWNYRIW R BIUDLPVY EKYNHH@XHNGLQ LV
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'"HEW 6HUYLFH )XQG

7KH 'HEW 6HUYIDFBHRKQBDIEG EDODRLFHWERRQULQJ WKH \HDU HQG
PLOOAKAQY GHFUHDVH LV PDLQO\ GXH WR D SDUWLDO FDVK GH

ZLWK DQ LQFUHDVH LQ LQYHVWPHQW HDUQLQJYV DQG SURSHUW

GHIHDVDQFH FDQ EH IRXQG LQ 1RWH RI WKLV UHSRUW

7KH &LW\uV GHEW PDQDJHPHQW SROLF\ HVYWDEOLVKHV D PLQLPX
7KH PLQLPXP IXQG EDODQFH VKRXOG UHPDLQ LQ H[FHVV RI WKH
OHY\ IRU WKH HQVXLQJ ILVFDO \HDU 7KH PD[LPXP IXQG EDODQ
VHUYLFH EXGJHW $W WKH HQG RI WKH ILVFDBPLHDRQWKKHU D1 P.F
RI WKH ILVFDE@XGDHW ZDRLOOLIRM) HQGLQJ IXQG E DROLDDIDRAKRIGFIKV LV
EHWZHHQ WKH PLQLPXP DQG PD[LPXP OLPLWYV

&DSLWDO 3URMHFWYV )XQG

7KH &LW\ V FDSLWDO SURMHFWYV DUH DGRSWHG FUHDWLQJ D SU
PLOGHRQHDVIKQG EDODQFH GXULQJ WKH FXUUHQW ILVFDO \}
PLOOAKMBBI FUHQVIKQG EDODQFH ZDV PDLQO\ FDXVHG E\ QR Q}
DORQJ ZLWK D FRQWLQXRXV VSHQGLQJ UHODWHG WR WKH 3XEOL
WKH &RPPXQLW\ 3URJUHVV ERQG SURMHFWYV

7KH &DSLWDO 3URMHFWYV [IXQG AH[C ERE@MKURVUWROQW OQHWGFDO \HD
FROQWULEXWHG WR WKH FRPSOHWLRQ RI VHYHUDO FDSLWDO SURI

&29," SHOLHI *UDQWYV )XQG

,Q ILVFDO \HDU WKH &LW\ &RXQFLC PLC RI WKH &RUFRRQD
6WDWH /RFDO 5HFRYHU\ )XQG3XEOLF +HDOWK DQG 6DIHV/\ 5H\

PLC &RPPXQLW\ 5HVSRQVH DQ PLC D(FRQRPLF 5HVSRQV
SHFRYHU\ ! PLC $V $XIXVW WKH &LW\ PLC R1T WKH
&6/)5)

1RQPDMRU *RYHUQPHQWDO )XQGV

7KH 1RQPDMRU *RYHUQPHQWDRLODERGHWDKNIEE&R® EDODQFH GXULQJ )\
\HDU ZKLFK EULQJV WKH RYHUMIGD®MLR@G EDODQFH WR

JHGHUDO *UDQWYV

)XQGLQJ IRU WKHVH DFWLYLWLHV LV SURJUDP VSHFLILF DQCG
WRWDOHG DSSURP[LEOUVREDULO\ IURP SURJUDPV UHODWLQJ W

7KH &LW\ KDV FRQWLQXHG WR H[SHULHQFH PLJUDQW DFW
JRYHUQPHQW KDV EHHQ DVVLVWLQJ ERUGHU DQG VDQFWHX
KXPDQLWDULDQ VHUYLFHV WR LQGLYLGXDOV DQG IDPLOLHYV
G\QDPLF ZLWK SHRSOH IURP DOO RYHU WKH ZRUOG FURV\
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DVVLVWLQJ PLIJUDQWYV ZLWK IRRG VKHOWHU DQG WUDYHO I
WKH\ FDQ XQLWH ZLWK WKHLU VSRQVRUV IULHQGV DQG RU

,Q WKH SUHYLRXV ILVFDO \HDU WKH &LW\ UHFHLYHG RYHU
(PHUJHQF\ )RRG DQG 6KHOWHU 3URJUDP WR DLG PLJUDQWYV
HQG RI WKH FXUUHQW ILVFDO \HDU WKH &LW\ UHFRJQL]HC
LQWHUJRYHUQPHQWDO UHYHQXHYV

6WDWH *UDQWYV

([SHQGLWXUHV IRU WKHVH DFWLYLWLHYVY DUH SURJUDP VSF
GHSDUWPHQWYV ([SHQGLVOXSWHRY DVRWD OHRP SURJUDPYV UHOD)

3XEOLF +HDOWK *UDQWYV

([SHQGLWXUHV IRU SUHYHQWDWLYH KHDOWREDOHRRIVE IQXQUE
IURP WKH VWDWH SURYLGHG WKRXVDQG ZKLOH IHGHUDC

3XEOLF +HDOWK :DLYHU 3URJUDP

7KH OHGLFDLG :DLYHU 3URJUDP IXQGLQJ HQGHG LQ ILVFDO
DYDLODEOH IXQGLQJ DFFXPXODWHG IURP SULRU \HDUV WR F
HISHQGLWXUHWWRMNMRQRWEDO \HDU

‘"HVWLQDWLRQ (O 3DVR

'HVWLQDWLRQ (O 3DVR LV PDQDJHG E\ $60 *OREDO XQGHU D
ZLWK WKH &LW\ 5HYHQXHV LQ WKLV IXQG DUH DYDLODEOH
RXWOLQHG LQ WKH DJUHHPBHIQY\H Q)XQH M \DRDE WHD® V OHAKR §KR W
ZHUH XVHG WR VXSSRUW SURJUDP H[PHOGLWRUHY LQ WKH DI

(FRQRPLF '"HYHORSPHQW

(FRQRPLF 'HYHORSPHQW ZRUNV ZLWK RXU ORFDO DQG VWDV
H[SDQG EXVLQHVVHV 7KH\ HQVXUH ORFDO EXVLQHVVHV KDY
DQG JURZ (FRQRPLF 'HYHORSPHQW KDG UH YH@XOHWGQIUER WD
H[SHQGLWXUHV DQG RWKH WP LO@R®BL § B DXV NN DRI

'XULQJ WKH \HDU WKH &LW\ GLVEXUVHG DQ PLOOLRQ QI
7TH[DV (FRQRPLF '"HYHORSPHQW )XQG SXUVXDQW WR D &KDS
7KH QRWH PD\ EH IRUJLYHQ LI WKH GHYHORSHU PHHWYV V

7D[ ,QFUHPHQW )XQG
7D[ LQFUHPHQW ILQDQFLQJ 7,) LV D ILQDQFLQJ PHWKRG
LPSURYHPHQWY WKDW ZLOO GUDZ SULYDWH LQYHVWPHQW W

LQVWHDG LW UHGLUHFWYV VRPH RI WKH DG YDORUHP WDJ I1U
7D[ ,QFUHPHQW 5HLQYHVWPHQW =RQH 7,5= RU 7UDQVSRUW
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LPSURYHPHQWY LQ WKH JRQHUHY® QXMFD®W RIMDMIERG SURJULC
H[SHQGLWXUHV DQG RWKHRLOGQIRAFLQJ XVHV RI

1RQJUDQWYV

)XQGLQJ IRU WKHVH DFWLYLWLHV FRPH IURP D YDULHW\ |
RFFXSDQF\ WD[HV ILQHV DQG IRUIHLWXUHYV DQG FKDUJHV
DFWLYLWLHV RFFXUV RYHU VHYHUDO ILVFDO \HDUV DQG HI[SH
SHYHQXHV DQG RWKHU ILQDQFRIQUMKRYMWEENQBRWROHG DQG
XVHV ZHUWLOOWRYXOWLQPRLODPRQHDVIKQG EDODQFH IURP IL
7KH HQGLQJ UHVWULFWHG DQGS$KRRF W WZADEV | X @G CEIMMRNDY/HV E
EHORZ

)XQG %DODQFHV 7RWDO
&DSLWDO 3URMHFWYV
&RPPXQLW\ '"HYHORSPHQW
(FRQRPLF '"HYHORSPHQW
(QYLURQPHQWDO )HH
JLEUDU\
OXVHXPV
OD\RU DQG &RXQFLO
OXQLFLSDO &RXUW
)LUH
3DUNV
3(*
&LYLF &HQWHU
3ROLFH
3XEOLF :RUNV
=RR

7RWDO

BURSULHWDU\ )XQGV

7KH &LW\pV SURSULHWDU\ IXQG VWDWHPHQWY SURYLGH WKH VD
WKH EXVLQHVV W\SH DFWLYLWLHVY SRUWLRQ RI WKH JRYHUQPHQ\

7TKHVH IXQGVY KDG QHW SRVLWLRQ LQFUHDVHV GHFUHDVHV DV Il

(OWHUSULVH )XOQOGV
(O 3DVR ,QWHUQDWLRQDO $LUSRUW
(QYLURQPHQWDO 6HUYLFHV
0ODVV 7UDQVLW
,QWHUQDWLRQDO %ULGJHV
7D[ 21ILFH
1HW 3RVLWLRQ ,QFUHDVH
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$Q DQDO\VLV RI HDFK IXQG DFWLYLW\ IRU WKH FXUUHQW \HDU LV

(O 3DVR ,QWHUQDWLRQDO $LUSRUW

7KLV IXQG DFFRXQWYV IRU WKH RSHUDWLRQV RI WKH (O 3DVR ,Q
FRXUVHVY ORFDWHG RQ $LUSRUW SURSHUW\

2SHUDWLQJ UHYHQRHFYV KIDVGHDLe DRRQ PLOOULRE WKH SULRU \HDU

2SHUDWLQJ H[SHFWRD X BFG. OQLR® ILVFDO \HDWROO FRVWV LQFUH
PLOOLRQ RXWVLGH FRQWUDFWYV LQFUHDVHG E\ PLOOLRQ DQ

(QYLURQPHQWDO 6HUYLFHYV
7KLV IXQG DFFRXQWV IRU WKH VROLG ZDVWH FROOHFWLRQ DQG ¢

2SHUDWLQJ UHMYH@EXHRD \KHDFA. QU RPB ILVFDO VKDY LQFUHDVH LV DV
KLIJKHU UHFHLSWYV IURP JDUEDJH FROOHFWLRQV DQG ODQGILOO
WKH FXUUHQW \HDU

2SHUDWLQJLIQFSHE®WHG PLO®PDRQ O\ GXH) FWRMVEHUVRQQHO VHUY
PLOOWRQDWHG WR QHW SHQVLRQ OLDELOLW\ DORQJ ZLWK DQ LQ]
FRUWOQWUHBD\WH®LOGXRQWR WKH FORVXUH Rl  ODQGILOO FHOOV
H[SHULHQRH® HIDY RKWVLGH FRPWOBPR/QYORIGXH WR D GLYLVLRQ
3DVR EHLQJ PRYHG IURP WKH 6WUHHWY 'HSDUWPHQW WR (QYLUF

ODVV 7UDQVLW

7KLV IXQG DFFRXQWYV IRU RSHUDWLRQV RI WUDQVLW VHUYLFHV R

2SHUDWLQJ UHYH QR KID\GH DWKIRQRUBR®GLVFDO \HDU

2SHUDWLQJ H[SIHAUHRWD KB 6 LID@UR® I[LVFDO \HDWV R Q Q HQ BHIKEXV A B\
PLOQIHRODWHG WR QHW SHQVLRQ OLDELOLW\ DORQJ ZLWK F

LQFUHDVH®LOOLRQ

ODVV 7UDQVLW V RYHUDODQ®REMRSH G P WL QLKRIQH QFQMBVAD XVHG E\

LQFUMRVIHQYHVWPHQW RDOQLEFWRDVHDOHYV WRORLEQ QRUHDVH

RSHUDWLQJ VXEVLBLOODR®/ V R

&DSLWDO FREMHNFWUHDMHIGPQY QQRERPSDULVRQ WG ISHURDVHIIBDO\ G-
WR D UHGXFWLRQ LQ &29," UHODWHG JUDQW IXQGLQJ

[yt
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,(QWHUQDWLRQDO %ULGJHYV
7KLV IXQG DFFRXQWV IRU RSHUDWLRQDO DFWLYLW\ UHODWHG WHE

2SHUDWLQJ UHYH QXGHH\F WKHDBGY DWR RXRIRPGILVFDO RBDQO\ FDXVHG
GHFUHQVHKDUJHY IRU WROOV SHKLEBEXIGDUBWREG ZRRPHUSHGE VA
FURVVIQFIMHDVHGRP WKH SULRU \HDU

2SHUDWLQJ H[SHQNMHRDNBBLD@LRKLFKPLOQRRQHDVHG LQ SHUVRC
PLOQQRRXWVLGH FR QR\LWIMARRD IDAEHQDQFH DQG UHSDLUV IURI

7UDQVIHGKHFBRbEW H®LO GXRIQWR D GHFUHDVH LQ DYDLODEOH FDVK
DFFRUGDQFH ZLWK W¥XGILNWDSHVHRIDKWLRQ LWHP 1R

7D[ 2IILFH

7KLV IXQG DFFRXQWV IRU RSHUDWLRQDO DFWLYLW\ UHODWHG W
RQ EHI WD[LQJ HDPWOWGHYJ WKH &LW\ Rl (O 3DVR

2SHUDWLQJ UHYHQXHV DQG H[SHQVHV UHPDLQHG VMQFEQRIVHR
WKRXMD QMQHUDO UHY HQFKHRIDWHG VDK ROWDKREHUDWLQJ H[SHQV

,QWHUQDO BHUYLFH )XQGV

7TKHVH IXQGY DUH DOORFDWHG IRU RSHUDWLRQDO DFWLYLWLE
GHSDUWPHQWYV 7KHVH DFWLYLWLHV HQFRPSDVYV IDFLOLWLHV PC
KHDOWK LQVXUDQFH ZRUNHUV FRPSHQVDWLRQ DQG XQHPSOR\F

7KH LQFUHDVH LQ RSHUDPD®LRM WHKMXSVLRIU ILVFDO \HDU FDQ E
LQ HPSOR\HU KHDOWK DQG ZRUNHUV FRPSHQVDWLRQ FRQWULEX)

&RQFXUUHQWO\ RSHUDW IPQDE HROGONSHIMHNYE DLSWLRQ EHQHILW S|

*(1(5%/ )81" %8'*(7$5< +,*+/,*+76

8QGHU WKH &LW\ &KDUWHU WSXHURY H UDYQ @ DYDE QW B CLYHW KRIU |
*HQHUDO )XQG SURSHUW\ WD[ UDWH U HOHFW HB\WWE P D E Q YWAH@QDQW
WD[ U DCBMF WHRRY H SHU LQ WD[DEOH YDOXH 7KH WD[DEOH I
SHUVRQD O G EREBSSMR [ L P D WHROR

2ULJLQDO EXGJHW FRPSDUWHGSWR WD & ¥XXIEW W HV R OWW HR&QL WA
EXGJHW IRU WKH *HQHUDO )XQG ZDV D SBUGRGHREHEY HLL WW KHR X&Q AL
DSSURYHG WR DXWKRUL]JH WKH &LW\ 0DQDJHU RU KLV KHU GHVL,
VSHFLDO HOHFWLRQ SURSRVHG WR EH KHOG RQ 'HFHPEHU
EXGJHW WR HQG® XSOLRQ

J)LQDO EXGJHW FRPSDUHGKWR&DWW OAR SWMINGOW¥RQVHUYDWLYH
FXUUHQW ILVFDO \HDU FDUHIXOO\ EDODQFLQJ WKH LPSDFW RI
SUHVVXUHV WR DOLJQ UHYHQXHV ZLWK H[SHQVHV ZKLOH SULRU
SUHVHQWHG LQ WKH IROORZLQJ WDEOH

[[[YLLL
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(
5HYHQXH 6RXUFH

6DOHV 7D[HV
JUDQFKLVH )HHV
JLFHQVHV DQG 3HUPLWYV
&KDUJHV IRU 6HUYLFHV
,QYHVWPHQW (DUQLQJV

V'LIIHUHQFH

7KH &LW\ LV H[SHULHQFLQJ D PRUH VWDEOH JURZWK LQ VDOHV \
ZLWK WKH &LW\ V HVWLPDWHYV

7KH QHIJDWLYH YDULDQFH LQ IUDQFKLVH IHHV ZKHQ FRPSDULQJ
IDFWRUV VXFK DV DFFRXQW UDWH LQFUHDVHV LQIODWLRQDU\ S|
LQIUDVWUXFWXUH LQYHVWPHQWY 7KHVH IDFWRUV LPSDFWHG WHEK
UHPLWWHG WR WKH &LW\ LQ IUDQFKLVH IHHV

ILFHQVHY DQG SHUPLWYVY H[FHHGHG HVWLPDWHG UHYHQXHV GXH \
KD]PDW IHHV LVVXHG LQ WKH \HDU

&KDUJHV IRU VHUYLFHV H[FHHGHG EXGJHW PDLQO\ GXH DPEXO
SURMHFWHG

/IDVWO\ WKH &LW\ KDV DOZD\V DGRSWHG D FRQVHUYDWLYH DS¢
FXUUHQW \HDU LQ SDUWLFXODU LQYHVWPHQW HDUQLQJV VXUS
HQYLURQPHQW

$ UHYLHZ RI DFWXDO H[SHQGLWXUHV FRPSDUHG WR WKH DSSU
YDULDQFH RILWK H[SHQGLWXUHV EHLQJ XQGHU MISSUIRSQYLDWLRQ\

$GGLWLRQDO LQIRUPDWLRQ RQ H[FHVV RI HI[SHQGLWXUHV RYHU I

&$3,7%/ $66(76

7KH &LW\pV LQYHVWPHQW LQ FDSLWDO DVVHWYV IRU $WMVRYHU:/

DPRXQWYV RMMROGQHRW RI DFFXPXODWHG GHSUHFLDWLRQ DPRUW
DVVHWYV LQFOXGHYVY ODQG LPSURYHPHQWV WR ODQG HDVHPHQ
LQIUDV ULJKW WR XVH DVVHWYVY DQG DOO RWKHU WDQJLEOH DVV
XVHIXO BDWHHW MWKDQ RQH \HDU DQG H[FHHG WKH &LW\pV FDSLWD
LQFUHQWDSLWDO DVVHWY IRU WKHQF KRR SHDW. VIRF WR \\WRH EDVRL

[IILI
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7TKH VFKHGXOH EHORZ SUHVHQWY JRYHUQPHQWDO DQG EXVLQH'
UHSRUWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

*RYHUQPHQWDO $FWLYLWODHWLQHVYV 7\SH $FWLYLWLHYV 7TRWDO

/IDQG

$UWZRUN o]
&RQVWUXFWLRQ LQ 3URJUHVV
,QWDQJLEOHV

%XLOGLQJV

,PSURYHPHQWY RWKHU WKDQ
%XLOGLQJV

5LIJKW WR XVH $VVHW

9HKLFOHYV DQG ODMRU
(TXLSPHQW

'DWD 3URFHVVLQJ (TXLSPHQW
DQG 6RIWZDUH

,QIUDVWUXFWXUH

(0] (0]
O O
©) @)

7TRWDO

7KLV \HDU V QHW FDSLWDO DVVHW DFTXLVLWLRQV LQFOXGHG

/DQG
%XLOGLQJV

,QIUDVWUXFWXUH ,PSURYHPHQWYV

5LJKW WR XVH $VVHWYV
9HKLFOHV DQG (TXLSPHQW

7TRWDO

ODMRU FDSLWDO SURMHFWY FRPSOHWHG GXULQJ WKH FXUUHQW
" 'RUULV 9DQ 'RUHQ /LEUDU\ ,PSURYHPHQWYV
" :D\QH 7TKRUQWRQ &RPPXQLW\ & HQWHU 5HQRYDWLRQ

" =RR 3HQJXLQ 2DVLV

" 1RUWK 6NLHV 3DUN ,PSURYHPHQWYV

" )LUH 6WDWLRQ
" )LUH 6WDWLRQ

SHQRYDWLRQ
5HQRYDWLRQ

" IDQGILOO ODLQWHQDQFH %XLOGLQJ 5SHQRYDWLRQ
" /IDQGILOO 7UXFN 6FDOHV 5HSODFHPHQW

" ORQWDQD 5DSLG 7UDQVLW 6\VWWHP

" 7UDQVLW 2SHUDWLRQV &HQWHU 5HQRYDWLRQ

" QWHUQDWLRQDO %ULGJHV +9%$&

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\ RI (O 3DVR V FDSLWDO

[0
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"(%7 $'0,1,675%7,21

$W WKH HQG RI WKH ILVFDO \HDU WK HE& D@\l RADKAEL W R P/REQ@DEIN R
GHEW EDFNHG E\ WKH IXO0 IDLWK DQG FUHGLWPRIO® RREQHOWAK DS
VKDUH RI *HQHUDO 2EOLJDWLRQ DQG &HUWLILFDWH D RIUREHFIHDW
VROHO\ E\ IHHV IRU VHUYLFHV 6SPHEQ DOREINHHFQIXH E EQ CNWHR/I KF
WD[ DQG D SRUWLRQ RI VDOHV WD[ UHYHQXH DW WKH 'RZQWRZQ

&LW\ Rl (O 3DVR V 2XWVWDQGLQJ /RQJ 7THUP /LDEL

*RYHUQPHQWDO $FWLYAYMIHQHVY 7\SH $FWLYLWLHV7RWDO

*HQHUDO 2EOLJDWLRQ %RQGV

&HUWLILFDWHV RI 2EOLJDWLRQ

5SHYHQXH %RQGV ) o)

6SHFLDO 5HYHQXH %RQGV o) o]

8QDPRUWL]HG 3UHPLXP
'LVFRXQW 1HW

$UELWUDJH 5HEDWH /LDELOLW\ o) o] o) o)
1RWHV 3D\DEOH 'LUHFW ] . ]
%RUURZLQJ o) o) o} o)

/HDVH 2EOLJDWLRQV
6%,7%
&KDSWHU $IJUHHPHQW

2EOLJDWLRQV 6] o)
'XH WR &RPSRQHQW 8QLW ] 3
/IDQG o] o}

&RPSHQVDWHG $EVHQFHV

/IDQGILOO &0RVXUH DQG 3RVW .
&ORVXUH (0] O

&ODLPV DQG -XGJPHQWYV
1HW 3HQVLRQ /LDELOLW\
7TRWDO 23(% /LDELOLW\
7TRWDO

7KH &LW\ V WRWDO GRIGU MENWIHGOLOBLABRBXHBNVQI WKH FXUUHQW |
RYHUD®HFQHABNH) FRPELQDWLRQ RI WKH IROORZLQJ

f ODUNHW SHUIRUPDQFH RI LQYHVWPHQWY DIIHFWLQJ ILGXF
YDOXDWLRQ DVVXPEWERBRYVHADRVEBAOLMQVKH &LW\ V 1HW 3HQ
$FWXDULDO DVVXPSWLRQV UHODWH® @MRR Q3D B OWVR W R M V&EILG/
(PSOR\PHQW %HQHILWYV /LDELOLW\

¥ QFUHDVHV ZHUH RIIVHW E\ WKH GHEW VHUYLFHV SD\PHQWYV
DORQJ ZLWK SDUWLDO FDVK GHIHDVDQFH SD\PHQWYV PDGH G:

(oL
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7KH &LW\pV *HQHUDO 2EOLJDWLRQ S5HYHQXH %RQGV DQG &HUWL
.UROO %RQG

6WDQGDUG )LWFK 5DWLQJ $JHQF\
3RRU V 5DWLQJV 11&
*HQHUDO 2EOLJDWLRQ %RQGV $$ $$ $$
&HUWLILFDWHV RI 2EOLJDWLRQ $$ $$ $$
6SHFLDO 5HYHQXH %RQGV $% $$
5HYHQXH %RQGV B6HULHV (O 3DVR ,QWHUQIWLRQDO $LWBSRUW
5HYHQXH 5HIXQGLQJ %RQGV 6HULHV (O 3D¥R ,QWHUQDWLRQDO $LUSRUW

$XWKRUL]DWLRQV UHPDLQ SDUWLDOO\ XQLVVXHG IURP WKH
SUHPLXPV DQG LVVXH FRVWYV ZHUH DOORFDWHG DJDLQVW YRWHG
WKH QHW SURFHHGVY FDVK UHFHLYHG

$XWKRUL]JHG EXW 8QLVVXHG 'HEW

$XIXVW

,VVXHG ,VVXHG 8QLVVXHG
(OHFWLRQ 1RYHPEHU 9RWHG %RQ&@WLRU <HDUV)< %DODQFH
3DUN 5HFUHDWLRQ 2SHQ 6SDFH DQG =RR ) )
,PSURYHPHQWV 3URS o o}
OXVHXP &XOWXUDO OXOWL 3XUSRVH 3HUIRUPLQJ
$UWV DQG (QWHUWDLQPHQW DQG /LEUDU\ )DFLOLWLHYV )
,PSURYHPHQWV 3URS o}
7RWDO o
(OHFWLRQ 1RYHPEHU
3XEOLF 6DIHW\ 6]
(OHFWLRQ 1RYHPEHU
6WUHHWY 3URS $ o
3DUNV DQG 5HFUHDWLRQ )DFLOLWLHV 3URS % o}
&OLPDWH $FWLRQ 30DQ 3URS & o
7RWDO o
7RWDO $XWKRUL]JHG 8QLVVXHG 'HEW 0

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\ RI (O 3DVRuV ORQJ WH

(&2120,& )$&7256 $1' 1(;7 <($5 6 %8'*(76 $1' 5$7(6

7KH IRFXV RI WKH EXGJHW IRU ILVFDO \HDU ZLOO EH SURSHI
LPSURYLQJ FXVWRPHU VHUYLFH 7KH IROORZLQJ HFRQRPLF IDFW
FRQVLGHUHG LQ GHYHORSLQJ WKH ILVFDO \HDU EXGJHW

[oLL
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f 7KH SURSHUW\ GWHUBIDWHQZQBPN \HDU V EXGJMM IURPSHU
RI WD[DEOH YDOXH 2YHUDOO WKH EXGJHW PDLQWDLQV [

GLVDEOHG SHUVRQ H[HPSWLRQV DQG LQFOXGHV D PLOO
3DVR LQ

f 7KH EXGJHW ZLOO UDLVH PRUH WRWDO SURSHUW\ WD[HV W
QFOXGHG LQ WKH RQFOHPYH QWD[ UHYHQXH IURP QHZ SURS
\HDU

f 3XEOLF VDIHW\ LV DQ HYHQ KLJKHU SULRULW\ ZLWK DQ DGGL
FROOHFWLYH EDUJDLQLQJ EHQHILWY WKUHH SROLFH DFDGH
WKH &ULVLV ,QWHUYHQWLRQ 7HDP 3XEOLF 6DIHW\ FDSLWDO

RUQ &DPHUD BKRJIBO®IHW SODQV IRU D WRWDO RI QHZ
XQSUHFHGHQWHG GBGH WV RRQ DBO/MOW UD WLRWD O R QHZ ILUHI
J)LUH 6 WDWLRQ SODQQHG WR RSHQ LQ WR DVVLVW ZLWEK
¥ 1H[W ILVFDO \HDU V EXGJHW ZLOO LQFRUSRUDWH DQ PL

FDSDFLW\ IRU KXPDQH OLYDEOH VSDFH DQG LQFUHDVLQJ W
RSHQLQJ Rl WKH :HVWVLGH $GRSWLRQ &HQWHU 7KLV QHZ D
DFURVV WKH FLW\ DGGLQJ PRUH HPSOR\PHQW RSSRUWXQLV
PRUH DQLPDOV

f 6DOHV WD[ UHYHQXHV DIWHU D SHULRG Rl XQSUHFHGHQWH
LQFUHDVH IRU WKH QH[W ILVFDO \HDU ,W LV LPSRUWDQW W
DQG FLWLHV KDYH WR UHPDLQ GLOLJHQW LQ PRQLWRULQJ U
ILVFDO \HDU GXH WR OHDGLQJ LQGLFDWRUV RI D QDWLRQZL

f 7KH EXGJHW ZLOO LQFOXGH WKH RSHUDWLQJ DQG PDLQWH}
$PHULFDQ &XOWXUDO &HQWHU DQG /D 1XEH 67($0 'LVFRYHU
RSHQLQJ RI WKH 3XEOLF /LEUDU\ ODLQ 'RZQWRZQ %UDQFK )
RXU DQQXDO KROLGD\ FHOHEUDWLRQ DQG PDUNHW WR WKLV

f ,QIUDVWUXFWXUH LQYPNOWPHRONLOQ¥FWNEHW SURMHFW IXQGL
GHPDQG UHTXHVWYV WKRXVDQG LQ 1HLJKERUKRRG 7UDII
VWUHHW SURMHFW IXQGLQJ PLOOLRQ IRU FRQWLQXHG L
UHQRYDWLRQV PLOOLRQ LQ FLW\ ZLGH YHKLFOHV UHSOTL
PDLQWHQDQFH DQG SDUN DPHQLWLHYV WKRXVDQG IRU PLC
WKRXVDQG IRU 3KDVH ,,, RI WKH DXWRPDWHG LUULJDWLR
UHSODFHPHQWYV

f ,QFOXGHG LQ QH[W ILVFDORUMDIRYVFEXGQWMV P HKOWM ZQ FRP
ZHOOQHVV WUDLQMWXDWQIGQHFGXGEBWLFRRPSHQVDWLRQ LQFUH
SHUIRUPHUV 7KH &LW\ ZLOO FRQWLQXH SURYLGLQJ LQFHQW
HPSOR\HHVY DQG VHUYLFH WLPH SD\ LQFUHDVHY SHUFHQWDJ
ORQJ WHUP HPSOR\HHV 7KH &LW\ ZLOO DOVR HQVXUH WK
HPSOR\HHV GXULQJ WKH XSFRPLQJ \HDU DQG ZLOO FRQWLQ:
WKH ZHOOQHVV SURJUDP

[OLLL



&,7< 2) (/I 3%62 7(;%6
0$1$*(0(17pu6 ',6&866,21 $1' $1$/<6,6
$XIXVW

5(48(67 )25 ,1)250$7,21

7KH &LW\ Rl (O 3DVRUV $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5H:
LQYHVWRUV DQG FUHGLWRUV ZLWK D JHQHUDO RYHUYLHZ RI W
ZHEVLWH ZZZ HOSDVRWH[DV JRY RIILFH RI WKH FRPSWUROOHU
DGGLWLRQDO LQIRUPDWLRQ \RX PD\ FRQWDFW

21ILFH Rl WKH &RPSWUROOHU
1 &DPSEHOO
(O 3DVR 7H[DV

[OLY
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6WDWHPHQW RI 1HW 3RVLWLRQ

$XIXVW
3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWV
(O 3DVR +RXVLQJ
*RYHUQPHQWD®XVLQHVV 7\SH (osavﬁ\éRLW?VHV\TU &})?LUQSDR%FDHWLRQ
$FWLYLWLHV $FWLYLWLHV 7RWDO JHEUXDU\ "HFHPEHU
$66(76
&DVK DQG &DVK (TXLYDOHQWYV
&DVK ZLWK )LVFDO $JHQW o] o) o)
,QYHVWPHQWYV
SHVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV o
SHVWULFWHG ,QYHVWPHQWYV o]
SHFHLYDEOHV 1HW RI $OORZDQFHV
5SHVWULFWHG 7UDGH DQG 2WKHU 5HFHLYDEOHV ) ¢] ¢] o
,QWHUJRYHUQPHQWDO 5HFHLYDEOH o) o) o)
/HDVHG 3URSHUW\ ,QYHVWPHQW &RVW o) e] o) o)
,QWHUHVW 5HFHLYDEOH o]
2WKHU $VVHWYV [e] o o
/HDVH 5HFHLYDEOH o
'XH IURP &RPSRQHQW 8QLW o o]
,QYHQWRU\ o]
3UHSDLGV o
&DSLWDO $VVHWV QRW EHLQJ 'HSUHFLDWHG $PRUWL]HG [¢]
&DSLWDO $VVHWV 1HW RI $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG &KDUJH RQ 5HIXQGLQJ o]
'"HIHUUHG &KDSWHU $JUHHPHQW 2EOLJDWLRQV o [¢] o]
3HQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH l¢]
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ ([SHULHQFH [}
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV o
"LITHUHQFH LQ 3URMHFWHG DQG $FWXDO (DUQLQJV RQ 3HQVLRQ ,QYHVWPHQWV o]
&KDQJHV LQ 3URSRUWLRQDWH 6KDUH IRU 3HQVLRQ O o] o]
&KDQJH LQ $VVXPSWLRQV IRU 23(% o
&KDQJHV LQ 3URSRUWLRQDWH 6KDUH IRU 23(% o] o o
'"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH ] ]
7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV [¢]

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD
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6WDWHPHQW RI 1HW 3RVLWLRQ FRQWLQXHG
$XIXVW

3ULPDU\ *RYHUQPHQW &RPSRQHQW

O
m

\S W
HV 7RWDO YHEUXD

1,$%,/,7,(6
$FFRXQWV 3D\DEOH
$FFUXHG 3D\UROO
7D[HV DQG )HHV 3D\DEOH o
$FFUXHG ,QWHUHVW 3D\DEOH
'XH WR 3ULPDU\ *RYHUQPHQW ) ¢] ¢]
8QHDUQHG 5HYHQXH
2WKHU &XUUHQW /LDELOLWLHV
5SHWDLQDJH 3D\DEOH
/RQJ WHUP /LDELOLWLHV 'XH :LWKLQ 2QH <HDU
7RWDO 23(% /LDELOLW\ 'XH :LWKLQ 2QH <HDU
'XH WR &RPSRQHQW 8QLW 'XH :LWKLQ 2QH <HDU o
,QWHUJRYHUQPHQWDO 3D\DEOH 'XH %H\RQG 2QH <HDIU
&KDSWHU $JUHHPHQW 2EOLJDWLRQV 'XH %H\RQG 2QH <HDU ]
/RQJ WHUP /LDELOLWLHV 'XH %H\RQG 2QH <HDU
7TRWDO 23(% /LDELOLW\ 'XH %H\RQG 2QH <HDU
'XH WR &RPSRQHQW 8QLW 'XH %H\RQG 2QH <HDU o] [¢]
1HW 3HQVLRQ /LDELOLW\ 'XH %H\RQG 2QH <HDU
7RWDO /LDELOLWLHYV

o O O O

o O O O
o OO0 O O O

o O O

"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG *DLQ RQ 5HIXQGLQJ

'"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ ([SHULHQFH o [e]
&KDQJHV LQ 3URSRUWLRQDWH 6KDUH IRU 3HQVLRQ O o ¢}
"LIITHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH

&KDQJH LQ $VVXPSWLRQV IRU 23 (%

&KDQJHV LQ 3URSRUWLRQDWH 6KDUH IRU 23(% o) e] o)

/HDVHV

7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV o]

o O O O O

O

1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
'"HEW 6HUYLFH
&DVK 5HVHUYH
OXQLFLSDO &RXUW
3XEOLF (GXFDWLRQ LQ *RYHUQPHQW 3(*
&LYLF &HQWHU
3XEOLF +HDOWK

(oo e Ne o]

/LEUDU\

OXVHXPV

3DUNV

=RR

3ROLFH

YJLUH

(FRQRPLF '"HYHORSPHQW

&DSLWDO 3URMHFWYV

&RPPXQLW\ '"HYHORSPHQW

3DVVHQJHU )DFLOLWLHV o)
J)DFLOLWLHV ,QIUDVWUXFWXUH DQG (TXLSPHQW o) o) o

8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ

o 000000000 o0 oo
o 00000000000 o0 o0 o

o 00000000 o0 oo

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3$62 7(;%6
BWDWHPHQW RI $FWLYLWLHV
JRU WKH )LVFDO$XHRVUWQGHG

1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ
3URJUDP S5HYHQXHYV 3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWYV

(O 3DVR :DWHU (O 3DVR +RXVLQJ
&KDUJHV IRU2SHUDWLQJ *URRSAMWDO *UDQWWRDHIGQPHQWD®XVLQHVV 7\SH 8WLOLWLHV)LQDQFH &RUSRUDWL
YXQFWLRQV 3URJUDPV ([SHQVHV 6HUYLFHV DQG &RQWULEX XWLRQY¥FWLYLWLHYVY $FWLYLWLHV 7RWDO JHEUXDU\ "HFHPEHU
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO *RYHUQPHQW e} o o
3XEOLF 6DIHW\ o ¢] o)
3XEOLF :RUNV o] o [e]
3XEOLF +HDOWK o) o] o)
&XOWXUH DQG 5HFUHDWLRQ o o o}
&RPPXQLW\ DQG (FRQRPLF '"HYHORSPHQW o o [¢]
,QWHUHVW RQ /RQJ WHUP 'HEW o o o) o o] o)
7RWDO *RYHUQPHQWDO $FWLYLWLHV () ] ]
%XVLQHVV 7\SH $FWLYLWLHV
(O 3DVR ,QWHUQDWLRQDO $LUSRUW o o o
(QYLURQPHQWDO 6HUYLFHV o ¢} o]
0DVV 7UDQVLW o] o] o)
,QWHUQDWLRQDO %ULGJHV o o] o ¢} o]
7D[ 21ILFH o o) o] o] o)
7RWDO %XVLQHVV 7\SH $FWLYLWLHV [¢) [¢) [¢)
7RWDO 3ULPDU\ *RYHUQPHQW [¢] [¢]
&RPSRQHQW 8QLWV
(O 3DVR :DWHU 8WLOLWLHV o]

(O 3DVR +RXVLQJ )LQDQFH &RUSRUDWLRQ ] [¢] o
7RWDO &RPSRQHQW 8QLWYV

*HQHUDO 5HYHQXHV DQG 7UDQVIHUV
*HQHUDO 5HYHQXHV

7D[HV
3URSHUW\ 7D[HV /HYLHG IRU *HQHUDO 3XUSRVHV o o o
3URSHUW\ 7D[HV /HYLHG IRU 'HEW 6HUYLFH o o o
JUDQFKLVH 7D[HV o o o]
6DOHV 7D[HV o [¢]
+RWHO 2FFXSDQF\ 7D[HV o] o] o]
,QYHVWPHQW (DUQLQJV
*DLQ RQ 6DOH RI &DSLWDO $VVHWYV ] o)
7UDQVIHUV o] o o]

7RWDO *HQHUDO 5HYHQXHV DQG 7UDQVIHUV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 3UHYLRXVO\ 3UHVHQWHG

SHVWDWHPHQW &KDQJH LQ $FFRXQWLQJ 3ULQFLSOH O o o] [¢]
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU $V 5SHVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW Rl WKHVH ILQDQFLDO VWDWHPHQW)



&,7< 2) (I 3862 7(;%$6

%DODQFH 6KHHW
*RYHUQPHQWDO )XQGYV

$XIXVW
&RPPXQLW\ 1RQPDMRU 7RWDO
*HQHUDOHYHORSPHQW &DSLWDO0&29,"' *RYHUQPHORYHUQPHC
YXQG %ORFN *UDKBEWY 6 HUYLFWRMHFW\HOLHI *UDQWWQGV YXQGV

$66(76

&DVK o] o] o]

&DVK ZLWK )LVFDO $JHQW o] o] o] (0]
,QYHVWPHQWV 0o o o) (0]
S5HFHLYDEOHV 1HW RI $OORZDQFHV

7D[HV 0o (0]

,QWHUHVW

7UDGH

1RWHYV o] (o] (o]

2WKHU o] o] (o] (o]

'"XH IURP 2WKHU *RYHUQPHQW $JHQFLHV

3UHSDLG ,WHPV o] o] o] (o] (o]

'XH IURP 2WKHU )XQGV 0o o (0] (0]
'XH IURP &RPSRQHQW 8QLW 0o o (0]
,QYHQWRU\ o o o) (0]

/HDVH S5HFHLYDEOH o] o] (o] (o]
5HVWULFWHG &DVK o] (o]

SHYVWULFWHG ,QYHVWPHQWYV
7RWDO $VVHWYV
1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

$FFUXHG 3D\UROO o]

'XH WR 2WKHU )XQGV 0o 0o o)

7D[HV 3D\DEOH

8QHDUQHG 5HYHQXH 0o

S5HWDLQDJH 3D\DEOH o) o) o) o)
'XH WR 2WKHU *RYHUQPHQW $JHQFLHV o] o] o) o)
7RWDO /LDELOLWLHV
"()(55(" ,1)/2:6 2) 5(6285&(6

8QDYDLODEOH 5HYHQXHV /RZ ,QFRPH i i i i
+RXVLQJ /RDQV o] o) 0o o) o)
8QDYDLODEOH 5HYHQXHYVY 3URSHUW\ 7D[HV o] 0o (o] o]
8QDYDLODEOH 5HYHQXHV $JUHHPHQW o] o) o] o) o)
/HDVHV o] o) o] (o]

*UDQWYV DQG 2WKHU o] o)
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV
)81 %$/$1&(6 '(),&,76

1RQVSHQGDEOH o] o] (o] (o]
5SHVWULFWHG

&RPPLWWHG o] o] (o]
$VVLIQHG o] o] o) o) o)
8QDVVLJQHG 'HILFLWV o) o) o) o)

7TRWDO )XQG %DODQFHYV 'HILFLWYV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI
5HVRXUFHV DQG )XQG %DODQFHV 'HILFLWV

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3862 7(;%$6
5SHFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW WR WKH 6WDW
*RYHUQPHQWDO )XQGYV
$XIXVW

)XQG %DODQFH 7RWDO *RYHUQPHQWDO )XQGV %DODQFH 6KHHW
$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHYV LQ WKH 6WDWHPHQW RI 1HV
GLIIHUHQW EHFDXVH
&DSLWDO DVVHWV XVHG LQ JRYHUQPHQWDO DFWLYLWLHY DUH QRW ILQDQFLDO UHV
WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV

*RYHUQPHQWDO &DSLWDO $VVHWV H[FOXGLQJ LQWHUQDO VHUYLFH IXQGV

$FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ

HU ORQJ WHUP DVVHWV DUH QRW DYDLODEOH W
UHIRUH DUH RPLWWHG RU GHIHUUHG LQ WKH IX
8QDYDLODEOH 5HYHQXHV 3URSHUW\ 7D[HV
8QDYDLODEOH 5HYHQXHV /RZ ,QFRPH +RXVLQJ /RDQV
8QDYDLODEOH 5HYHQXHV *UDQWY DQG 2WKHU
8QDYDLODEOH 5HYHQXHV $JUHHPHQW

R SD\ IRU FXUUHQW SHULRG H[S
QGV

,QWHUQDO VHUYLFH IXQGY DUH XVHG WR FKDUJH WKH FRVWV RI FHUWDLQ DFWLYLW
KHDOWK LQVXUDQFH ZRUNHUV FRPSHQVDWLRQ XQHPSOR\PHQW DQG HTXLSPHQW
PDLOQWHQDQFH WR LQGLYLGXDO IXQGV 7KH LQWHUQDO VHUYLFH IXQG V QHW SRVL
LQ WKH JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

/IRQJ WHUP OLDELOLWLHYV H[FOXGLQJ LQWHUQDO VHUYLFH IXQGV LQFOXGLQJ ERQC
QHW SHQVLRQ OLDELOLW\ DQG WRWDO 23(% OLDELOLW\ DQG WKH UHODWHG GHIHL
RXWIORZV RI UHVRXUFHYV DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG |
DUH QRW UHSRUWHG DV OLDELOLWLHV GHIHUUHG LQIORZV RU GHIHUUHG RXWIORZ)\
WKH JRYHUQPHQWDO IXQGV /RQJ WHUP OLDELOLWLHYVY FRQVLVW RI

$FFUXHG ,QWHUHVW 3D\DEOH

&ODLPV DQG -XGJPHQWYV

&RPSHQVDWHG $EVHQFHYV

$PRXQW GXH WR &RPSRQHQW 8QLW

1HW 3HQVLRQ /LDELOLW\

'"HIHUUHG 2XWIORZ 3HQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW
'"HIHUUHG 2XWIORZ 'LIIHUHQFH LQ 3URMHFWHG DQG $FWXDO 3HQVLRQ (DUQLQJV
'"HIHUUHG 2XWIORZ &KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV

'"HIHUUHG 2XWIORZ 'LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ ([SHULHQFH
'"HIHUUHG 2XWIORZ &KDSWHU $JUHHPHQW 2EOLJDWLRQV

'"HIHUUHG 2XWIORZ 'LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH
'"HIHUUHG 2XWIORZ &KDQJH LQ $VVXPSWLRQV IRU 23(%

'"HIHUUHG ,QIORZ 'LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH
'"HIHUUHG ,QIORZ 'LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ ([SHULHQFH
'"HIHUUHG ,QIORZ &KDQJH LQ $VVXPSWLRQV IRU 23(%

7RWDO 23(% /LDELOLW\

8QDPRUWL]HG %RQG ,VVXDQFH 3UHPLXP

'"HIHUUHG &KDUJH RQ 5HIXQGLQJ

'"HIHUUHG *DLQ RQ 5HIXQGLQJ

&KDSWHU $JUHHPHQW 2EOLJDWLRQV

/HDVH /LDELOLW\

6%,7$ /LDELOLW\

$UELWUDJH 5HEDWH 3D\DEOH

%RQGV DQG 1RWHV 3D\DEOH

1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3862 7(;%6
6WDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHY DQG &KDQJHYV |

*RYHUQPHQWDO )XQGYV

YRU WKH )LVFDO$XBPUWQGHG

&RPPXQLW\ 1RQPDMRU 7RWDO
'"HYHORSPHQW &DSLWDO &29, *RYHUQPHORYDHUQPHQWDO
*HQHUDO )XQXERFN *UDB®WW 6HUYLBHRMHFW3SHOLHI *UDQWWQGYV YXQGV
5(9(18(6
3URSHUW\ 7D[HV o] o] o]
3HQDOWLHY DQG ,QWHUHVW 'HOLQTXHQW TD[HV o) o)
6DOHV 7D[HV o] o o o
+RWHO 2FFXSDQF\ 7D[HV o o] o] o]
S5HQWDO 9HKLFOH 7D[HV o] o] o] o] o]
JUDQFKLVH )HHV o] o] o] o]
&KDUJHV IRU 6HUYLFHYV o} o}
JLQHV DQG )RUIHLWXUHV o} o o o
/LFHQVHV DQG 3HUPLWYV o] o o o
7LFNHW 6DOHV o] o] o] 0o 0o
,QWHUJRYHUQPHQWDO 5HYHQXHV o
,QYHVWPHQW (DUQLQJV
5HQWYV DQG 2WKHU o) ]
7RWDO 5HYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW o
3XEOLF 6DIHW\ o o
3XEOLF :RUNYV o o o
3XEOLF +HDOWK o] o] o]
&XOWXUH DQG 5HFUHDWLRQ o] o)
(FRQRPLF '"HYHORSPHQW o] o]
&RPPXQLW\ DQG +XPDQ 'HYHORSPHQW o]
"HEW B6HUYLFH
3ULQFLSDO o o
,QWHUHVW o] o]
JLVFDO )HHYV o o o o
&DSLWDO 2XWOD\ o
7RWDO ([SHQGLWXUHYV
([FHVV 'HILFLHQF\ RI 5HYHQXHV 2YHU
8QGHU ([SHQGLWXUHYV
27+(5 ),1%$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q o} o
7UDQVIHUV 2XW o] o
3URFHHGV IURP 6DOH RI &DSLWDO $&VHWV o] o] o
&DSLWDO &RQWULEXWLRQV ([SHQVHO o] o o o
/HDVHV DV /HVVHH o] o o o
3D\PHQW WR 5HIXQGHG %RQG (VFUR@ $JHQW O o] o o
JDFH $PRXQW RI 5HIXQGLQJ %RQGV OVVXHG o] o o o
3UHPLXP RQ ,VVXDQFH RI %YRQGYV o o] o o o]
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHYV o] o

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV 'HILFLWV  %HJLQQLQJ Rl <HDU
)XQG %DODQFHV (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3862 7(;%$6
5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5SHYHQXHV
&KDQJHV LQ )XQG %DODQFHV Rl *RYHUQPHQWDO )XQGV WR
)RU WKH )LVFDO$XHBRUWQGHG
$PRXQWYV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH VWDWHPHQW RI DFWLYLWLHYV
1HW &KDQJH LQ )XQG %DODQFH 7RWDO *RYHUQPHQWDO )XQGV

*RYHUQPHQWDO IXQGVY UHSRUW FDSLWDO RXWOD\V DV H[SHQGLWXUHV +RZHYHU LQ WKH VW
WKRVH DVVHWYVY LV DOORFDWHG RYHU WKHLU HVWLPDWHG XVHIXO OLYHVY DQG UHSRUWHG DV |
7KLV LV WKH DPRXQW E\ ZKLFK FDSLWDO RXWOD\V H[FHHGHG GHSUHFLDWLRQ DPRUWL]DWLRQ

LQWHUQDO VHUYLFH IXQG
&DSLWDO $FTXLVLWLRQV
'"HSUHFLDWLRQ $PRUWL]DWLRQ

IIHFW Rl YDULRXV PLVFHOODQHRXVY WUDQVDFWLRQV LQYROYLQJ FDSLWDO DVVHWYV
HPHQWYV

W RI 'LVSRVHG $VVHWV 1HW
'RQDWLRQ RI &DSLWDO $VVHWV

H
U

&HUWDLQ UHYHQXHYVY LQ WKH VWDWHPHQW RI DFWLYLW
DV UHYHQXHV LQ WKH JRYHUQPHQWDO IXQGV 7KLV DP

8QDYDLODEOH 5HYHQXHYV /RZ ,QFRPH +RXVLQJ /RDQV
8QDYDLODEOH 5HYHQXHYVY 3URSHUW\ 7D[HV
8QDYDLODEOH 5HYHQXHV $IJUHHPHQW
8QDYDLODEOH 5HYHQXHYV *UDQWYV

LHVY WKDW GR QRW SUR
RXQW LV WKH QHW FKD

w
c
I
T
—
X
T
Pl
e}
<
<
X
o
e}
m
I
P
X
pel
oI
®

3ULQFLSDO 3D\PHQWYV

5HSD\PHQW RI /RQJ 7THUP 'HEW

,VVXDQFH RI 5HIXQGLQJ %RQGV

5HSD\PHQW RI &KDSWHU $JUHHPHQW 2EOLJDWLRQ
$PRUWL]DWLRQ RI '"HIHUUHG &KDUJH RQ 5HIXQGLQJ
$PRUWL]DWLRQ RI 'HIHUUHG *DLQ RQ 5HIXQGLQJ
&KDQJH LQ /HDVH /LDELOLW\ GXH WR 5HPHDVXUHPHQW
$PRUWL]DWLRQ RI 3UHPLXPV RQ %RQGV ,VVXHG
/HDVHV ,VVXHG

RPH H[SHQVHV H[FOXGLQJ LQWHUQDO V
Il FXUUHQW ILQDQFLDO UHVRXUFHV DQG
PSHQV

,QFUHDVH LQ &R DWHG $EVHQFHV
'"HFUHDVH LQ $FFUXHG ,QWHUHVW 3D\DEOH
,QFUHDVH LQ &ODLPV DQG -XGJPHQWYV
'"HFUHDVH LQ $PRXQW 'XH WR &RPSRQHQW 8QLW
,QFUHDVH LQ $UELWUDJH SHEDWH 3D\DEOH

6
R

'"HFUHDVH LQ 'HIHUUHG 2XWIORZ Rl 5HVRXUFHV UHODWHG WR &KDSWHU 2EOLJDWLRQV
&KDQJHV WR WRWDO 23(% OLDELOLW\ DQG UHODWHG GHIHUUHG RXWIORZV DQG LQIORZV RI
RI FXUUHQW ILQDQFLDO UHVRXUFHV DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXU
&KDQJHV WR QHW SHQVLRQ OLDELOLW\ DQG SHQVLRQ UHODWHG GHIHUUHG RXWIORZV DQG L
WKH XVH RI FXUUHQW ILQDQFLDO UHVRXUFHV DQG WKHUHIRUH DUH QRW UHSRUWHG DV H[S

,QWHUQDO VHUYLFH IXQGY DUH XVHG E\ PDQDJHPHQW WR FKDUJH WKH FRVWV Rl KHDOWK LQ\

FRPSHQVDWLRQ XQHPSOR\PHQW EHQHILWY DQG HTXLSPHQW PDLQWHQDQFH WR LQGLYLGXDG

WKH LQWHUQDO VHUYLFH IXQGV LV UHSRUWHG E\ IXQFWLRQ ZLWKLQ JRYHUQPHQWDO DFWLYL

&KDQJH LQ 1HW 3RVLWLRQ RI *RYHUQPHQWDO $FWLYLWLHV

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (/ 3$62 7(;$6
6WDWHPHQW RI 1HW 3RVLWLRQ
BURSULHWDU\ YXQGV

*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV $SFWLYLWLHYV
(O 3DVR 7RWDO
,QWHUQDWIQRQD®QPHQWDO ,QWHUQDWLRQDO (QWHUSULVHQWHUQDO
$LUSRUW B6HUYLFHVODVV 7UDQVRAMWLGJIHV 7D[ 2IILFH )XQGV 6HUYLFH )XQGV
$66(76
&XUUHQW $VVHWYV
&DVK
L QYHVWPHQWYV
SHFHLYDEOHV 1HW RI $OORZDQFHYV
7D[HV o) o) o] o) o)
,QWHUHVW
7UDGH
/HDVHV 5HFHLYDEOH o o o o]
'"XH IURP 2WKHU *RYHUQPHQW $JHQFLHV o o]
'XH IURP &RPSRQHQW 8QLW o] o] ¢] o] o
3UHSDLG ,WHPV [¢] ] [¢] [¢]
,QYHQWRU\ ] o] ]
7TRWDO &XUUHQW $VVHWV
1RQFXUUHQW $VVHWV
SHVWULFWHG ,QYHVWPHQWYV o o o o]
8QFROOHFWHG 3URSHUW\ 7D[HV 5HFHLYDEOH 2WKHU ) )} )
7D[LQJ (QWLWLHV ¢} o o o o
/HDVHV 5HFHLYDEOH [¢] o] [¢] ]
&DSLWDO $VVHWYV
/IDQG o} o
&RQVWUXFWLRQ LQ 3URJUHVYV o o]
/HDVH 5LJKW RI 8VH $VVHW 1HW [¢] [¢] o o]
6%,7%$ 5LIKW RI 8VH $VVHW 1HW o) o) o) )
%XLOGLQJV ,PSURYHPHQWV (TXLSPHQW 2WKHU
1HW
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR i
OHDVXUHPHQW 'DWH o
'"LIIHUHQFH LQ 3BURMHFWHG DQG $FWXDO (DUQLQJV RQ i
3HQVLRQ ,QYHVWPHQWV o
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ i
(ISHULHQFH o
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV o
&KDQJH LQ $VVXPSWLRQV IRU 23(%
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(%
([SHULHQFH
'"HIHUUHG &KDUJH RQ 5HIXQGLQJ o [} [¢]

WDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7R
727$/ $66(76 $1' '()(55(' 287)/2:6 2)
5(6285&(6

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (/ 3$62 7(;$6
6WDWHPHQW RI 1HW 3RVLWLRQ FRQWLQXHG
BURSULHWDU\ YXQGV

$XIXVW
*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV $SFWLYLWLHV
(O 3DVR 7RWDO
,QWHUQDWIQRQDBQPHQWDO ,QWHUQDWLRQDO (QWHUSULVHQWHUQDO
$LUSRUW 6HUYLFHVODVV 7UDQV®WWLGJHV7D[ 2IILFH )XQGV 6HUYLFH )XQGV
1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWV 3D\DEOH
$FFUXHG 3D\UROO
%RQG 2EOLJDWLRQV 1HW o o o
SHYHQXH %RQGV 1HW o o] o o o
/HDVH /LDELOLW\ o) o o (e}
6%,7$ /LDELOLW\ o) o o o
"XH WR 2WKHU *RYHUQPHQW $JHQFLHV o] ] ] ] o]
7D[HV 3D\DEOH
,QWHUHVW 3D\DEOH RQ %RQGV DQG 1RWHYV o o o
8QHDUQHG 5HYHQXH o o] o o
SHWDLQDJH 3D\DEOH o o o o
3URSHUW)\ 7D[HV 6XEMHFW WR 5HIXQG 2WKKU 7D[LQJ (QWLWLHV O o o
3UHSDLG 3URSHUW\ 7D[HV e} o ) o o)
&RPSHQVDWHG $EVHQFHV
&ODLPV DQG -XGJPHQWYV o o o) o o o
7RWDO 23(% /LDELOLW\
7RWDO &XUUHQW /LDELOLWLHYV
1RQFXUUHQW /LDELOLWLHV
/HDVH /LDELOLW\ o) o o o)
6%,7$ /LDELOLW\ o] ] ] ] o]
%RQG 2EOLJDWLRQV 1HW o o o
SHYHQXH %RQGV 1HW o o) o o o
&RPSHQVDWHG $EVHQFHV
/DQGILOO &ORVXUH &RVWV o o] o o o
&ODLPV DQG -XGIJPHQWV o o o
1HW 3HQVLRQ /LDELOLW\ o
7RWDO 23(% /LDELOLW\
8QFROOHFWHG 3URSHUW)\ 7D[HV 2WKHU 7D[DQJ (QWLWDHV [¢] ] ]
7RWDO 1RQFXUUHQW /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
"LITHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH
&KDQJH LQ $VVXPSWLRQV IRU 23(%
/HDVHV ] ] ] o]
'"HIHUUHG *DLQ RQ 5HIXQGLQJ o o o o
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
SHVWULFWHG IRU
'"HEW B6HUYLFH o] o o] o] o]
&DVK 5HVHUYH o o] o o o
3DVVHQJHU )DFLOLWLHV o o] o o o

8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ

©1)/2:6 2)
1

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3$62 7(;%6
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1
3URSULHWDU\ )XQGYV
JRU WKH )LVFDO$XHRVUWQGHG

*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV $SFWLYLWLHYV
(O 3DVR 7RWDO
,QWHUQD W QPHQWDO ,QWHUQDWLRQDO (QWHUSULMHWHUQDO 6HUYLFH
$LUSRUW B6HUYLFHVODVV 7UDQVLWJLGJHV 7D[ 2IILFH )XQGV YXQGV
23(5%$7,1* 5(9(18(6
&KDUJHV RI 5GHQWDOV DQG )HHV o o
&KDUJHV RI 7TROOV ] o o o o
&KDUJHV RI )DUHV DQG )HHV o o o o
6DOHV WR '"HSDUWPHQWV o o o o o o
3UHPLXP &RQWULEXWLRQV o o ¢} o ¢} o
7D[ &ROOHFWLRQ )HHV o ] ] e} l¢]
3HQDOWLHV 'HOLQTXHQW WD[ &ROOHFWLRRQV ¢] ] e} ]

*HQHUDO 5HYHQXHV
7RWDO 2SHUDWLQJ 5HYHQXHV

23(5%$7,1* (;3(16(6

3HUVRQQHO 6HUYLFHV

&RQWUDFWXDO 6HUYLFHV o] o) o) o)
3URIHVVLRQDO 6HUYLFHV

2XWVLGH &RQWUDFWV

)XHO DQG /XEULFDQWV

ODWHULDOV DQG 6XSSOLHV

&RPPXQLFDWLRQV ¢}
8WLOLWLHV l¢]

7UDYHO DQG 7UDLQLQJ

%HQHILWY 3URYLGHG o] o o)

ODLQWHQDQFH DQG 5HSDLUV o

2WKHU 2SHUDWLQJ ([SHQVHV

/DQGILOO DQG 7UDQVIHU 6WDWLRQ 8WLOL]BWLRQ o o o o

'"HSUHFLDWLRQ $PRUWL]DWLRQ
7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH /RVV

12123(5%7,1* 5(9(18(6 (;3(16(6
L, QYHVWPHQW (DUQLQJV

,QWHUHVW ([SHQVH o
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWV l¢] l¢]
&XVWRPHU )DFLOLW\ &KDUJH ¢] l¢] o) ¢] ¢}
6DOHV 7D] o ] o) ¢] o
)7$ 6XEVLG\ ] o o o) o)
2WKHU 5HYHQXHV o) o o) o)
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
,QFRPH /RVV %HIRUH &DSLWDO &RQWULEXWLRQV DQG
7UDQVIHUV

&DSLWDO &RQWULEXWLRQV e} ] ]
7UDQVIHUV ,Q o ] o) l¢]

7UDQVIHUV 2XW o o) o)

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD



&,7< 2) (I 3$62 7(;%6
BWDWHPHQW RI &DVK )ORZV
3URSULHWDU\ )XQGYV
JRU WKH )LVFDO$XHRVUWQGHG

*RYHUQPHQWDO
%XVLQHVV 7\SH $FWLYLWLHV $FWLYLWLHV
(O 3DVR 7RWDO
L, QWHUQDWIRQD®QPHQWDO . QWHUQDWLRQDO (QWHUSULVHQWHUQDO
$LUSRUW 6HUYLFHVODVV 7UDQV®%WLGJIHV 7D[ 21ILFH )XQGV 6HUYLFH )XQGV

&$6+ )/2:6 )520 23(58$7,1* $&7,9,7,(6

SHFHLSWV IURP &XVWRPHUV

5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV 6 o o o o o)
3D\PHQWV WR 6XSSOLHUV

3D\PHQWYV WR (PSOR\HHV

3D\PHQWV IRU ,QWHUIXQG 6HUYLFHV o ¢} o
3URSHUW\ 7D[HV &ROOHFWHG IRU 2ZWKHU *RYHWUQPHQWYV O ¢} [¢] ]
BURSHUW\ 7D[HV 'LVWULEXWHG WR 2WKHU *RYHUQPHQWVO ¢} [¢] [¢]

1HW &DVK 3URYLGHG E\ XVHG IRU 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1*

$&7,9,7,(6
7UDQVIHUV WR 2WKHU )XQGV 6 o o)
7UDQVIHUV IURP 2WKHU )XQGV o) 6 o) o)
2SHUDWLQJ *UDQWYV o) o) o)
6DOHV 7D 6 6 o) 6 6

1HW &DVK 3URYLGHG E\ XVHG IRU 1RQFDSLWDO )LQDQFLQJ

$FWLYLWLHV

&$6+ )/2:6 )520 &$3,7%/ $1' 5(/$7("

),1$1&,1* $&7,9,7,(6
&XVWRPHU )DFLOLW\ &KDUJH o) 6 o) 6 o)
&DSLWDO &RQWULEXWLRQV IURP 2WKHU *RYHUQPHQWYV DQG
$IJHQFLHV o o) o)
,QWHUHVW ,QFRPH RQ /HDVHV o) o) 6 o)
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWV o)
3URFHHGV IURP &DSLWDO 'HEW 6 o o o)
3ULQFLSDO 3DLG RQ %RQGV 1RWHV /HDVHV DQG 6%,7$V 6
JQWHUHVW 3DLG RQ %RQGV 1RWHV /HDVHV DQG 6%,7$V o)
3URFHHGV IURP 6DOH RI &DSLWDO $VVHWV 6 6 6 6

1HW &DVK 8VHG )RU &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVH Rl ,QYHVWPHQWYV
6DOH RI ,QYHVWPHQWYV
L QWHUHVW
1HW &DVK 3URYLGHG E\ XVHG IRU ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK
&DVK %HJLQQLQJ RI WKH <HDU
&DVK (QG RI WKH <HDU

5(&21&,/,$7,21 2) 23(5$7,1* ,1&20( /266 72
1(7 &$6+ 3529,'(" %< 86(" )25 23(5$7,1*
$&7,9,7,(6

2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH /RVV WR 1HW
&DVK 3URYLGHG E\ XVHG IRU 2SHUDWLQJ $FWLYLWLHV

"HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH

&RPSHQVDWHG $EVHQFHV

7RWDO 23(% /LDELOLW\ DQG 5HODWHG 2XWIORZV DQG ,QIORZV

1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 2XWIORZV DQG ,QIORZV 6
&KDQJH LQ $VVHWYV DQG /LDELOLWLHV

5SHFHLYDEOHV

,QYHQWRULHYV o o o

3UHSDLGV o l¢) o) o
$FFRXQWYV DQG 2WKHU 3D\DEOHV

'XH WR 2WKHU *RYHUQPHQW $JHQFLHV 0 0 0 0 [¢)

1HW &DVK 3URYLGHG E\ XVHG IRU 2SHUDWLQJ $FWLYLWLHV

6FKHGXOH RI 1RQ &DVK &DSLWDO DQG 5HODWHG )LQDQFLQJ

$FWLYLWLHV
$VVHWYV DFTXLUHG WKURXJK /HDVH $JUHHPHQ® V o e} o o
&RQWULEXWLRQV RI &DSLWDO $VVHWV o ] [¢] ] [¢]

3XUFKDVH Rl &DSLWDO $VVHWV RQ $FFRXQW
,QFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD
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6WDWHPHQW Rl )LGXFLDU\ 1HW 3RVLWLRQ
$XIXVW

3HQVLRQ 7UXVW
V. &XVWRGLDO )XQGV

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV

&RPPLQJOHG )XQGV o)
86 *RYHUQPHQW B6HFXULWLHV

%DQN &ROOHFWLYH ,QYHVWPHQW )XQGV o)
BULYDWH (TXLWLHV o)
5HDO (VWDWH ,QYHVWPHQW )XQGV o)
JLIHG ,QFRPH 6HFXULWLHV o)
"RPHVWLF (TXLWLHV o)
,QWHUQDWLRQDO (TXLWLHV o)
BHFXULWLHYV /HQGLQJ &ROODWHUDO o)
5HFHLYDEOHV 1HW RI $OORZDQFHV

(PSOR\HU &RQWULEXWLRQV o)
(PSOR\HH &RQWULEXWLRQV o)
$FFUXHG ,QWHUHVW DQG 'LYLGHQGYV

"XH IURP 2WKHU *RYHUQPHQW $JHQFLHV

3UHSDLG ,WHPV o)
/HDVH 528 1HW RI $FFXPXODWHG $PRUWL]OONLRQ
&DSLWDO $VVHWYV

/IDQG o)
&RQVWUXFWLRQ LQ 3URJUHVV o)
%XLOGLQJV ,PSURYHPHQWYV (TXLSPHQW 1HW o)

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

$FFUXHG ([SHQVHV

7D[HV 3D\DEOH

/HDVH /LDELOLW\

8QHDUQHG 5HYHQXH

'XH WR 2WKHU *RYHUQPHQW $JHQFLHYV
&RPSHQVDWHG $EVHQFHV

%RQGV DQG 1RWHV 3D\DEOH

7RWDO /LDELOLWLHYV

000000

"()(55(" ,1)/2: 2) 5(6285&(6

6DOH RI )XWXUH 5HYHQXH

'"HIHUUHG *DLQ RQ %RQG 5HIXQGLQJ
7RWDO 'HIHUUHG ,QIORZ RI 5HVRXUFHV

ojOo O

1(7 326,7,21 '(),&,7
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
3HQVLRQV o
'"HEW 6HUYLFH
B8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ 'HILFLW

O

o O

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD
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BWDWHPHQW Rl &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWL
YRU WKH )LVFDO$XHRPUWQGHG

3HQVLRQ 7UXVWEXXQWRGLDO )XQGV

$'',7,216
&RQWULEXWLRQV
(PSOR\HU o]
(PSOR\HH
7RWDO &RQWULEXWLRQV [¢]

O

JHGHUDO *UDQW 3URFHHGYV
6WDWH *UDQW 3URFHHGV
%LNH 6KDUH 5HYHQXHV
/JRFDO *RYHUQPHQWYV
,QYHVWPHQW ,QFRPH
1HW &KDQJH LQ )DLU 9DOXH RI ,QYHVWPHQWYV
,QWHUHVW
'LYLGHQGV
6HFXULWLHV /HQGLQJ ,QFRPH
/JHVV ,QYHVWPHQW ([SHQVHV
OLVFHOODQHRXV ,QFRPH
1HW 7RWDO ,QYHVWPHQW ,QFRPH
7RWDO $GGLWLRQV

(oo e Ne)
O

o000

"('8&7,216

%HQHILW 3D\PHQWYV o)
5HIXQGV Rl &RQWULEXWLRQV o}
6DODULHY DQG %HQHILWYV
3URIHVVLRQDO 6HUYLFHV

&RQWUDFW 6HUYLFHV

6XSSOLHV DQG 2WKHU
$GPLQLVWUDWLYH ([SHQVHYV
,QWHUHVW ([SHQVH
,QWHUJRYHUQPHQWDO 7UDQVIHUYV
*UDQWYVY B6XEUHFLSLHQWYV

%RQG ,VVXDQFH &RVWYV

'"HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH
7RWDO 'HGXFWLRQV

[N e e Ne)

(O oo Ne)

,QFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 'HILFLW %HILQQLQJ RI <HDU DV
BUHYLRXVO\ 3UHVHQWHG
(UURU &RUUHFWLRQ o

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU $V 5HVWDWHG
1HW 3RVLWLRQ 'HILFLW (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLD
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7KH ILQDQFLDO VWDWHPHQWY RI WKH &LW\ RI (O 3DVR WKH
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QL\
XQLWYV KHUHLQDIWHU UHIHUUHG WR DV JHQHUDOO\ DFFHSWHC
$FFRXQWLQJ 6WDQGDUGY %RDUG *$6% LV WKH DFFHSWHG
JRYHUQPHQWDO DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ SUL
DUH GHVFULEHG EHORZ

$ S5HSRUWLQJ (QWLW\

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY LQFOXGH WKH &
FROOHFWLYHO\ UHIHUUHG WR DV WKH ILQDQFLDO UHSRUWLQJ
DV DPHQGHG E\ *$6% 6WDWHPHQW 1R *$6% 6WDWHPHQW 1
*$6% 6WDWHPHQW 1R WKH FRPSRQHQW XQLWV GLVFXVVHC
UHSRUWLQJ HQWLW\ EHFDXVH RI WKH VLJQLILFDQFH RI WKHLU

‘'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWYV
(O 3DVR :DWHU (3:DWHU

7TKH 3XEOLF 6HUYLFH %RDUG 36% WKH JRYHUQLQJ ERDUG
UHVLGHQWYVY RI (O 3DVR &RXQW\ 7H[DV :LWK WKH H[FHSWL
DSSRLQWHG E\ WKH &LW\ &RXQFLO DQG VHUYH VWDJJHUHC
LVVXDQFH RI WKH GHEW IRU (3:DWHU DQG DSSURYHV UDWH
LQFOXGHG LQ WKHVH VWDWHPHQWY LV DV RI (3:DWHUunV ODW

(O 3DVR +RXVLQJ )LQDQFH &RUSRUDWLRQ (3+)&

(3+)& zDV LQFRUSRUDWHG 6HSWHPEHU XQGHU &KDSW
&RGH IRU WKH SXUSRVH RI SURYLGLQJ D PHDQV RI ILQDQF
GHYHORSPHQW WKDW ZLOO SURYLGH GHFHQW VDIH DIIRUGI
PRGHUDWH LQFRPH 7KH (3+)& ERDUG FRQVLVWYV RI VHYHQ ¢
ZKR VHUYH D VL[ \HDU WHUP RI RIILFH $Q\ GLUHFWRU PD\ E
ZLWKRXW FDXVH E\ ZULWWHQ UHVROXWLRQ RI WKH JRYHUQ
LQFOXGHG LQ WKHVH VWDWHPHQWYVY LV DV RI (3+)&uV ODWHYV

%OHQGHG &RPSRQHQW 8QLWYV

'‘RZQWRZQ '"HYHORSPHQW &RUSRUDWLRQ ''&

7KH "'& ZDV FUHDWHG DQG RUJDQL]J]HG DV D SXEOLF QRQ
LOQFRUSRUDWHG SXUVXDQW WR 6XE FKDSWHU ' Rl &KDSWHU
WR DVVLVW DQG DFW RQ EHKDOI RI WKH &LW\ IRU WKH SXUS
D 7ULSOH $ EDVHEDOO VWDGLXP 7KH &LW\ &RXQFLO RSHUD
DGPLQLVWUDWLYH VWDII HJ &)2 HWF PDQDJH WKH DFWLY
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7KH &LW\ OHYLHY DQG FROOHFWY D GHVLJQDWHG WD[ IRU W
E\ WKH ""& 7KH ""& LV UHSRUWHG LQ WKH QRQJUDQWY VSHFL

(O 3DVR &KLOGUHQ V OXVHXP '"HYHORSPHQW &RUSRUDWLRQ

7KH &0'& ZzDV FUHDWHG DQG RUJDQL]J]HG DV D SXEOLF QR
LQFRUSRUDWHG SXUVXDQW WR 6XE FKDSWHU ' Rl &KDSWHU
WR DVVLVW DQG DFW RQ EHKDOI RI WKH &LW\ IRU WKH SXUS
D FKLOGUHQ V PXVHXP 7KH &LW\ &RXQFLO RSHUDWHV DV
DGPLQLVWUDWLYH VWDII HJ &)2 HWF PDQDJH WKH DFWI
FROOHFWY DG YDORUHP WD[ IRU WKH SXUSRVH RI SD\LQJ G
OXVHXP 7KH &0'& LV UHSRUWHG LQ WKH QRQJUDQWYV VSHFLI

7TKXQGHU &DQ\RQ 3XEOLF ,PSURYHPHQW 'LVWULFW 3,

7KH 7KXQGHU &DQ\RQ 3," ZDV FUHDWHG DIWHU D KDQGIXO RI
WR NHHS WKH FDQ\RQ XQGHYHORSHG DQG LQ LWV QDWXUDC
&RXQFLO RSHUDWHY DV WKH %RDUG RI WKH 3," DQG FHUWD
PDQDJH WKH DFWLYLWLHV IRU WKH 3," 7KH 3," LV UHSRUWHG

(DVWVLGH 6SRUWYV &RPSOH[ 3XEOLF ,PSURYHPHQW 'LVWULFW

7KH (DVWVLGH 6SRUWYV &RPSOH[ 3, ZDV FUHDWHG DIWHU D P
DVVHVVPHQW SHWLWLRQHG IRU LWV FUHDWLRQ WR SURYLC
DVVRFLDWHG ZLWK WKH (DVWVLGH 6SRUWYV &RPSOH[ DV ZH
VSDFH ODQGVFDSLQJ KLNH DQG ELNH WUDLOV FRPPXQL)\
UHFHSWDFOHYV DQG VLPLODU LWHPV 7KH 3, LQ FRPELQDWI
IXQGV WKH DQQXDO GHEW VHUYLFH 7KH &LW\ &RXQFLO RSH
DGPLQLVWUDWLYH VWDII HJ &)2 HWF PDQDJH WKH DFWL
QRQIJUDQWY VSHFLDO UHYHQXH IXQG

(O 3DVR 3URSHUW\ )LQDQFH $XWKRULW\ ,QF $XWKRULW\

7KH $XWKRULW\ ZDV LQFRUSRUDWHG RQ ODUFK SXUVX
$FW IRU WKH SXUSRVH RI HYWDEOLVKLQJ D 3BHUPDQHQW 3XE
Rl VL[ GLUHFWRUV ZKR VHUYH WZR \HDU WHUPV RU XQWLO D
ULJKW WR DOWHU WKH VWUXFWXUH RUJDQL]DWLRQ SURJUD
GLVVROYH WKH $XWKRULW\ 7KH $XWKRULW\ LV UHSRUWHG

QRQIJUDQWY VSHFLDO UHYHQXH IXQG 7TKH $XWKRULW\ KDG
WUDQVDFWLRQV GXULQJ ILVFDO \HDU
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JLGXFLDU\ &RPSRQHQW 8QLWYV
&LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW &(57

6XEVWDQWLDOO\ DOO IXO0O WLPH HPSOR\HHV RI WKH &LW\ DI
XQLIRUPHG ILUH ILJKWHUV DQG SROLFH RIILFHUV ZKR DUH F
VLQJOH HPSOR\HU GHILQHG EHQHILW UHWLUHPHQW SODQ H
&KDUWHU DQG DGPLQLVWHUHG E\ D %RDUG RI 7TUXVWHHV &(
%RDUG RI 'LUHFWRUV ZKLFK LV FRPSULVHG RI WZR FLWL]HC
&LW\ QRPLQDWHG E\ WKH OD\RU DQG DSSURYHG E\ &LW\ &
UHWLUHH DQG WZR GLVWULFW UHSUHVHQWDWLYHV DV GHVL.
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY DV D 3HQVLRQ 7UX)\
LQ WKHVH VWDWHPHQWYV LV DV RIXWXWWMXQG V ODWHVW ILVFI

JLUHPHQ DQG 3ROLFHPHQuYV 3HQVLRQ )XQG )33)

8QLIRUPHG ILUH ILJKWHUV DQG SROLFH RIILFHUV SDUWLFL:
GLYLVLRQV WKH ILUHPHQ GLYLVLRQ DQG SROLFHPHQ GLYL
EHQHILW UHWLUHPHQW SODQ HVWDEOLVKHG XQGHU OHJDO T
LV DGPLQLVWHUHG E\ D %RDUG Rl 7TUXVWHHYV )33) %RDUG 7
WZR FLWL]HQV GHVLJQDWHG E\ WKH OD\RU WKH &KLHI RI 3R
GHVLJQHH DQG WKUHH SROLFHPHQ DQG WKUHH ILUHPHQ H
GLYLVLRQV 7KH )33) LV LQFOXGHG LQ WKH DFFRPSDQ\LQJ IL
7KH ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ WKHVH VWDWH
'HFHPEHU

&DPLQR 5HDO 5HJLRQDO ORELOLW\ $XWKRULW\ &550%

7KH &LW\ FUHDWHG WKH &550$ LQ WR GLUHFWO\ EHQHIL)
DQG WKH WUDYHOLQJ SXEOLF WKURXJK WKH LPSURYHPHQW
DURXQG WKH &LW\ RI (O 3DVR &550$% ZDV HVWDEOLVKHG LQ
7JUDQVSRUWDWLRQ &RGH &KDSWHU RI 7LWOH RI WKH 7
7JUDQVSRUWDWLRQ &RPPLVVLRQ OLQXWH 2UGHU 1R 7
DSSRLQWV WKH &KDLU ZKLOH WKH UHPDLQLQJ VL[ ERDUG
DSSRLQWHG E\ WKH &LW\ &RXQFLO $00 DSSRLQWPHQWYV Wi
3DVR DQG DGHTXDWHO\ UHSUHVHQW DOO DUHDV HQFRPSDVYV
DQG DGPLQLVWUDWLYH VHUYLFHV WR &550$% &550% LV UHSR!
&LW\ LQ WKH FXVWRGLDO IXQGV

(O 3DVR OHWURSROLWDQ 30DQQLQJ 2UJDQL]DWLRQ 032
7KH 032 LV UHVSRQVLEOH IRU FRRSHUDWLYH GHFLVLRQ PDN

SXUSRVH ORFDO JRYHUQPHQWY LQ WKH (O 3DVR OHWURSROI
WUDQVSRUWDWLRQ SODQQLQJ SURFHVV 7KH 032 ZDV HVWD
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t OHWURSROLWDQ 7UDQVSRUWDWLRQ 30DQQLQJ DQG
7UDQVSRUWDWLRQ 30DQQLQJ DQG 3URJUDPPLQJ

7KH &LW\ VHUYHV DV WKH ILVFDO DJHQW IRU WKH 7UDQVSRL
UHFHLYHV ILQDQFLDO EHQHILW DV D VXE UHFLSLHQW RI WKH
DV D ILGXFLDU\ FRPSRQHQW XQLW RI WKH &LW\ LQ WKH FXVW

)RU DOO RWKHU LQIRUPDWLRQ UHJDUGLQJ (3:DWHU (3+)& &(5"
WKH UHVSHFWLYH HQWLW\uV DGPLQLVWUDWLYH RIILFHV

(3:DWHU (O 3DVR :DWHU (O 3DVR :DWHU
+DZNLQV
(O 3DVR 7H[DV
KWWS ZZZ HSZDWHU RUJ

(3+)& (O 3DVR +RXVLQJ )LOQDQFH GRDSRULRXMVRQJ )LQDQFH &RUSRUDYV
32 %R][
(O 3DVR 7H[DV
KWWS ZZZ HOSDVRKIF RUJ

&(57 &LW\ (PSOR\HHV 5HWLUHPH&WVYBXY® 3DVR (PSOR\HHV 5HWLUHPHQW 7UXVW
&KHOVHD 6WUHHW
(O 3DVR 7H[DV
KWWS ZZZ HSSHQVLRQ RUJ
)33) )LUHPHQ DQG 3ROLFHPHQx\(GBBQVRRQUKPBQ 3ROLFHPHQ 3HQVI
6DQ $SOQOWRQLR $YHQXH
(O 3DVR 7H[DV
KWWS ZZZ HOSDVRILUHDQGSROLFH
&550% &DPLQR 5HDO 5HJLRQDO RADEPLARVS BXW/ KRULRODO ORELOLW\ $XWKRULW\
7H[DV $YHQXH
(O 3DVR 7H[DV
KWWS ZZZ FUUPD RUJ
032 OHWURSROLWDQ 30DQQLQJ QHWRRISRPWILWDQ 30DQQLQJ 2UJDQL]D
1 JORUHQFH 6WUHHW 6XLWH
(O 3DVR 7H[DV
KWWS ZZZ HOSDVRPSR RUJ

1RW )RU 3URILW &RUSRUDWLRQV

7KH GLUHFWRUV RI HDFK FRUSRUDWLRQ EHORZ DUH DSSRLQW
DSSURYHG IURP WLPH WR WLPH E\ RUGLQDQFH RU UHVROXWLR
VROHO\ IRU WKH SXUSRVH RI VDWLVI\LQJ WKH FRQGLWLRQV D
SHYHQXH &RGH RI DV DPHQGHG &HUWDLQ FRUSRUDWLRC
SURMHFWY 7KH ERQGV VSHFLILFDOO\ SURYLGH WKH\ DUH QRYV
IRU SD\PHQW RI WKHVH ERQGY 7KHVH FRUSRUDWLRQV LVVXH
EHQHILW REOLJDWLRQ WR WKH &LW\ UHVXOWLQJ IURP WKHVH ¢
EHHQ UHSRUWHG LQ WKHVH ILQDQFLDO VWDWHPHQWYV

(O 3DVR +HDOWK )DFLOLWLHYVY '"HYHORSPHQW &RUSRUDWLRQ
+)'& ZDV LQFRUSRUDWHG 6HSWHPEHU XQGHU &KDSWH

&RGH IRU WKH SXUSRVH RI DFTXLULQJ FRQVWUXFWLQJ SU
KHDOWK IDFLOLWLHYVY LQ RUGHU WR DVVLVW ZLWK WKH PDL
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ERDUG FRQVLVWY RI QLQH GLUHFWRUV ZKR VHUYH VL[ \HDU
RXWVWDQGLQJ WKHUH LV QR OLDELOLW\ WR WKH &LW\ DV D

&LW\ Rl (O 3DVR ,QGXVWULDO '"HYHORSPHQW $XWKRULW\ $X\

7KH $XWKRULW\ ZDV LQFRUSRUDWHG 2FWREHU XQGHU
6WDWXWHYV IRU WKH SXUSRVH RI SURPRWLQJ DQG GHYHORS
PHGLFDO UHVHDUFK HQWHUSULVHVY WR SURPRWH DQG HQFF
ZHOIDUH ,WV ERDUG FRQVLVWY RI QLQH GLUHFWRUV ZKR V
PD\ EH ERQGV RXWVWDQGLQJ WKHUH LV QR OLDELOLW\ WR
WKH ERQG LVVXH

% %DVLF )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV L H 6WDWF
UHSRUW LQIRUPDWLRQ RQ DOO RI WKH QRQ ILGXFLDU\ DFWLYL
XQLWV $00 ILGXFLDU\ DFWLYLWLHY DUH UHSRUWHG H[FOXVL)
DFWLYLWLHV ZKLFK QRUPDOO\ DUH VXSSRUWHG E\ WD[HV LQV
WUDQVDFWLRQVY DUH UHSRUWHG VHSDUDWHO\ IURP EXVLQHVYV
FKDUJHV WR H[WHUQDO FXVWRPHUV IRU VXSSRUW $00 DFWL
UHSRUWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPH(
IRFXV DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ 7KLV PHWKR
ZHOO DV ORQJ WHUP GHEW DQG REOLJDWLRQV 7KH JRYHUQ
VXVWDLQDELOLW\ RI WKH &LW\ DV DQ HQWLW\ DQG WKH FKDQJ
WKH DFWLYLWLHV RI WKH ILVFDO SHULRG

*HQHUDOO\ WKH HIITHFW RI LQWHUIXQG DFWLYLW\ KDV EHHQ
VWDWHPHQWY ([FHSWLRQV DUH PDGH ZKHQ WKH HOLPLQDWLF
LQGLYLGXDO IXQFWLRQDO DFWLYLWLHYVY 1HW LQWHUIXQG DFW
DQG EXVLQHVYV W\SH DFWLYLWLHY DUH VKRZQ LQ WKH JRYHUQI

6HUYLFHVY SHUIRUPHG E\ RQH IXQFWLRQ IRU DQRWKHU DUH FL
GHSDUWPHQW DQG DQ RSHUDWLQJ FKDUJH WR WKH UHFHLYL
SURJUDPYV 7KH UDWHYV XVHG DUH LQWHQGHG WR UHIOHFW I|XH{
FRVWY KDYH EHHQ LQFOXGHG DV SDUW RI SURJUDP H[SHQVHYV

7KH JRYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ UHSR
JRYHUQPHQW H[FOXGLQJ ILGXFLDU\ IXQGV ,W SUHVHQWV L
UHVRXUFHVY OLDELOLWLHY DQG GHIHUUHG LQIORZV Rl UHVR)
SRVLWLRQ 1HW SRVLWLRQ LV UHTXLUHG WR EH GLVSOD\HG L
DVVHWV UHVWULFWHG DQG XQUHVWULFWHG 1HW LQYHV)
RI DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ DQG UHGXFF
RWKHU GHEW WKDW DUH DWWULEXWDEOH WR WKH DFTXLVLW
'HIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHUUHG LQIORZV
DFTXLVLWLRQ FRQVWUXFWLRQ RU LPSURYHPHQW RI WKRVH
FRPSRQHQW RI QHW SRVLWLRQ 5HVWULFWHG QHW SRVLWLRC
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HLWKHU FUHGLWRUV VXFK DV GHEW FRYHQDQWVY JUDQWTF
JRYHUQPHQWYV RU E\ ODZ WKURXJK FRQVWLWXWLRQDO SURY
QRW RWKHUZLVH FODVVLILHG DV QHW LQYHVWPHQW LQ FDSLW!|
*HQHUDOO\ WKH &LW\ ZRXOG ILUVW DSSO\ UHVWULFWHG UHVR
ZKLFK ERWK UHVWULFWHG DQG XQUHVWULFWHG QHW SRVLWLR
WKH UHSRUWLQJ JRYHUQPHQW E\ DGPLQLVWUDWLYH SROLF\ I
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV

7KH JRYHUQPHQW ZLGH VWDWHPHQW RI DFWLYLWLHVY GHPRQV\
WKH YDULRXV IXQFWLRQV DQG GHSDUWPHQWYV RI WKH &LW\ DU
WKRVH WKDW DUH HDVLO\ LGHQWLILDEOH ZLWK D VSHFLILF IX
QRW DOORFDWHG WR WKH YDULRXV IXQFWLRQV 3URJUDP UHY
ZKR SXUFKDVH XVH RU GLUHFWO\ EHQHILW IURP JRRGV VHL
IXQFWLRQ RU GHSDUWPHQW VXFK DV OLFHQVHV SHUPLWV SD
WKDW DUH UHVWULFWHG WR PHHWLQJ WKH RSHUDWLRQDO R
GHSDUWPHQW

7D[HV LQYHVWPHQW LQFRPH ORVV DQG RWKHU UHYHQXHV
GHSDUWPHQWY DUH LQFOXGHG DV JHQHUDO UHYHQXHV 7KH
IXQFWLRQV DQG GHSDUWPHQWY QRW FRYHUHG E\ SURJUDP UH®

$OVR SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY DUH X
SURSULHWDU\ IXQGYV DQG ILGXFLDU\ IXQGYV HYHQ WKRXJK WKHI
ILQDQFLDO VWDWHPHQWY 7KH IRFXV RI WKH IXQG ILQDQFLDO |
BWDWHPHQW 1R &ULWHULD IRU GHWHUPLQDWLRQ RI PDMRU
RI UHVRXUFHV OLDELOLWLHVY GHIHUUHG LQIORZV Rl UHVRXUF
FDWHJRU\ DQG RI WKH JRYHUQPHQWDO DQG HQWHUSULVH IXQ
FRPELQHG LQ D VLQJOH FROXPQ RQ WKH IXQG ILQDQFLDO VWD

7KH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH SUHS
IRFXV DQG PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 7KLV
JRYHUQPHQWDO IXQGV 7KLV SUHVHQWDWLRQ LV GHHPHG PR
FRYHQDQW FRPSOLDQFH GHPRQVWUDWH WKH VRXUFHV DQG
WKH &LW\pV DFWXDO UHYHQXHV DQG H[SHQGLWXUHV FRQIRUF
IXQG ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG RQ D GLIIHUH
WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY D UHFRQF
IXQG VWDWHPHQW 7KHVH UHFRQFLOLDWLRQV H[SODLQ WKH DC
VWDWHPHQWY LQWR WKH JRYHUQPHQWDO DFWLYLWLHV FROXP

7KH SURSULHWDU\ HQWHUSULVH DQG LQWHUQDO VHUYLFH I
SUHSDUHG RQ WKH VDPH EDVLV HFRQRPLF UHVRXUFHV PHDVX
DV WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 7KHUHIF
SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY ZLOO GLUHFWO\
WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY %HFDXVH '
EXVLQHVV W\SH DFWLYLWLHVY FROXPQ RQ WKH JRYHUQPHQW
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DFWLYLWLHVY EHWZHHQ WKHVH IXQGV PD\ EH HOLPLQDWHG L
ILQDQFLDO VWDWHPHQWY EXW DUH LQFOXGHG LQ WKH IXQG FR

& )XQG $FFRXQWLQJ

7KH &LW\ XVHV IXQGV WR UHSRUW LWV ILQDQFLDO SRVLWLRQ [
ZLWK D VHOI EDODQFLQJ VHW RI DFFRXQWYVY ZKLFK LQFOXGHYV
GHIHUUHG LQIORZV RI UHVRXUFHV [IXQG EDODQFHV UHYHQXH
IXQGV DFFRUGLQJ WR WKHLU LQWHQGHG SXUSRVH DQG LV Gl
DFFRXQWLQJ DOVR DLGV ILQDQFLDO PDQDJHPHQW E\ VHJUHJD\
IXQFWLRQV RU DFWLYLWLHYV

7KH &LW\ XVHV WKH IROORZLQJ IXQG FDWHJRULHYV
*RYHUQPHQWDO )XQGV

*RYHUQPHQWDO IXQGV DUH WKRVH WKURXJK ZKLFK PRVW RI
ILQDQFHG 7KH\ DUH XVHG WR DFFRXQW IRU DFWLYLWLHV SU
UHYHQXH VRXUFHV

7KH &LW\ UHSRUWV WKH IROORZLQJ PDMRU JRYHUQPHQWDO X!
*HQHUDO )XQG

7KH *HQHUDO )XQG LV WKH &LW\pV SULPDU\ RSHUDWLQJ I1XQC
JHQHUDO JRYHUQPHQW WKDW DUH QRW DFFRXQWHG IRU LQ L

&RPPXQLW\ " HYHORSPHQW %ORFN *UDQWYV )XQG &' %*

&'%* LV D VSHFLDO UHYHQXH IXQG WKDW DFFRXQWV IRU WK
'HSDUWPHQW RI +RXVLQJ DQG 8UEDQ 'HYHORSPHQW +8' IRU
PD\ H{WHQG RYHU PXOWLSOH ILVFDO \HDUV 7KLV IXQG KDV E

'"HEW 6HUYLFH )XQG

7KH GHEW VHUYLFH IXQG LV XVHG WR DFFRXQW IRU WKH DF
WKH SD\PHQW RI SULQFLSDO LQWHUHVW DQG UHODWHG FI
IXQGV

&DSLWDO 3URMHFWYV )XQG
7TKH FDSLWDO SURMHFWYV IXQG DFFRXQWV IRU WKH SURFHL!

LOQWHUQDO IXQGLQJ IRU WKH FRPSOHWLRQ RI FDSLWDO FR
RXWVLGH WKH VFRSH RI JHQHUDO RSHUDWLRQV
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&29," S5HOLHI *UDQWYV )XQG

7KLY VSHFLDO UHYHQXH IXQG DFFRXQWYV IRU WKH SURFHHC
KHDOWK HPHUJHQF\ DQG HFRQRPLF IDOORXW DV D UHVXOW
UHOLHI DLG zZzDV WKH &RURQDYLUXV $LG 5HOLHI DQG (FRQR

$FW DSSURYHG E\ WKH WK 8 6 &RQJUHVV LQ ODUFK 7
FRQWLQXH WKH UHOLHI DLG LV WKH &RQVROLGDWHG $SSUR
'"HFHPEHU 7KLV $FW ZzZDV SULPDULO\ WR DLG PLOOLI

(PHUJHQF\ 5HQWDO $VVLVWDQFH DQG WR H[WHQG VRPH SUF
IHGHUDO I1XQGLQJ LQ UHVSRQVH WR WKH SDQGHPLF LV WKH
RQ ODUFK WR EH HIIHFWLYH RQ ODUFK 7KH $53%
DQG /RFDO )LVFDO 5HFRYHU\ )XQGV WR FRQWLQXH WKH VXS
IRXQGDWLRQ IRU D VWURQJ DQG HTXLWDEOH HFRQRPLF UHFF

SBURSULHWDU\ )XQGV

B3URSULHWDU\ IXQGY DUH XVHG WR DFFRXQW IRU WKH &LW\pV F
VLPLODU WR WKRVH IRXQG LQ WKH SULYDWH VHFWRU DQG ZKH
LQFRPH LV XVHIXO RU QHFHVVDU\ IRU VRXQG ILVFDO PDQDJHPHI
GHWHUPLQDWLRQ RI QHW LQFRPH FKDQJHV LQ QHW SRVLWLRQ

(QWHUSULVH )XQGV

(QWHUSULVH IXQGY DUH XVHG WR DFFRXQW IRU RSHUDWLRQ
IHH 8QGHU *$6% 6WDWHPHQW 1R HQWHUSULVH IXQGV D
SULQFLSDO UHYHQXH VRXUFHV PHHW DQ\ RI WKH IROORZLQJ

DQ\ DFWLYLW\ WKDW KDV LVVXHG GHEW EDFNHG VROHO\ E
LI WKH FRVW RI SURYLGLQJ VHUYLFHYV IRU DQ DFWLYLW\ I
DPRUWL]DWLRQ RU GHEW VHUYLFH PXVW OHJDOO\ EH UH
LW LV WKH SROLF\ RI WKH &LW\ WR HVWDEOLVK DFWLYLW\
VHUYLFHVY LQFOXGLQJ FDSLWDO FRVWYV

7KH &LW\ UHSRUWYV WKH IROORZLQJ PDMRU HQWHUSULVH IXQ

(O 3DVR ,QWHUQDWLRQDO $LUSRUW $LUSRUW

7KLV IXQG DFFRXQWYV IRU WKH DFWLYLWLHV RI WKH $LUS
OHDVLQJ DFWLYLWLHV RQ $LUSRUW SURSHUWLHYV

(QYLURQPHQWDO 6HUYLFHV

7KLV IXQG DFFRXQWV IRU WKH DFWLYLWLHV RI WKH &LW)
VWRUDJH RSHUDWLRQV
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ODVV 7UDQVLW 6XQ OHWUR

7KLV IXQG DFFRXQWYV IRU WKH &LW\ V WUDQVLW VHUYLFI
sbub wubQvLw VWUHHWEFDU DQG IDFLOLWLHV

,(QWHUQDWLRQDO %ULGJHYV

7KLV IXQG DFFRXQWV IRU WKH RSHUDWLRQV DQG PDLQW
EULGJHV LW FRQWUROV 7KLV IXQG KDV EHHQ GHVLJQDW

7D[ 2IILFH

7KLV IXQG UHSUHVHQWY DFWLYLW\ UHODWHG WR WKH RS
FXVWRGLDO IXQG XVHG WR DFPRXQRW JI RIGQ WIDW IFHR\O OLHF/OL
(O 3DVR $FFRUGLQJ WR *$6% 6WDWHPHQW 1R FXVW
UHFHLSW IRU WKUHH PRQWKY RU OHVV DUH DOORZHG WHF
RI QHW SRVLWLRQ UDWKHU WKDQ LQ D FXVWRGLDO IXQC
DUH UHSRUWHG ZLWK D FRUUHVSRQGLQJ OLDELOLW\ DQ((
WKH RSHUDWLQJ DFWLYLWLHVY FDWHJRU\ RI WKH SURSUL

,QWHUQDO BHUYLFH )XQGV

7TKHVH IXQGY DFFRXQW IRU IDFLOLWLHY PDLQWHQDQFH I0OH
RWKHU GHSDUWPHQWYV RI WKH &LW\ DQG WR RWKHU JRYHUQF
EDVLV 7KHVH IXQGV DOVR DFFRXQW IRU ULVN PDQDJHPHQMW
VHOIl LQVXUHG KHDOWK ZRUNHUVH FRPSHQVDWLRQ DQG XQH

JLGXFLDU\ YXQGV

JLGXFLDU\ IXQGV DUH XVHG WR DFFRXQW IRU DVVHWV KHOG E
LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU JRYHUQPF
DQG FKDQJHV LQ QHW SRVLWLRQ DQG HPSOR\V DFFRXQWLQJ S
IXQGV DUH QRW LQFOXGHG LQ WKH JRYHUQPHQW ZLGH ILQDQF
RI WKH &LW\ WR VXSSRUW &LW\ SURJUDPV

3HQVLRQ 7UXVW )XQGV

3HQVLRQ WUXVW IXQGV DUH XVHG WR UHSRUW UHVRXUFHV W
DQG EHQHILFLDULHV Rl GHILQHG EHQHILW SHQVLRQ SODQV
HPSOR\HH EHQHILW SODQV 7KH &LW\ KDV WZR SHQVLRQ WU
&(57 DQG )33)

&XVWRGLDO )XQGV
&EXVWRGLDO IXQGV DUH XVHG WR DFFRXQW IRU DVVHWYV KI

LQGLYLGXDOV SULYDWH RUJDQL]JDWLRQV DQG RWKHU JRY
&550% DQG WKH 032
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'XULQJ WKH FRXUVH RI RSHUDWLRQV WKH &LW\ KDV DFWLYLW\
EDODQFHV RXWVWDQGLQJ DW \HDU HQG DUH UHSRUWHG DV G.
IXQGV )XUWKHU FHUWDLQ DFWLYLW\ RFFXUV GXULQJ WKH \HI
UHSRUWHG DW JURVV DPRXQWYV DV WUDQVIHUV LQ RXW :KLO

TP HQV FHABIQHIP LADNRQ/DUHP DEHLIQWHIRYH.GP HOAZ LGHI LCDGADOWBAP HQWV

%DODQFHV EHWZHHQ WKH IXQGV LQFOXGHG LQ JRYHUQPHQWTL
VHUYLFH IXQGV DUH HOLPLQDWHG VR WKDW RQO\ WKH QHW
JRYHIP HQEDCRYMEY FROP Q 6P IM®  EDDIRHY BHEHHD WH 1XQB/ LGFOGHS 1Q EXMGHN WSH
DFWLYLWLHYVY LH WKH HQWHUSULVH IXQGY DUH HOLPLQDWH
EDDQRHYLQWHBEXMQHR WSH DRV FROP Q 7 WD HY EHE HHQWHI XQB/LGFOGHE LQIRYHIP HOED
DFWLYLWLHY DUH HOLPLQDWHG VR WKDW RQO\ WKH QHW DPF
LAY FROP Q 6P LM® EDDGRHY EHEHHD WH IXQBY LFOGHG 1Q EXMGHY/ WSH DRAYMAY DUH

HIP LCDMG\R\KDARQD \WHQHAZP RXQAA/LGFOGHE DV HYLOWWHEXMQHW WSH TR MY FROP Q

' OHDVXUHPHQW )RFXV DQG %DVLV RI $FFRXQWLQJ

, Q WKH JRYHUQPHQW ZLGH VWDWHPHQWY UHYHQXHV DUH UHI
ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI WKH WLP
UHFRJQL]J]HG DV UHYHQXH LQ WKH \HDU IRU ZKLFK WKH\ DUH C
UHYHQXH LQ WKH \HDU WKH\ DUH HDUQHG SHYHQXH IURP PRV
ILVFDO \HDU WKH TXDOLI\LQJ H[SHQGLWXUH LV PDGH LI DSSO
VDWLVILHG

*RYHUQPHQWDO IXQGYV DUH DFFRXQWHG IRU XVLQJ WKH FXUU
WKH PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ 7KLV PHDQV '
GHIHUUHG LQIORZV RXWIORZV RI UHVRXUFHV DUH JHQHUDOO\
UHFRJQL]HG ZKHQ VXVFHSWLEOH WR DFFUXDO L H ZKHQ W]
OHDVXUDEOH PHDQV WKH DPRXQW RI WKH WUDQVDFWLRQ FDQ
ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQRXJK WKHUHDIWHL
7KH &LW\ FRQVLGHUYVY UHYHQXHV WR EH DYDLODEOH LI WKH\ DI
IRU IUDQFKLVH IHH UHYHQXHYV ZKLFK DUH FROOHFWHG ZLWKLQ
ZKHQ WKH UHODWHG IXQG OLDELOLW\ LV LQFXUUHG +RZH
HISHQGLWXUHV FODLPV DQG MXGJPHQWY DQG DUELWUDJH OL
GXH *HQHUDO FDSLWDO DVVHW DFTXLVLWLRQV DUH UHSRUWH
ORQJ WHUP GHEW DQG DQ\ DFTXLVLWLRQV XQGHU OHDVHV DQGC

S5HYHQXHV VXVFHSWLEOH WR DFFUXDO LQFOXGH SURSHUW\ W
IUDQFKLVH WD[HV ILQHV DQG IRUIHLWY DQG LQWHUHVW HDU
DQG SHUPLWYV DQG PLVFHOODQHRXV UHYHQXHV DUH UHFRUGF
QRW PHDVXUDEOH XQWLO DFWXDOO\ UHFHLYHG ZKLFK LV WKF
OLFHQVH RU SHUPLWYV DUH LVVXHG

,Q DSSO\LQJ WKH VXVFHSWLEOH WR DFFUXDO FRQFHSW WR LQ'
UHTXLUHPHQWY RI WKH QXPHURXV LQGLYLGXDO SURJUDPV DUI
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UHYHQXHV ZKHQ DOO HOLJLELOLW\ UHTXLUHPHQWY DUH PHW |
UHFHLYHG GXULQJ WKH SHULRG RU ZLWKLQ WKH DYDLODELOL\
\HDU HQG OXQLFLSDO &RXUW UHYHQXHYVY DUH UHFRJQL]JHG ZKF
DUH UHFRJQL]J]HG DV UHYHQXH ZKHQ WKH TXDOLI\LQJ H[SHQGLYV
UHTXLUHPHQWY KDYH EHHQ PHW DQG WKH DPRXQW LV UHFHL
SHULRG IRU WKLY UHYHQXH VRXUFH ZLWKLQ GD\V RI \HDU H

7KH UHSRUWHG IXQG EDODQFH IRU HDFK IXQG LV FRQVLGHU!
*RYHUQPHQWDO IXQG RSHUDWLQJ VWDWHPHQWY SUHVHQW LQF
GHFUHDVHV H[SHQGLWXUHV DQG RWKHU ILQDQFLQJ XVHV LQ
VXPPDU\ Rl VRXUFHV DQG XVHV RI FXUUHQW ILQDQFLDO UHVRX

6SHFLDO UHSRUWLQJ WUHDWPHQWY DUH DSSOLHG WR JRYHUQ
LQGLFDWH WKDW WKH\ GR QRW UHSUHVHQW FXUUHQW ILQDC
H[SHQGDEOH FXUUHQW DVVHWY 6XFK DPRXQWYV DUH UHSRUWF

SURSULHWDU\ DQG ILGXFLDU\ IXQGY DUH DFFRXQWHG IRU XVLC
UHFRJQL]J]HG ZKHQ WKH\ DUH HDUQHG DQG H[SHQVHV DUH UL
DFFRXQWHG IRU RQ D IORZ RI HFRQRPLF UHVRXUFHV PHDYVXI
RXWIORZV Rl UHVRXUFHV DOO OLDELOLWLHY DQG GHIHUUHG L
WKHVH IXQGY DUH LQFOXGHG RQ WKH 6WDWHPHQW RI 1HW 3RV
UHYHQXHVY DQG GHFUHDVHV L H H[SHQVHV LQ WRWDO QHW

B3URSULHWDU\ IXQGY GLVWLQJXLVK RSHUDWLQJ UHYHQXHV DQ
UHYHQXHV DQG H[SHQVHV JHQHUDOO\ UHVXOW IURP SURYLGLQ
FRQQHFWLRQ ZLWK WKH IXQGuV SULQFLSDO RQJRLQJ RSHUDW
LQFOXGH WKH FRVW RI VDOHV DQG VHUYLFHV DGPLQLVWUDWL
DVVHWY DQG ULJKW WR XVH DVVHWVY $00 UHYHQXHV DQG HJ[:
QRQRSHUDWLQJ LWHPV

( %XGJIJHWDU\ %DVLV RI $FFRXQWLQJ

7KH &LW\ RSHUDWHY ZLWKLQ WKH FRQILQHV RI D EDODQFHG
FRQVLVWHQW ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ
ODSVH DW WKH HQG RI WKH ILVFDO \HDU 7KH &LW\ ODQDJHU L
WKH &LW\ &RXQFLO 7KH &LW\ &RXQFLO VHWYV SXEOLF KHDULQ
EXGIJHW 7KH DGRSWHG EXGJHW SURYLGHV D GHWDLOHG SODQ
GXULQJ WKH QH[W ILVFDO \HDU

2 WKH PDMRU JRYHUQPHQWDO IXQGYV SUHVHQWHG LQ WKH ILQ|
)XQG &RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWYV )XQG 6SHFLL
DQRG SURSULHWDU\ RSHUDWLQJ IXQGVY KDYH OHJDOO\ DGRSWtE
DSSURSULDWHG RQ D SURMHFW OHQJWK EDVLV 2WKHU VSHFL|
VLQFH RWKHU PHDQV FRQWURO WKH XVH RI WKHVH UHVRXUFH’
RI PRUH WKDQ RQH ILVFDO \HDU
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%XGIJHWDU\ VFKHGXOHY DUH LQFOXGHG LQ UHTXLUHG VXSSOH
&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWV )XQG 7KH EXGJHWL
LQFOXGHG LQ WKH FRPELQLQJ DQG LQGLYLGXDO IXQG VWDWHP

) &DVK DQG ,QYHVWPHQWV

&DVK EDODQFHV RI &LW\ IXQGY DUH SRROHG DQG LQYHVWHG
IXQGVY D SRUWLRQ RI WKH $LUSRUW UHODWLQJ WR SDVVHQJ
(DUQLQJV IURP SRROHG LQYHVWPHQWY DUH DOORFDWHG WR
EDODQFH LQ WKH 3RRO (DFK IXQGuV HTXLW\ LQ WKH SRROI
SUHVHQWHG DV &DVK DQG ,QYHVWPHQWY DW IDLU YDOXH 1HJ
WR IURP RWKHU IXQGV 7KH &LW\ UHSRUWYV FDVK LQ GHPDQG
DIJHQWYV SHUWDLQV WR '"HVWLQDWLRQ (O 3DVR DORQJ ZLWK DQ

W LV WKH SROLF\ Rl WKH &LW\ WR L LQYHVW SXEOLF IXQGV
RI SULQFLSDO LL PHHW WKH GDLO\ FDVK IORZ GHPDQGV RI W
SRVVLEOH LQYHVWPHQW UHWXUQ DOO ZKLOH FRPSO\LQJ ZLWK
DV PD\ EH DPHQGHG DQG ORFDO RUGLQDQFHY DQG UHVROXWLF
IXQGV 3XUVXDQW WR 6HFWLRQ RI WKH 7H[DV *RYHUQPH
,QYHVWPHQW 3ROLF\ RQ DQ DQQXDO EDVLV

, QWHUHVW HDUQLQJV IURP JHQHUDO REOLJDWLRQ ERQGV DQC
IXQG GLUHFW RU UHODWHG FDSLWDO H[SHQGLWXUHV RU WR V}
E\ &LW\ &RXQFLO LQ DFFRUGDQFH WR WKH ERQG RUGLQDQFH

WR WKH &LW\V ,QYHVWPHQW 3ROLF\ DGRSWHG DQQXDOO\ E\
DXWKRUL]J]HG WKH VSHFLILHG GHEW REOLJDWLRQ :KHQ SUR!
WUDQVIHUUHG WR WKH '"HEW 6HUYLFH )XQG DV SUHVFULEHG E\

SHVWULFWHG &DVK DQG 5HVWULFWHG ,QYHVWPHQWYV UHIHU W
WKHUHIRUH QRW DYDLODEOH IRU LPPHGLDWH RUHQHQBODO HE
FRQWUDFWXDO DJUHHPHQWY RU UHJXODWRU\ UHTXLUHPHQWYV

$OWKRXIK WKH &LW\ GRHV QRWDWHROX GBDW KWVHKHARLYD® OHW VY
SRVLWLRQ 7KHUHIRUH WKH &LW\ YV JRYHUQPHQW ZLGH 6WDW]
HTXLYDOHQWYV

* L, QYHQWRULHY DQG 3UHSDLG ,WHPYV

,QYHQWRULHV RI PDWHULDOV DQG VXSSOLHV FRQVLVW SULPEL
7KH\ DUH VWDWHG DW FRVW XVLQJ WKH ILUVW LQ ILUVW RXW
RQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ IRU JRYHUQPHQWDC
FRQVXPSWLRQ PHWKRG LV XVHG WR DFFRXQW IRU LQYHQWRUL
UHFRUGHG LQ LQYHQWRU\ DFFRXQWV DQG FKDUJHG DV H[SH
JRYHUQPHQW ZLGH VWDWHPHQW RI DFWLYLWLHVY FRQVXPSWLR
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3UHSDLG LWHPV UHFRUGHG LQ ERWK JRYHUQPHQW ZLGH DQG
WKDW DUH SDLG LQ DGYDQFH DQG DUH DSSOLFDEOH WR IXWXL
SUHSDLG LWHPV DUH UHFRUGHG DV H[SHQGLWXUHV RU H[SHQ
JRYHUQPHQWDO IXQGVY 3URSULHWDU\ IXQGY DQG JRYHUQPHQ'
XVLQJ WKH FRQVXPSWLRQ PHWKRG

+ &DSLWDO $VVHWYV

*$6% VWDQGDUGYV UHTXLUH WKDW DOO FDSLWDO DVVHWYV ZKH
W\SH DFWLYLWLHV EH UHFRUGHG DQG GHSUHFLDWHG LQ WK
JRYHUQPHQWDO IXQG VWDWHPHQWY FDSLWDO DVVHWY DUH Q
UHVRXUFHYVY PHDVXUHPHQW IRFXV

&DSLWDO DVVHWYV LQFOXGLQJ SXEOLF LQIUDVWUXFWXUH H J
LPPRYDEOH DUH GHILQHG DV DVVHWY ZLWK DQ LQLWLDO FRYV
JUHDWHU WKDQ RQH \HDU &DSLWDO DVVHWY DUH UHFRUGHG
KLVWRULFDO FRVW 'RQDWHG FDSLWDO DVVHWY DUH UHFRUGF
GDWH RI WKH GRQDWLRQ 7KH GRQRU ZLOO SURYLGH WKH IDLL
E\ FRQVLGHUDWLRQ RI RWKHU IDFWRUV VXFK DV FRVW RU VI
UHSODFHPHQW FRVW S QWDQJLEOH DVVHWY IROORZ WKH VDPH
DUH UHSRUWHG ZLWK WDQJLEOH DVVHWYV LQ WKH DSSURSULDMW

ODMRU RXWOD\V IRU FDSLWDO DVVHWYVY DQG LPSURYHPHQWYV D
FRVW RI QRUPDO PDLQWHQDQFH DQG UHSDLUV WKDW GR QRW
DVVHW OLYHVY DUH QRW FDSLWDOL]HG ODMRU LPSURYHPHQWYV
UHPDLQLQJ XVHIXO OLIH RI WKH UHODWHG FDSLWDO DVVHWYV

/IDQG DQG FRQVWUXFWLRQ LQ SURJUHVY DUH QRW GHSUHFLDW
GHSUHFLDWHG RU DPRUWL]JHG XVLQJ WKH VWUDLJKW OLQH PH!
DVVHWYV YDU\ DFFRUGLQJ WR WKHLU FDWHJRU\ DQG DUH DFFRX

/IDQG ,PSURYHPHQWYV \HD UV
,QIUDVWUXFWXUH WR \HDUYV
%XLOGLQJV DQG %XLOGLQJ ,PSURDNHPHQWYV
9HKLFOHYV WR \HDUV
JXUQLWXUH )L[WXUHV DQG (TXLSHPDHEYW

7 (TXLSPHQW WR \HDUV
+HDY\ (TXLSPHQW \HDUYV

KHQ FDSLWDO DVVHWY DUH UHWLUHG IURP VHUYLFH RU RWKH
DVVHWYV LV UHFRJQL]JHG &DSLWDO DVVHWY WUDQVIHUUHG EH!
RI WKH GDWH RI WKH WUDQVIHU
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, *$6% /IHDVHYV

7KH &LW\ LV D OHVVHH IRU QRQFDQFHOODEOH OHDVHV Rl EXLC
ODQG 7KH &LW\ UHFRJQL]JHVY D OHDVH OLDELOLW\ DQG DQ LQW
ZLGH ILQDQFLDO VWDWHPHQWY DQG WKH SURSULHWDU\ IXQG \
DVVHWY ZLWK DQ LQLWLDO LQGLYLGXDO YDOXH RI RU PE
LQLWLDOO\ PHDVXUHV WKH OHDVH OLDELOLW\ DW WKH SUHVH:
OHDVH WHUP 6XEVHTXHQWO\ WKH OHDVH OLDELOLW\ LV UHC
PDGH 7KH OHDVH DVVHW LV LQLWLDOO\ PHDVXUHG DV WKH LQ
SD\PHQWYVY PDGH DW RU EHIRUH WKH OHDVH FRPPHQFHPHQW G
DVVHW LV DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH

.H\ HVYWLPDWHY DQG MXGJPHQWY UHODWHG WR OHDVHV LQFOX
XVHV WR GLVFRXQW WKH H[SHFWHG OHDVH SD\PHQWYVY WR SUH\

1 7TKHLQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU ZLOO EH X
FKDUJHG E\ WKH OHVVRU LV QRW SURYLGHG WKH &LW\ ZL
WKH GLVFRXQW UDWH IRU WKH OHDVHYV

t 7TKH OHDVH WHUP LQFOXGHV WKH QRQFDQFHOODEOH SHUL
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\ DUH FRPSRVHG R

7KH &LW\ PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZRXO
UHPHDVXUH WKH OHDVH DVVHWY DQG OLDELOLWLHYV LI FHUWDL
DILTHFW WKH DPRXQW RI WKH OHDVH OLDELOLW\

- *$6% 6 XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UI

7KH &LW\ KDV VHYHUDO VRIWZDUH VXEVFULSWLRQV XQGHU *{
OLDELOLW\ DQG DQ LQWDQJLEOH ULJKW WR XVH VXEVFULSWLF
VXEVFULSWLRQ DVVHWYV ZLWK DQ LQLWLDO LQGLYLGXDO YDO
VXEVFULSWLRQ WKH &LW\ LQLWLDOO\ PHDVXUHV WKH VXEVFI
H[ISHFWHG WR EH PDGH GXULQJ WKH VXEVFULSWLRQ WHUP 6X
E\ WKH SULQFLSDO SRUWLRQ RI VXEVFULSWLRQ SD\PHQWYV PDC
WKH LQLWLDO DPRXQW RI WKH VXEVFULSWLRQ OLDELOLW\ DG
SD\PHQWYV PDGH EHIRUH WKH VXEVFULSWLRQ FRPPHQFHPHQW
VXEVFULSWLRQ DVVHW LV DPRUWL]HG RQ D VWUDLJKW OLQH
VXEVFULSWLRQ WHUP

.H\ HVWLPDWHY DQG MXGJPHQWY UHODWHG WR VXEVFULSWLRC
UDWH LW XVHV WR GLVFRXQW WKH H[SHFWHG VXEVFULSWLRQ
VXEVFULSWLRQ SD\PHQWYV

1t 7 KHLQWHUHVW UDWH FKDUJHG E\ WKH YHQGRU ZLOO EH X
FKDUJHG E\ WKH YHQGRU LV QRW SURYLGHG WKH &LW\ ZL
DV WKH GLVFRXQW UDWH IRU WKH VXEVFULSWLRQV
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t 7KH VXEVFULSWLRQ WHUP LQFOXGHV WKH QRQFDQFHOOD
SD\PHQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH VXE
SD\PHQWYV DQG SXUFKDVH RSWLRQ SULFH WKDW WKH &LW\

7KH &LW\ PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZRXO
DQG ZzLOO UHPHDVXUH WKH VXEVFULSWLRQ DVVHWY DQG OLDE
VLIQLILFDQWO\ DIIHFW WKH DPRXQW Rl WKH VXEVFULSWLRQ O]

,QVXUDQFH

$FWLYLW\ IRU FHUWDLQ VHOI LQVXUDQFH SURJUDPV LV UHFRLU
)XQG $VVHWV DQG REOLIJDWLRQV UHODWHG WR HPSOR\HH
XQHPSOR\PHQW FRPSHQVDWLRQ DUH LQFOXGHG LQ WKH 6HOI ,
FRPSHQVDWLRQ EHQHILW OLDELOLWLHY DUH DFFUXHG LQ WKH
WKH DJJUHJDWH OLDELOLW\ IRU XQSDLG EHQHILWYV 7KH &LW
FODLP OLDELOLWLHYV LQFOXGLQJ DQ HVWLPDWH IRU FODLPV L
VWRS ORVV SROLF\ IRU KHDOWK FODLPV

7KH &LW\ LV VHOI LQVXUHG IRU PXOWLSOH OLDELOLW\ PDWW
SROLFLHV IURP LQGHSHQGHQW LQVXUDQFH FDUULHUV IRU SUI
DQG DXWR OLDELOLW\ LQVXUDQFH FRYHUDJH IRU VRPH RI \
LQIRUPDWLRQ UHIHU WR 1RWH Rl WKLY UHSRUW

7KH &LW\ LV VXEMHFW WR WKH 6WDWH RI 7H[DV (PSOR\PHQW
PHWKRG IRU SURYLGLQJ XQHPSOR\PHQW FRPSHQVDWLRQ LV W
E\ WKH VWDWH

/ 8QHDUQHG 5HYHQXH

,Q WKH JRYHUQPHQWDO DQG SURSULHWDU\ IXQGV XQHDUQ!I
DFFRUGDQFH ZLWK WKH &LW\pV UHYHQXH UHFRJQLWLRQ FULV
UHFRUGV XQHDUQHG UHYHQXHV ZKHQ UHVRXUFHV DUH UHFHLY
VXFK DV UHFHLYLQJ JUDQW IXQGV LQ DGYDQFH ZLWKRXW LC
DGYDQFHG SD\PHQWYV RQ OHDVHYV

0 '"HIHUUHG 2XWIORZV ,QIORZV RI 5SHVRXUFHYV

,Q DGGLWLRQ WR DVVHWYV WKH 6WDWHPHQW RI 1HW 3RVLWL
ILQDQFLDO VWDWHPHQW HOHPHQW UHSUHVHQWYV D FRQVXPSW
DQG VR ZLOO QRW EH UHFRJQL]JHG DV DQ RXWIORZ RI UHVRXUF

7KH &LW\ KDV WKH IROORZLQJ LWHPV WKDW TXDOLI\ IRU UHSRL
¥ HIHUUHG FKDUJH RQ UHIXQGLQJ UHVXOWYV IURP WKH GLIIH

DQG LWV UHDFTXLVLWLRQ SULFH 7KLV DPRXQW LV GHIHU!
WKH UHIXQGHG RU UHIXQGLQJ GHEW
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'HIHUUHG &KDSWHU DJUHHPHQW FKDUJHV DUH UHODWH
WKH SXUSRVH RI VWLPXODWLQJ EXVLQHVV DQG FRPPHUFLE
3HQVLRQ FRQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHC
IROORZLQJ ILVFDO \HDU

'LITHUHQFH LQ H[SHFWHG DQG DFWXDO SHQVLRQ H[SHULH{
ILYH \HDU SHULRG

'LITHUHQFH LQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ Skt
RYHU D FORVHG ILYH \HDU SHULRG

&KDQJH LQ DVVXPSWLRQV IRU SHQVLRQV DUH GHIHUUHG D
&KDQJH LQ DVVXPSWLRQV IRU 23(% DUH GHIHUUHG DQG UH
DYHUDJH Rl WKH H[SHFWHG UHPDLQLQJ VHUYLFH OLYHV RI
EHQHILWY WKURXJK WKH 23(% SODQ DFWLYH DQG LQDF
EHJLQQLQJ RI WKH PHDVXUHPHQW SHULRG

'LIITHUHQFH LQ H[SHFWHG DQG DFWXDO H[SHULHQFH IRU 2
FORVHG SHULRG HTXDO WR WKH DYHUDJH RI WKH H[SHFWH
DUH SURYLGHG ZLWK 23(% EHQHILWY WKURXJK WKH 23(%
GHWHUPLQHG DV Rl WKH EHJLQQLQJ RI WKH PHDVXUHPHQW

,Q DGGLWLRQ WR OLDELOLWLHVY WKH 6WDWHPHQW RI 1HW 3R\
VHSDUDWH VHFWLRQ IRU GHIHUUHG LQIORZV RI UHVRXUFHYV ¥
LQIORZV RI UHVRXUFHV UHSUHVHQWY DQ DFTXLVLWLRQ RI QF
ZLOO QRW EH UHFRJQL]JHG DV DQ LQIORZ RI UHVRXUFHV UHYH(

7KH &LW\ RI (O 3DVR KDV WKH IROORZLQJ W\SHV RI LWHPV WKD

+

'HIHUUHG JDLQ RQ UHIXQGLQJ UHVXOWYV IURP WKH GLIIHU
DQG LWV UHDFTXLVLWLRQ SULFH 7KH DPRXQW LV GHIHUU
WKH UHIXQGHG RU UHIXQGLQJ GHEW

'LITHUHQFH LQ H[SHFWHG DQG DFWXDO SHQVLRQ H[SHULH{
ILYH \HDU SHULRG

'LITHUHQFH LQ H[SHFWHG DQG DFWXDO 23(% H[SHULHQFH
SHULRG HTXDO WR WKH DYHUDJH RI WKH H[SHFWHG UHPD
SURYLGHG ZLWK 23(% EHQHILWYV WKURXJK WKH 23(% SO
GHWHUPLQHG DV Rl WKH EHJLQQLQJ RI WKH PHDVXUHPHQW
&KDQJH LQ DVVXPSWLRQV IRU 23(% EHQHILWV LV GHIHUU
HTXDO WR WKH DYHUDJH RI WKH H[SHFWHG UHPDLQLQJ VH
ZLWK 23(% EHQHILWYV WKURXJK WKH 23(% SODQ DFWLYH D
WKH EHJLQQLQJ RI WKH PHDVXUHPHQW SHULRG

'HIHUUHG LQIORZV /HDVHV UHSUHVHQWY WKH IXWXUH LQ
UHYHQXH

'HIHUUHG LQIORZV 2WKHU LQ WKH %DODQFH 6KHHW UHSL
WR SHQGLQJ JUDQW UHLPEXUVHPHQW WKDW DUH QRW DYD
IXWXUH LQIORZ RI UHVRXUFHV UHODWHG WR DQ RSLRLG
UHVRXUFHV IRU UHLPEXUVHPHQWYVY IRU FRQVWUXFWLRQ SU
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f ,Q WKH JRYHUQPHQWDO IXQGVY XQDYDLODEOH UHVRXUFHYV
EXW QRW \HW DYDLODEOH DQG DUH UHSRUWHG DV GHIH
IXQGV UHSRUW XQDYDLODEOH UHVRXUFHV RI SURSHUW\ WI

1 QWHUIXQG 5HFHLYDEOHY DQG 3D\DEOHYV

'XULQJ WKH FRXUVH RI RSHUDWLRQV QXPHURXV WUDQVDFWL
SURYLGHG RU VHUYLFHV UHQGHUHG SHVXOWLQJ UHFHLYDEO
)XQGV RU 'XH WR 2WKHU )XQGV

2 ,QWHUQDO %DODQFHYV

, QWHUQDO EDODQFHY DUH WKH QHW UHVLGXDO DPRXQWV GXH
LQ WKH JRYHUQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ 71
'XH WR 2WKHU )XQGV DQG 'XH IURP 2WKHU )XQGV EDODQFH'
EXVLQHVYV W\SH DFWLYLWLHV RI WKH SULPDU\ JRYHUQPHQW {
ZLWKLQ JRYHUQPHQWDO DFWLYLWLHV RU ZLWKLQ EXVLQHVV V
1HW 3RVLWLRQ 7KHUH ZHUH QR LQWHUBYQDXOVBDODQFHV IRU WK

3 )YHGHUDO DQG 6WDWH *UDQWYV

*UDQWY DQG HQWLWOHPHQWY UHFHLYHG IRU SXUSRVHV QRUP|
DFFRXQWHG IRU ZLWKLQ WKH VSHFLDO UHYHQXH IXQGV 5HYH
IHGHUDO DQG VWDWH JUDQW IXQGV RFFXU DQG DOO HOLJLELC
WKH &LW\ DW ILVFDO \HDU HQG IRU JUDQWYV DQG HQWLWOHPE
$IJHQFLHYV 7KH &LW\ H[SHFWV WR FROOHFW WKHVH EDODQFHYV
E\ 3URSULHWDU\ )XQGV DUH UHSRUWHG LQ WKH DSSOLFDEOH 3

4 &RPSHQVDWHG $EVHQFHYV

&LW\ HPSOR\HHV H[FOXGLQJ XQLIRUPHG 3ROLFH '"HSDUWPHQ
YDFDWLRQ OHDYH ZKLFK PD\ HLWKHU EH WDNHQ RU DFFXPXOL
XSRQ WHUPLQDWLRQ RU UHWLUHPHQW )RU XQLIRUPHG 3ROLF
RQO\ VSHFLDO SURYLVLRQV DSSO\ EDVHG RQ WKH PRVW FXUU
WKH ORFDO DVVRFLDWLRQV RI )LUH DQG 3ROLFH XQLRQV /HDY
DUH HDUQHG E\ HPSOR\HHV EXW RQO\ WR WKH H[WHQW WKDW
HPSOR\HHV WKURXJK SDLG WLPH RII RU FDVK SD\PHQWYVY FRC
UHWLUHPHQW )RU JRYHUQPHQWDO IXQGV D OLDELOLW\ IRU VW
DV D UHVXOW RI WHUPLQDWLRQ RU UHWLUHPHQW )RU WKH

VWDWHPHQWY DOO RI WKH RXWVWDQGLQJ FRPSHQVDWHG DEV|

5 3HQVLRQV

JRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ C
WR SHQVLRQV DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW
)33) DQG DGGLWLRQV WR GHGXFWLRQV IURP &(57 DQG )33) )LG
RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUWHG E\ &(57 DQG )33
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UHFRJQL]JHG LQ WKH SHULRG WKDW FRPSHQVDWLRQ LV UHSRU)
DUH OHJDOO\ GXH %HQHILW SD\PHQWY DQG UHIXQGYVY DUH UH
ZLWK WKH EHQHILW WHUPV ,QYHVWPHQWY DUH UHSRUWHG DV
SODQV LV DYDLODEOH LQ 1RWH RI WKLV UHSRUW

6 2WKHU 3RVWHPSOR\PHQW %HQHILWV 23(%

&RQWULEXWLRQV IURP WKH &LW\ IRU 23(% KHDOWKFDUH SUHPL
SHULRG ZKHQ WKH FRQWULEXWLRQ LV PDGH RQ EHKDOI RI WK
UHFRJQL]J]HG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WK
WRWDO 23(% OLDELOLW\ GHIHUUHG RXWIORZV RI UHVRXUFHV |
DQG 23(% H[SHQVH KDYH EHHQ GHWHUPLQHG RQ WKH VDPH ED\
SXUSRVH EHQHILW SD\PHQWY DUH UHFRJQL]JHG ZKHQ GXH DQG
$GGLWLRQDO LQIRUPDWLRQ RQ WKH 23(% SODQ LV DYDLODEOH

7 [/RQJ WHUP 2EOLJDWLRQV %RQG 3UHPLXPV 'LVFRXQWYV DQ

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DQG SUR
DQG RWKHU ORQJ WHUP REOLJDWLRQV DUH UHSRUWHG DV OL
EXVLQHVV W\SH DFWLYLWLHV RU SURSULHWDU\ IXQG 6WDWH
SUHPLXPV DQG GLVFRXQWYV DUH GHIHUUHG DQG DPRUWL]JHG F
LOQOWHUHVW PHWKRG %RQGVYV SD\DEOH DUH UHSRUWHG QHW RI
LVVXH FRVWY DUH H[SHQVHG LQ DFFRUGDQFH ZLWK *$6% 6WDW

,Q WKH IXQG ILOQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQG
ZHOO DV ERQG LVVXH FRVWV GXULQJ WKH FXUUHQW SHULRG

ILQDQFLQJ VRXUFHV 3UHPLXPV UHFHLYHG RQ GHEW LVVXDQF
GLVFRXQWY RQ GHEW LVVXDQFHV DUH UHSRUWHG DV RWKHU I
IURP WKH DFWXDO GHEW SURFHHGV UHFHLYHG DUH UHSRUWHO{

8 &ODLPV DQG -XGJPHQWYV

&ODLPV DQG MXGJPHQWY DUH DFFUXHG DV H[SHQGLWXUHV LQ
EH OLTXLGDWHG ZLWK H[SHQGDEOH DYDLODEOH ILQDQFLDO UF
HQWLUH OLDELOLW\ IRU FODLPVY DQG MXGJPHQWYV LV UHSRUWH
WKH SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY ZKHQ LW LV

9 6ROLG :DVWH /DQGILOO &0RVXUH DQG 3RVW &0ORVXUH &RVW

BROLG ZDVWH ODQGILOO FORVXUH DQG SRVW FORVXUH FRVW)\
UHFRPPHQGHG E\ *$6% 6 WHRMRKOMOWJILRRU 0XQLFLSDO B6ROLG :
DQG 3RVW FORWKH HO IRIREAVOL. W\ EDVHG XSRQ ODQGILOO FDSDF
(QYLURQPHQWDO B6HUYLFHV SURSULHWDU\ IXQG $Q H[SODQD
SUHVHQWHG LQ 1RWH RI WKLV UHSRUW
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&ODVVLILFDWLRQ RI 1HW 3RVLWLRQ )XQG %DODQFH
,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY QHW SR\

IHW LQYHVWPHQW L&D $§ DWW DWDLRDV DNWNWWYWFOXGLQJ UHVWULFW
6%,7$ DVVHWV QHW RI DFFXPXODWHG GHSUHFLDWLRQ DPRU\
SURFHHGV RI DQ\ ERQGY QRWHV OHDVHV DQG 6%,7$%$ OLDELC
WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ RU LPSURYHPHQW R

SHVWULFWHG " QHAWSKRRVMWILRRQ ZLWK FRQVWUDLQWY SODFHC(
JURXSV VXFK DV FUHGLWRUV JUDQWRUV FRQWULEXWRUV
ODZ WKURXJK FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ

BQUHVWULFWHGS$OQOIWRBKHUNQRY SRVLWLRQ WKDW GRHV QRW
2QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV 3

7KH &LW\ UHSRUWYV JRYHUQPHQWDO IXQG EDODQFHV E\ WKH IL

1RQVSHQGEFERXQWY WKDW FDQQRW EH VSHQW VXFK DV LQYH
DUH HLWKHU QRW LQ VSHQGDEOH IRUP RU OHJDOO\ UHTXLUH

SHVWUEF®ARX QWY ZLWK UHVWULFWLRQV WKDW DUH H[WHL
FRQWULEXWRUYV ODZV RU UHJXODWLRQV RI RWKHU JRYHUQT
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

&RPPLWWPRBXQWYV WKDW FDQ RQO\ EH XVHG IRU VSHFLILF SX!
WKH JRYHUQPHQWMV KLJKHVW OHYHO RI GHFLVLRQ PDNLQJ C
UHTXLUH D IRUPDO DFWLRQ E\ &LW\ &RXQFLO LQ WKH IRUP R
FRPPLWPHQW

$VVLIQSHRRXQWY FRQVWUDLQHG E\ &LW\ PDQDJHPHQW V LQW
DUH QRW IRUPDOO\ UHVWULFWHG E\ H{IWHUQDO UHVRXUFHYV
PD\ DOVR DVVLJQ IXQG EDODQFH DV LW GRHV ZKHQ DSSURS
HVWLPDWHG UHYHQXH DQG DSSURSULDWLRQV LQ WKH VX
DVVLJQPHQW RFFXUV ZLWK WKH DGRSWLRQ Rl WKH EXGJHW I

8QDVVLIGREBXQW RI WKH UHPDLQLQJ IXQG EDODQFH QRW LOQ
*HQHUDO )XQG LV WKH RQO\ IXQG WKDW UHSRUWV D SR
$GGLWLRQDOO\ DQ\ GHILFLW IXQG EDODQFH ZLWKLQ WKH |
XQDVVLIQHG

7KH &LW\ GHVLIJQDWHY UHVWULFWHG DPRXQWYV WR EH VSHQW
DUH DYDLODEOH XQOHVV WKHUH DUH OHJDO FRQVWUDLQWYV W
WKH &LW\ WR PDWFK JUDQW DPRXQWV VSHQW ZLWK ORFDO
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FRPPLWWHG IROORZHG E\ DVVLIJQHG DQG ODVW RI DOO XQDV
IRU SXUSRVHV IRU ZKLFK EDODQFHYV LQ DQ\ RI WKHVH IXQG ED{

. OLQLPXP )XQG %DODQFH

,W LV WKH GHVLUH RI WKH &LW\ WR DWWDLQ DQ DGHTXDWH
DOWLFLSDWLRQ RI HFRQRPLF GRZQWXUQV RU QDWXUDO GLVD\
EXGIJHWDU\ *HQHUDO )XQG EDODQFH VXIILFLHQW IRU GD\V RI

< &DVK 5HVHUYH

7KH &LW\ PDLQWDLQV D FDVK UHVHUYH IXQG RI ILYH SHUFHC
RSHUDWLQJ H[SHQGLWXUH EXGJHW LQ RUGHU WR SURYLGH FR
WKH &LW\ &KDUWHU

= 6WDELOL]DWLRQ )XQGV

2Q ODUFK D VWDELOL]DWLRQ IXQG ZDV HVWDEOLVKHG LC
&RXQFLO U7KH ODQJXDJH zZDV DPHQGHG RQ 0D\ E\ &LW
VWDELOL]DWLRQ IXQG WR WKH RSHUDWLQJ DQG GHEW VWDELC
UHYHQXHV WR EH XVHG ZLWK WKH SXUSRVH RI PLQLPL]LQJ
RSHUDWLRQV DV ZHOO DV GHEW VHUYLFH SURWHFWLQJ DJI
SURYLGLQJ DYDLODEOH IXQGLQJ IRU VSHFLILF FLUFXPVWDOQF
VHUYLFH ,Q VXFK FDVH WKH XVH RI WKH IXQG UHVRXUFHV ZI
DFWLRQ 7KH RSHUDWLQJ DQG GHEW VWDELOL]DWLRQ IXQG VH
EXGIJHW LQ WLPHV RI VORZ RU GHFOLQLQJ UHYHQXH JURZWK
LQFOXGHG LQ WKH VWUDWHJLF SODQ DQG DV WKH SULPDU\ V
FXWV LQ &LW\ VHUYLFHV LQ SHULRGV RI HFRQRPLF GRZQWXUQ
UHFRPPHQGHG E\ WKH &KLHI )LQDQFLDO 2IILFHU RU GHVLJQHH
&RXQFLO ZLOO KDYH ILQDO DSSURYDO RI WKH DPRXQW PDLQW
WKH I1XQ $XJXVW WKH JHQHUDO IXQG UHSRUWH PLOBGLRW
UHODWHG WR WKLV VWDELOL]DWLRQ DUUDQJHPHQW

2Q 0D\ D SHQVLRQ VWDELOL]DWLRQ IXQG ZDV HVWDEOL
YLD &LW\ &RXQFLO UHVROXWLRQ 7KLV IXQG VHUYHV DV D UI
JRYHUQPHQWDO DQG HQWHUSULVH IXQGY WR WKH H[WHQW ¢S
Rl PDNLQJ SD\PHQWV WR WKH FLYLOLDQ ILUHPHQ DQG SROLF
EDVLVY FRPPHQFLQJ LQ ILVFDO \HDU 7TKH SHQVLRQ VWDELC
FRQWULEXWLRQV WR WKH &LW\ (PSOR\HHV 5HWLUHPHQW 7UX\
)XQG 7KH JRDO LV WR UHGXFH WKH FXUUHQW XQIXQGHG SHQ
7TKH DPRXQW RI IXQGV WR EH FRPPLWWHG DQG WUDQVIHUUHG
2IILFHU RU GHVLJQHH WR WKH &LW\ &RXQFLO IRU DSSURYDO G
LOQYHVWHG LQ DFFRUGDQFH ZLWK WKH &LW\ V LQYHVWPHQW S
IRU WKH SXUSRVH R$XJIXVW WKH JHQHUDO IXQG UHSRUWRH(
EDOD( PLC UHODWHG WR WKLV VWDELOL]DWLRQ DUUDQJHPH
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2Q 0D\ WKH &LW\ &RXQFLO VLIJQHG D UHVROXWLRQ WR F|
DGRSWHG EXGJHW SROLF\ 7KH IXQG VHUYHV DV D VRXUFH RI

WR VXSSRUW SROLFH ILUH DQG FLYLOLDQ FRPSHQVDWLRQ LQ
XWLOL]HG HDFK \HDU ZLOO EH UHFRPPHQGHG E\ WKH &KLHI )L
7KH DSSURYHG DPRXQW ZLOO EH FRPPLWWHG IURP 6HSWHPEHL
IXQGV UHWXUQLQJ WR WKH XQDVVLJQHG IXQ@BIJEDWDQFWKRIQ 6
JHQHUDO IXQG UHSRUWHG D F R PPLLONOMRO® WXHIGS VER QVCKQHF BEDR [ R U

$$ O6WDWHPHQW RI &DVK )ORZYV

JRU SXUSRVHV RI WKH 6WDWHPHQW RI &DVK )J)ORZV WKH &LW\
KHOG E\ WUXVWHH DQG GHPDQG GHSRVLWYV ZLWK EDQNV 7KH
DQ RULJLQDO PDWXULW\ RI DSSUR[LPDWHO\ QLQHW\ GD\V R
HTXLYDOHQWYV

$% )LVFDO <HDU ,QFRQVLVWHQFLHV

7KH &LW\pV FRPSRQHQW XQLW (3:DWHU RSHUDWHV RQ D ILV
7TKHUHIRUH WKH IROORZLQJ DPRXQWV UHSRUWHG E\ WKH SUL
UHSRUWHG E\ (3:DWHU

3ULPDU\ *RYHUQPHQW 'XH IURP &RPSRQHQW 8QLW

*RYHUQPHQWDO )XQGV

BURSULHWDU\ )XQGYV

(QYLURQPHQWDO 6HUYLFHV

'XH JURP &RPSRQHQW 8QLW DW $XJIXVW

&RPSRQHQW 8QLW (3:DWHU 'XH WR 3ULPDU\
*RYHUQPHQW DW )HEUXDU\

3ULPDU\ *RYHUQPHQW 'XH WR &RPSRQHQW 8QLW
*RYHUQPHQWDO )XQGV

'XH WR &RPSRQHQW 8QLW DW $XJXVW
&RPSRQHQW 8QLW (3:DWHU 'XH IURP 3ULPDU\
*RYHUQPHQW DW )HEUXDU\

7KH 3ROLFH DQG )LUH SHQVLRQ SODQ )33) ZLWKLQ WKH 3HQ
HQGLQJ RQ '"HFHPEHU TKHUHIRUH WKH DPRXQWYV UHSRUWHC(
ZLWK DPRXQWY UHSRUWHG E\ )33) $V D ILGXFLDU\ IXQG WKH
I[JURP WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY 7KH
VWDWHPHQWYV
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HPHQ 3ROLFHPHQ
'LYLVLRQ

3ULPDU\ *RYHUQPHQW

(PSOR\HU &RQWULEXWLRQV WR )33)
*HQHUDO )XQG

1RQPDMRU *RYHUQPHQWDO )XQGYV

&29," 5HOLHI *UDQWYV

(O 3DVR ,QWHUQDWLRQDO $LUSRUW

7RWDO (PSOR\HU &RQWULEXWLRQV WR )33) \HDU HQGHG $XJXVW
JLGXFLDU\ )XQG )33)

(PSOR\HU &RQWULEXWLRQV WR )33) \HDU HQGHG 'HFHPEHU

$& 8VH RI (VWLPDWHYV

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLY\
PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW HIITHFW UHSRUWH (
OLDELOLWLHY DQG GHIHUUHG LQIORZV Rl UHVRXUFHV DW WK}
FKDQJHV LQ QHW SRVLWLRQ GXULQJ WKH UHSRUWLQJ SHULRG

$' ,PSOHPHQWDWLRQ RI 1HZ $FFRXQWLQJ 6WDQGDUGYV

,Q ILVFDO \MDKH &LWRQH QHZ VWDWHPHQW DQG RQWXHRESBDH WH
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG

6WDWHPHQWFFRXQWLQJ &¢KDQJHV DQG (UURU &RUUHFWLRQV

7KLV 6WDWHPHQW ZDV LVVXHG LQ -XQH WR HQKDQFH DFFR}
IRU DFFRXQWLQJ FKDQJHV DQG HUURU FRUUHFWLRQV WR SUTF
FRQVLVWHQW DQG FRPSDUDEOH LQIRUPDWLRQ IRU PDNLQJ ¢
LPSOHPHQWDWLRQ RI WKLV VWDQGDUG GLG QRW KDYH DQ LPS
BHSWHPEHU

,PSOHPHQWDWLRQ *XPGOHRHQWDWLRQ *XLGDQFH 8SGDWH

7KLV ,PSOHPHQWDWLRQ *XLGH ZDV LVVXHG LQ -XQH DQG DF
/JHDVHV 4XHVWLRQ DQG ,PSOHPHQWDWLRQ *XLGH 1R
4XHVWLRQ 7KH REMHFWLYH RI WKLV LPSOHPHQWDW

FODULILHV H[SODLQV RU HODERUDWHY RQ *$6% 6WDWHPHQW!
RI JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV UHODWL
WHFKQRORJ\ DUUDQJHPHQWY DQG DFFRXQWLQJ FKDQJHV DQG
GLG QRW KDYH D PDWHULDO LPSDFW RQ WKH &LW\ V ILQDQFL
EHJLQQLQJ QHW SRVLWLRQ DW 6HSWHPEHU
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$ VXPPDU\ RI FDVK DQG LQYHVWPHQWY LV SUHVHQWHG EHORZ

&XVWRGLDO
3ULPDU\ YXQGV
RYHUQPHQW 6WDWHPHQW RI
6WDWHPHQW RYLGHKWLDU\ THW7RWDO &LW\
3RVLWLRQ 3RVLWLRQ 7UHDVXU\
&DVK
5HVWULFWHG &DVK o)

7RWDO &DVK

L, QYHVWPHQWV

5HVWULFWHG ,QYHVWPHQWYV o
7RWDO ,QYHVWPHQWYV

7RWDO &DVK DQG ,QYHVWPHQWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

7KH &LW\ PDLQWDLQV D FDVK DQG LQYHVWPHQW SRRO 3RR(
*RYHUQPHQW (DFK IXQGuV SRUWLRQ RI WKH 3RRO LV UHSF
2, QYHVWPHQWYV 2 3DUWLFLSDWLRQ LQ WKH 3RRO LV UHVWULFW
QRU IXQGVY WKDW DUH UHVWULFWHG EHFDXVH RI VWDWXWRU\
LWV DFFRXQW LQ WKH 3RRO ZLWK WKH RYHUGUDIW UHSRUWH
6WDWHPHQW RI 1HW 3RVLWLRQ 7KH &LW\ LQYHVWY RQ D SRRO
WR WKH IXQGY EDVHG XSRQ HDFK IXQGuV SRVLWLYH DYHUDJH
&LWA\pV ,QYHVWPHQW 3ROLF\

SHVWULFWHG SHVWULFWHGLW\
&DVK &DVK ,QYHVWPH@WWVWPHQMMHDVXU\1RQ 3RROHG3RROHG
%DODQFH 6KHHW *RYHUQPHQWDO )XQGV
*HQHUDO )XQG o]
&RPPXQLW\ '"HYHORSPHQW %ORFR *UDQWYV o] o]
"HEW 6HUYLFH o] o o]
&DSLWDO 3URMHFWYV o o] le]
&29," 5HOLHI *UDQWYV o] o] o

1RQPDMRU *RYHUQPHQWDO )XQGV
7RWDO IRU *RYHUQPHQWDO )XQGV

6WDWHPHQW RI 1HW 3RVLWLRQ
3URSULHWDU\ )XQGV

(QWHUSULVH )XQGV

(O 3DVR ,QWHUQDWLRQDO $LUSRUW o

(QYLURQPHQWDO 6HUYLFHYV o

0DVV 7UDQVLW o] (o]

,QWHUQDWLRQDO %ULGJHV o] (o]

7D[ 2IILFH ] )

7RWDO IRU (QWHUSULVH )XQGV ¢}

,QWHUQDO 6HUYLFH )XQGV ¢} ¢} )
6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&XVWRGLDO )XQGV ] ] 0o

7TRWDO
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&DVK DQG ,QYHVWPHQWYV RI WKH &LW\ 7UBHBIMXWW LQ@AOKGLQJ U

7TRWDO

&DVK LQ %DQN

&DVK RQ +DQG o]

7RWDO &DVK
86 $JHQFLHV o]
86 TUHDVXULHV
/RFDO *RYHUQPHQW ,QYHVWPHQW 3RROV 0o
ORQH\ ODUNHW o]

7TRWDO ,QYHVWPHQWYV
7TRWDO &DVK DQG ,QYHVWPHQWYV

7KH &LW\ IROORZV *$6% 6WDWHPHQW 1R )DLU 9DOXH OHD\
6WDWHPHQW 1R &HUWDLQ ([WHUQDO ,QYHVWPHQW 3RROV C
WKDW JRYHUQPHQWDO HQWLWLHY UHSRUW LQYHVWPHQWYV DW
FKDQJHV LQ WKH IDLU YDOXH RI LQYHVWPHQWY EH UHSRUWH
&LW\ UHSRUWV WKH FKDQJH LQ IDLU YDOXH DV SDUW RI LQYH)\

UHTXLUHVY WKH GLVFORVXUH RI WKH SUHVHQFH RI DQ\ OLPLW

7KH &LW\ KDV DGRSWHG DQ LQYHVWPHQW SROLF\ WR PLQLPL]H
LQYHVWPHQWYV 7KH SULPDU\ REMHFWLYH RI WKH &LW\pV ,QYl
FRQVLGHUDWLRQ RI WKH LQYHVWPHQWY VDIHW\ DQG OLTXL(
SRVVLEOH LQYHVWPHQW UHWXUQ 7KH SROLF\ GHILQHYV

7KH UHTXLUHPHQWY IRU DXWKRUL]JHG ILQDQFLDO LQVW
, QYHVWPHQWY DXWKRUL]J]HG DQG SURKLELWHG

7KH PD[LPXP PDWXULW\ IRU DQ\ VLQJOH LQYHVWPHQW
7KH PD[LPXP GROODU ZHLJKWHG DYHUDJH PDWXULW\ I

7KH &LW\pV ,QYHVWPHQW 3ROLF\ UHTXLUHYVY WKDW ILQDQFLDC
DGYLVHUVY PHHW FHUWDLQ FRQGLWLRQV DQG SURYLGH FHUW|]
DFWLYLWLHV ZLWK WKH &LW\

7KH &LW\ SDUWLFLSDWHV LQ 7H[67$5 7H[3RRO DQG 7H[DV'S
LQYHVWPHQW SRROV DV ZHOO DV D ORUJDQ 6WDQOH\ *RYHUCQC
$FFRXQWV PDLQWDLQV RYHUVLJKW UHVSRQVLELOLW\ IRU 7H[3
LQIOXHQFH RSHUDWLRQV GHVLJQDWLRQ RI PDQDJHPHQW DQC
DQG 7H[67$5 DUH SXEOLF IXQGV LQYHVWPHQW SRROV RUJD
&RRSHUDWLRQ $FW &KDSWHU RI WKH 7H[DV *RYHUQPHQW &
&KDSWHU RI WKH 7H[DV *RYHUQPHQW &RGH DQG DUH SUL
DQG WKH PRQH\ PDUNHW IXQGYV DUH FDUULHG DW QHW DVVHW

&XVWRGLDO &UHGLW ERONODWBBVDWNMWLRQ LV UHTXLUHG IR
DFFRXQWY 7KH FROODWHUDOL]DWLRQ OHYHO LV RlI SULQF
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LQGHSHQGHQW WKLUG SDUW\ ZLWK ZKRP WKH &LW\ LV D SDUW
LOQVWUXPHQWY DUH OLPLWHG WR WKRVH LQVWUXPHQWY DXWKEF

&XVWRGLDO &UHGLW 56WRXUQWHNW PHIGWWHOG E\ WKH &LW\pV D
&UHGLW BKNNQYHVWPHQW 3ROLF\ DXWKRUL]JHV WKH IROORZLQJ

+ REOLJDWLRQV RI WKH 8QLWHG 6WDWHVY RU LWV DJHQFLHYV

f GLUHFW REOLJDWLRQV RI WKH 6WDWH RI 7H[DV RU LWV DJ]

f{ FROODWHUDOL]JHG PRUWJDJH REOLJDWLRQV GLUHFWO\ LVV
8QLWHG 6WDWHV WKH XQGHUO\LQJ VHFXULW)\ IRU ZKLFK L
RI WKH 8QLWHG 6WDWHYV

f RWKHU REOLJDWLRQV WKH SULQFLSDO DQG LQWHUHVW RI
E\ RU EDFNHG E\ WKH IX0O0O IDLWK DQG FUHGLW RI WKLV
DJHQFLHY DQG LQVWUXPHQWDOLWLHV

f REOLJDWLRQV Rl VWDWHV DJHQFLHV FRXQWLHV FLWLH\
UDWHG DV WR LQYHVWPHQW TXDOLW\ E\ D QDWLRQDOO\ U}
RU LWV HTXLYDOHQW

+ LQWHUHVW EHDULQJ EDQNLQJ GHSRVLWY WKDW DUH JXDUL

'HSRVLW ,QVXUDQFH &RUSRUDWLRQ RU LWV VXFFHVVRUYV

,QVXUDQFH )XQGV RU LWV VXFFHVVRU

FHUWLILFDWHV RI GHSRVLW DQG VKDUH FHUWLILFDWHYV

UHSXUFKDVH DJUHHPHQWV

FRPPHUFLDO SDSHU

PXWXDO IXQGV WKDW LQYHVW LQ VHFXULWLHYV GHVFULEHG

LQYHVWPHQW SRROV WKDW LQYHVW LQ VHFXULWLHV GHVF

+H + +H +H+ +H

*HQHUDOO\ FUHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RI
KROGHU RI WKH LQYHVWPHQW 7KLV LV PHDVXUHG E\ WKH DV
UDWLQJ RUJDQL]DWLRQ %HORZ LV WKH PLQLPXP UDWLQJ UHT
,QYHVWPHQW $FW WKH &LW\pV ,QYHVWPHQW 3ROLF\ DQG WKF
W\SH

OLQLPXP SHTXLUHG
,QYHVWPHQW 7\SHDUU\LQJ 9DOXH5DWLQJ 5DWLQJ $V RI <HDU (QG

86 $JHQFLHYV 13 $DD $%

86 TUHDVXULHYV 1% 1%

ORQH\ ODUNHW $DD Pl $$$P $DD PI $$3$P

7TH[67%$5 /*,3 $$% $83$P $E$P

7TH[3RRO /*,3 $$% $$$P $$8P

7TH[DV'S$,/< /*,3 $$% $83$P $E$P

7TRWDO ,QYHVWPHQWYV
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&RQFHQWUDWLRQ RKBUBGHWWRNQ@W 3ROLF\ OLPLWV WKH SHUF
LQ WKH SRUWIROLR 7KH IROORZLQJ LV WKH IDLU YDOXH RI
LQYHVWPHQWYV

JHGHUDO +RPH /RDQ %DQN

, QWHUHVW S5DKMH SULWNZLOO PLQLPL]JH LQWHUHVW UDWH ULVN

VHFXULWLHYV ZLOO IDOO GXH WR LQFUHDVHY LQ PDUNHW LQWH
WKDW VHFXULWLHV PDWXUH LQ D PDQQHU FRQVLVWHQW ZLWK
QHHG WR VHOO VHFXULWLHVY RQ WKH RSHQ PDUNHW SULRU WR

SVEBXIXVW LQYHVWPHQWY RI WKH &LW\ DUH DV IROORZV

ODWXULW\ LQ <HDUYV

&DUU\LQJ
,QYHVWPHQW W\SH 9DOXH /HVV WKDQ

86 $JHQFLHV

86 7TUHDVXULHYV
/RFDO *RYHUQPHQW ,QYHVWPHQW 3RROV o)
ORQH\ ODUNHW

7RWDO ,QYHVWPHQWYV

(O

)DLU 9DOXH RI $VVHWYV

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHO
WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH P
PD[LPL]H WKH XVH RI REVHUYDEOH LQSXWV DQG PLQLPL]JH WI
KLHUDUFK\ Rl WKUHH OHYHOV RI LQSXWV WKDW PD\ EH XVHG W

JHYHO 8QDGMXVWHG LQSXWV XVLQJ TXRWHG SULFHV LQ T
LQYHVWPHQWYV

JHYHO 2WKHU VLJQLILFDQW REVHUYDEOH LQSXWV RWKHU
QRW OLPLWHG WR TXRWHG SULFHV IRU VLPLODU L
SULFHV WKDW DUH REVHUYDEOH IRU LQYHVWPHQW
VSHHGVY FUHGLW ULVN HWF RU RWKHU PDUNHW |

JHYHO 6LJQLILFDQW LQSXWV EDVHG RQ WKH EHVW LQIRUF
WR WKH HWHQW REVHUYDEOH LQSXWV DUH QRW D

SHFXUULQJ OHDVXUHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWV WKH IDLU YDOXH PHDVXUH!
6WDWHPHQW RI 1HW 3RVLWLRQ DQG 6WDWHPHQW RI )LGXFLD
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UHFXUULQJ EDVLVY DQG WKH OHYHO ZLWKLQ WKH IDLU YDOXH
DW $XJIJXVW

-
n
o]
O

L W

AXRWHG 3ULFHYWIQHU 6LJQLILFDQW

$FWLYH ODUNBEWWUYDB@MHREVHUYDEOH
IRU ,GHQWLFD®SXWV ,QSXWV
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHPDLU 9DOXHVVHWY [/HYHQHYHO /HYHO
86 $JHQFLHV ) 6]
86 TUHDVXULHV o] o]
7RWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO o) 0O

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH
7H[DV'S$,/<
7TH[67$5
ORQH\ ODUNHW
7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1$9

,QYHVWPHQWYV OHDVXUHG DW $PRUWL]HG &RVW
7H[3RRO
,QYHVWPHQWY OHDVXUHG DW $PRUWL]JHG &RVW

7TRWDO ,QYHVWPHQWYV

P §HUWDLQ LQYHVWPHQWY WKDW DUH PHDVXUHG XVLQJ WKH QHW D'
FODVVLILHG LQ WKH IDLU YDOXH KLHUDUFK\ 7KH IDLU YDOXH DPRXQ!
UHODWHG H[WHUQDO LQYHVWPHQW SRRO EDODQFHV

7KH IROORZLQJ LV D GHVFULSWLRQ Rl WKH YDOXDWLRQ PHWK
IDLU YDOXH RQ D UHFXUULQJ EDVLV DQG UHFRJQL]HG LQ WK!
BWDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ DV ZHOO DV WKH JF
YDOXDWLRQ KLHUDUFK\ 7KHUH KDYH EHHQ QR VLJQLILFDQW
HQ GHKG X VW

,QYHVWPHQWYV

KHUH TXRWHG PDUNHW SULFHV DUH DYDLODEOH LQ DQ DFWLY
RI WKH YDOXDWLRQ KLHUDUFK\ , I TXRWHG PDUNHW SULFHV D
XVLQJ TXRWHG SULFHV RI VHFXULWLHV ZLWK VLPLODU FKDUDF
SULFLQJ PRGHOV WKH LQSXWV RI ZKLFK DUH PDUNHW EDVHG
LQFOXGLQJ EXW QRW OLPLWHG WR \LHOG FXUYHV LQWHUHVW
ORVV SURMHFWLRQV DQG FDVK IORZV 6XFK VHFXULWLHYVY DUH
7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW
HTXLYDOHQW LV SUHVHQWHG RQ WKH IROORZLQJ WDEOH
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\5HGH
(OLJLEOH 1RWLFH RG
7H[DV'$,/< 'DLO\ 6DPH 'D\
7TH[67$5 'DLO\ 6DPH 'D\
ORQH\ ODUNHW 'DLO\ 6DPH 'D\

7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1$9

,QYHVWPHQW LQ 6WDWH ,QYHVWPHQW 3RROV

'‘XULQJ WKH \HDU WKH &LW\ LQYHVWHG LQ PXOWLSOH ORF
7TH[67%5 7H[3RRO DQG 7H[DV'$,/< (DFK SRRO V JRYHUQLQJ EF
DUH HPSOR\HHV RIILFHUVY RU HOHFWHG RIILFLDOV RI SDUWLF
UHODWLRQVKLS ZLWK WKH IXQG DQG DUH TXDOLILHG WR DGYL
DUH WR VHHN SUHVHUYDWLRQ RI SULQFLSDO OLTXLGLW\ DQG
SRUWIROLR RI VKRUW WHUP PDUNHWDEOH VHFXULWLHV 3RRO

8QUHDOL]HG *DLQV /RVVHV

*$6% 6WDWHPHQW 1R UHTXLUHVY WKDW HQWLWLHY YDOXH WI
D FRUUHVSRQGLQJ XQUHDOL]HG JDLQ RU ORVV 7KH LQWHQW I
LQIRUPDWLRQ UHODWHG WR WKH SRWHQWLDO HIIHFW RI LQYF
FKDQJHV LQ PDUNHW LQWHUHVW UDWHV $GYHUVH HIIHFWV PL
HQWLW\ LV UHTXLUHG WR VHOO IL[HG WHUP GHEW VHFXULWLE
LOQWHUHVW UHYHQXH VKRZQ EHORZ DUH QRW SXEKMMFW WR *$
WKH &LW\ UHFRUUGHIRXQQUHDOL]HG JDLQV DV IROORZV

*RYHUQPHQWMBOVLQHYV
LYLWL L

H V 7\SHRWDO 3ULPDU\
WLHV $FWLYLWLHWRYHUQPHQW

,QWHUHVW 5HYHQXH /HDVHV
,QWHUHVW 5HYHQXH ,QYHVWPHQW

8QUHDOL]HG ®DLQ /RVV

7RWDO ,QYHVWPHQW (DUQLQJV

D 7KLV LV D JDLQ ORVV WKDW ZRXOG RFFXU LI WKH &LW\ KDG VROG DOO IL[H

'HSRVLWYV &DVK (TXLYDOHQWY DQG ,QYHVWPHQWY &RPSRQHC

7KH &(57pV FDVK HTXLYDOHQWY DQG LQYHVWPHQWY DUH PDQD
GLVFUHWLRQDU\ DXWKRULW\ RYHU WKH DVVHWVY PDQDJHG E\ W
E\ WKH %RDUG XQGHU FRQWUDFWV ZLWK WKH &(57 7KH FDVK
&(57pV FXVWRGLDQ LQ WKH &(57uV QDPH 7KH FDVK HTXLYDO
JHQHUDOO\ FRQVLVW RI VKRUW WHUP VHFXULWLHV 8 6 DQG
IRUHLJQ FRUSRUDWH GHEW DQG HTXLW\ VHFXULWLHV UHDO
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LQYHVWPHQW PDQDJHUV KDYH LQYHVWHG LQ FHUWDLQ EDQN F
LQ 8 6 FRUSRUDWH VWRFNV DQG JRYHUQPHQW ERQGV 7KH ED
HIFKDQJH FRQWUDFWY VWRFN LQGH[ IXWXUHV DQG WHPSRUDL
FROODWHUDOL]HG VHFXULWLHY OHQGLQJ WUDQVDFWLRQV &H!
OLPLWHG SDUWQHUVKLSV

7TKURXJK DGKHUHQFH WR WKH &(57pV ,QYHVWPHQW 5XOHV DQG
PLWLJDWH FHUWDLQ ULVNV &HUWDLQ RI WKHVH UHTXLUHPHQ!'

/IDUJH &DS ,QGH[ (TXLW)\ @ODHQDNRAHYW LV SDVVLYHO\ PDQDJH
FRPPLQJOHG IXQGV $V VXFK WKH LQYHVWPHQW JXLGHOLQH
3HUPLVVLEOH LQYHVWPHQWY DUH 6 3 ,QGH[ RU 5XVVHOO
IXQGV (7)V

/IDUJH &DS ODQDMHUWPHQW LV PDGH XVLQJ FRPPLQJOHG IXQ
JXLGHOLQHY DUH JRYHUQHG E\ WKH IXQGuV SURVSHFWXV 7KH
HTXLW\ IL[HG LQFRPH DQG FDVK PDUNHWY Rl WKH 8 6 7KH T
VHEXULWLHY GHULYDWLYHV DQG D FRPELQDWLRQ RI RWKHU
ILQDQFLDO IXWXUHV RSWLRQV RQ ILQDQFLDO IXWXUHV LQGEF
FRXQWHU RSWLRQV PD\ EH XVHG

6PDOO OLG &DS (TXLWAQGMHWDENUVHQW SROLFLHV WKH SRUWI
HTXLW\ DQG HTXLW\ UHODWHG VHFXULWLHV RI LVVXHUV WKD
FDSLWDOL]DWLRQV JUHDWHU WKDQ PLOOLRQ DQG XQGHU
VHEXULWLHV PD\ EH OHVV WKDQ RU JUHDWHU WKDQ WKLV UD
WUDGHG VWRFNV Rl 8 6 FRUSRUDWLRQV DV ZHOO DV UHDO H
FRQYHUWLEOH VHFXULWLHV $PHULFDQ GHSRVLWRU\ UHFHLS\
VWRFNV RI IRUHLJQ FRUSRUDWLRQV OLVWHG RQ 8 6 VWRFN H]
DQG VKRUW WHUP LQYHVWPHQWY PRQH\ PDUNHW LQVWUXPHOQ\
DQG VHOOLQJ RQ PDUJLQ DUH QRW SHUPLWWHG

$O00 &DS (TXLW\ ORQDVKIHNHDU HQGHG $XJXVW WKH SRU
HTXLW\ DQG HTXLW\ UHODWHG VHFXULWLHV RI LVVXHUV WKD
FDSLWDOL]DWLRQV WKDW VSDQ WKH EURDG HTXLW\ PDUNHW
KROGLQJY 7KH SRUWIROLR PD\ LQYHVW LQ SXEOLFO\ WUDGH
WUDGHG VWRFNV RI IRUHLJQ FRUSRUDWLRQV (7)V DQG VKRUW
HTXLYDOHQW /HYHUDJH VKRUW VDOHV DQG EX\LQJ DQG VHOO

,QWHUQDWLRQDO (TXLW\ 'HYHORSH G RAR X\KWMU\H G HQ GHGD S K LX
LQYHVWPHQW SDVVLYHO\ PDQDJHG LV PDGH XVLQJ FRPPLQJOF
DUH JRYHUQHG E\ WKH IXQGuV SURVSHFWXV 3HUPLVVLEOH LC
IXQGV RU (7)V

,QWHUQDWLRQDO (TXLW\ $ODRERXRM UK DD HINGHHWE $XIXVW
PDGH XVLQJ FRPPLQJOHG IXQGV $V VXFK WKH LQYHVWPHQ\
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SURVSHFWXV 7KH SRUWIROLR ZLOO LQYHVW SULPDULO\ LQ HT
RU WKDW GR VLJQLILFDQW EXVLQHVV LQ FRXQWULHV RWKHU °
FRXQWULHY 7KH SRUWIROLR ZLOO LQYHVW LQ VHFXULWLHYV
FRXQWULHYV LQFOXGLQJ HPHUJLQJ PDUNHW FRXQWULHV 7KH
FRPSDQ\ 7KH PD[LPXP SRVLWLRQ VL]H ZLOO EH LQ DQ\ R
P DNVZ HIKWAMKHO 6&, $&: , H 86,0, ,Q3] ZHIKEOV

,QWHUQDWLRQDO (TXLW)\ (PHUJLQYR0DWKHWW DOD QINGIHE $XJIX
LQYHVWPHQW ZDV PDGH XVLQJ FRPPLQJOHG IXQGV $V VXFK
WKH IXQGuV SURVSHFWXV 7KH SRUWIROLR ZLOO LQYHVW LQ F
RI LWV DVVHWYV LQ LVVXHUV WKDW DUH ORFDWHG LQ RU WKD\
7KH SRUWIROLR ZLOO LQYHVW LQ VHFXULWLHY GHQRPLQDWHG
HPHUJLQJ PDUNHW FRXQWULHV 7KH PD[LPXP SRVLWLRQ VL]t
PD[LPXP SRVLWLRQ VL]H ZLOO EH LQ DQ\ RQH FRXQWU\

,QWHUQDWLRQDO (TXLW\ $00 &RXQVRW\ \§ RB O\®I 8D $ QG B G J$HUNKX
LQYHVWPHQW ZDV PDGH XVLQJ FRPPLQJOHG IXQGV $V VXFK
\KH I XQGV SIRGHRMY 7 KH SRINRIR Z LAODLQYHWASUP DUO 1Q HIXW DG HIXW UHDAMG VHRXUMKY R
LVVXHUV WKDW DUH ORFDWHG LQ RU WKDW GR VLJQLILFDQW
LQFOXGLQJ HPHUJLQJ PDUNHW FRXQWULHV 7KH SRUWIROLR
FXUUHQFLHV RI D YDULHW\ RI FRXQWULHYV LQFOXGLQJ HPHUJL
ZLOO EH LQ DQ\ RQH FRPSDQ\ 7KH PD[LPXP SRVLWLRQ VLI]F
POPXP HP HILQY P DANANVZ HIKWAVWKHO 6&, $&: , H 86 6P DORDS, Q3 Z HIKWEOV

,QWHUQDWLRQDO (TXLW\ $00 &RXQWU\ H[ 8 6 ,Q@NXHWYWQEBWWM
ZLOO EH SDVVLYHO\ PDQDJHG 3HUPLVVLEOH LQYHVWPHQWYV D
IXQGV RU ()7V $V VXFK WKH LQYHVWPHQW JXLGHOLQHV ZL
GRFXPHQWYV

,QWHUQDWLRQDO (TXLW\ $00 &RXQWU\ H[ 87&L VQY®YM\DVEPDHQID
PDGH XVLQJ D FRPPLQJOHG IXQG $V VXFK WKH LQYHVWPHQW
JRYHUQLQJ GRFXPHQWYV 7KH 3RUWIROLR ZLOO LQYHVW SULPI
LVVXHUV WKDW DUH ORFDWHG LQ RU WKDW GR VLJQLILFDQW
LQFOXGLQJ HPHUJLQJ PDUNHW FRXQWULHV

J)LIHG ,QFRPH &RUH ,QGHQYH-D\QDMRHQWY DUH SDVVLYHO\ PDQD.
FRPPLQJOHG IXQGV $V VXFK WKH LQYHVWPHQW JXLGHOLQHYV
$XIXVW SHUPLVVLEOH LQYHVWPHQWY DUH %ORRPEHUJ $
(7)V

J)LIHG ,QFRPH &RUH 30XQ QW FXWWHQW SROLFLHV IRU WKH \H
H[FHSW IRU 8 6 7UHDVXU\ LWV DJHQFLHV DJHQF\ 0%6 DQG
LQFRPH DFFRXQW VKDOO QRW FRQWDLQ PRUH WKDQ RI DQ\
QRQ LQYHVWPHQW JUDGH ERQGV IRU WKH \HDU HQGHG $XJXVW
LQYHVWPHQW JUDGH E\ WZR Rl WKH WKUHH PDMRU UDWLQJV D
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DFFRXQW ZLOO JHQHUDOO\ EH $$ RU OHVV ZLWK D PLQLPXP G
HITHFWLYH GXUDWLRQ RI WKH DFFRXQW VKRXOG UDQJH EHWZ
GXUDWLRQ IRU WKH \HDU HQGHG $XJXVW 7TKH DFFRXQW

5HDO (VWDWH ORQDWHKHHV\HDU HQGHG $XJXVW UHDO H
GLYHUVLILHG WR WKH H[WHQW SRVVLEOH E\ JHRJUDSKLF ORF
LQYHVWPHQWY PDQDJHUV VKRXOG GLYHUVLI\ WKH SRUWIROL
UHJLRQV RI WKH 8 6 /HYHUDJH LV OLPLWHG WR QR PRUH WKDC

BULYDWH (TXLW\$SUDODUWDWH HTXLW\ IXQG RI IXQGV YHKLFOH\
ILQLWH OLIH OLPLWHG OLDELOLW\ HQWLWLHVY WKH LQYHVWPH
OHJDO GRFXPHQWDWLRQ 7KH SRROHG IXQG RI IXQGV YHKLFO!
WRWDO IDLU YDOXH RI WKH SRROHG IXQG RI IXQGV ,W LV DC
LQYHVWRU LQ WKH SRROHG IXQG RI IXQGV 7KH PDQDJHU RI W
UHJLVWHUHG DGRYWRW KBQGW Us @/ KIH/ R WK B AWQRS Rl IXQGV SURYI
RI UHFHLYLQJ GLVWULEXWLRQV LQ FDVK RU VHFXULWLHV WKH

7KH IROORZLQJ ZDV WKH &(57 %RDUGuVY DGRSWHG DVVHW DOOF

$VVHW &0ODVV 7DUJHW $OORFDWLRQ
"RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
JLIHG ,QFRPH
5HDO (VWDWH
3ULYDWH (TXLW\
&DVK

'"HSRVLWYV

&XVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQ WKH HYHQW
UHWXUQHG WR LW 7KH &(57pV LQYHVWPHQW SROLF\ GRHV QR
GHSRVLWXJXVWI WKH &(57 KROGV QR GHSRVLWYV

,QYHVWPHQWV

, QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH R
UDWHV 7KH &(57pV SROLF\ LV WR PLQLPL]H LQWHUHVW UDWH
WKDW WKH GXUDWLRQ VHFXULWLHY DUH KHOG DQG WKH FRXSR

$V BXIXVW WKH &(57 KDG WKH IROORZLQJ LQYHVWPHQWYV VX
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‘HLJKWHG $YHUDJH
,QYHVWPHQW 7\SH YDLU 9DOXH ODWXULW\ LQ <HDUV
&DVK (TXLYDOHQWY ORQH\ ODUNHW )XQGV
%DQN &ROOHFWLYH ,QYHVWPHQW )XQGV o
&RPPLQJOHG )XQGV o)

7TRWDO

SRUWIROLR :HLJKWHG $YHUDJH ODWXULW\

&UHGLW ULVN LV WKH ULVN WKDW WKH LVVXHU RU RWKHU F
REOLJDWLRQV 1DWLRQDOO\ UHFRJQL]J]HG VWDWLVWLFDO UDWI
7TKHVH UDWLQJ DJHQFLHVY DVVHVV D ILUPpV RU JRYHUQPHQW
REOLJDWLRQV EDVHG RQ PDQ\ IDFWRUYV

7KH &(57 HPSOR\V RQH FRUH ERQG LQGH[ IXQG ZKLFK LQYH\
VHFXULWLHYVY LQ WKH 8QLWHG 6WDWHYVY DQG LV GHVLIQHG WR
EHQFKPDUN L H %ORRPEHUJ 8 6 $JJUHJDWH $GGLWLRQDOO
FRUH SOXV ERQG PDQDJHUV 7KH LQYHVWPHQW JXLGHOLQHYV .
WKHP WR SXUFKDVH EHORZ LQYHVWPHQW JUDGH VHFXULWLHYV
6WDWHV XS WR SUHVFULEHG OLPLWV 7KH &(57 DFFHVVHV I
PDQDJHUV WKURXJK FRPPLQJOHG IXQG YHKLFOHVY HDFK RI Z
DJUHHPHQW JRYHUQLQJ SHUPLVVLEOH VHFEXULW\ W\SHV DQG P

JRU WKH \HDU HQGHG $XJXVW WKH &(57pV LQYHVWPHQ
FRUH SOXV PDQDJHU PD\ LQYHVW XS WR RI QHW DVVHWYV
SXUFKDVH 7KH IL[HG LQFRPH FRUH SOXV SRUWIROLR REOLJEL
DYHUDJH FUHGLW TXDOLW\ RI JHQHUDOO\ $$ RU OHVV ZLWK D
Rl % % %

7KH IROORZLQJ WDEOH LGHQWLILHVY WKH FUHGLW TXDOLW\ R
SRUWIROLR KRQAQXNVNQUIV DV RI

*RYHUQPHQW
6 3 4XDOLW\ $IHQF\
5DWLQJ 7RWDO )DLUGFOUBSRUDWREODRIJDWLRQV E
$ o)
15 o)
7RWDO

D &RUSRUDWH %RQGV PLJKW LQFOXGH FRQYHUWLEOH SUHIHUUHG VWRFI
E ,QFOXGHV LQWHUQDWLRQDO DQG PXQLFLSDO KROGLQJV

SWE XIXVW WKH &(57 KHOG YDULRXV ERQG LQVWUXPHQWYV

J)LIHG LQFRPH FRUH SOXV SRUWIROLRV KHOG ERQG L
E\ 6WDQGDUG SRRUMV $SSUR[LPDWHO\ RI WKH SRUWIROL
$XIXVW
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&RQFHQWUDWLRQ Rl FUHGLW ULVN LV WKH ULVN Rl ORVV DWW
D VLQJOH LVVXHU 7KH &(57pV LQYHVWPHQW SROLF\ GRHV QF
PRUH WKDQ LQ DQ\ RQH FRPSDQ\ 7KH IROORZLQJ WDEOH ¢
UHSUHVHQWY RU PRUH RI WSKHXMW7pV QHW SRVLWLRQ DW

7TKHVH LQYHVWPHQWY ZHUH LQ EDQN FROOHFWLYH LQYHVWP
GLYHUVLILHG SRUWIROLRYVY RI LOQYHVWPHQWY DV GHVFULEHG D
RQH FRPSDQ\ KROGLQJ RU PRUH RI WKH WRWDO LQYHVWPHQ

)DLU 9D
$XIXVW 6KDUHV 3DU 9DOXHROODUYV

%1<00 '% 6/ 6&:,B(; 86 ,0,
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
OHOORQ '% 6/ BWRFN ,QGH[ )XQG
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
(% 0&0 $JJUHIJDWH %RQG ,QGH[ )XQG
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
%ODFNURFN 7RWDO 5HWXUQ %RQG )XQG
%ODFNURFN &DSLWDO ODQDJHPHQW
'"HOOLQJWRQ )XQG
‘HOOLQJWRQ &DSLWDO ODQDJHPHQW
$UURZVWUHHW ,QWHUQDWLRQDO (TXLW\ $&:, (; 86 &,7 &0DVV $
$SUURZVWUHHW &,7
%1<0 1HZWRQ 16/ '\QDPLF 86 (TXLW\ )XQG
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
$% 86 6PDOO DQG OLG &DS &RUH
$OOLDQFH DQG %HUQVWHLQ
&,) ,, 60, &$3 5HVHDUFK 6(5
‘HOOLQJWRQ &DSLWDO ODQDJHPHQW
+HLWPDQ $PHULFDQ 5HDO (VWDWH 7UXVW /3
+HLWPDQ
/D]JDUG ,QWO 6WUDWHJILF (4
/D]DUG $VVHW ODQDJHPHQW

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FK
DQ LQYHVWPHQW RU D GHSRVLW 7KH &(57uV LQYHVWPHQW SI
EH LQYHVWHG LQ IRUHLJQ PDUNHWY 7KH &(3XdXWISRYBEVUH WF
DV IROORZV
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/RFDO &XUUHQF\ 1DPH (TXLW\
$XVWUDOLDQ 'ROODU
%UD]LOLDQ 5HDO
%ULWLVK 3RXQG
&DQDGLDQ 'ROODU
&D\PDQ ,VODQGVY 'ROODU
&KLOHDQ 3HVR
&KLQHVH 5HQPLQEL
&]HFK .RUXQD

'DQLVK .URQH
(J\ASWLDQ 3RXQG
(XUR &XUUHQF\ 8QLW
+RQJ .RQJ 'ROODU
+XQJDULDQ JRULQW
,QGLDQ 5XSHH
,QGRQHVLDQ 5XSLDK
,VUDHOL 6KHNHO
-DSDQHVH <HQ
.XZDLWL 'LQDU
0DOD\VLDQ 5LQJJILW
OH[LFDQ 3HVR

1HZ =HDODQG 'ROODU
1RUZHJLDQ .URQH
3DNLVWDQL 5XSHH
3KLOLSSLQH 3HVR
3ROLVK =ORW\
4ADWDUL 5L\DO
5XVVLDQ 5XEOH
6DXGL $UDELD 5L\DO
6LQJDSRUH 'ROODU
BRXWK $IULFDQ 5DQG
BRXWK .RUHDQ :RQ
6ZHGLVK .URQD
6ZLVV )UDQF
7DLZDQHVH 'ROODU
7KDL % DKW

7XUNLVK /LUD
8QLWHG $UDE (PLUDWHYV 'LUKDP

JRU DQ LQYHVWPHQW FXVWRGLDO FUHGLW ULVN LV WKH ULVN
WKH & (57 ZzLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI LW
RXWVLGH SDUW\ 21 WKH &(57 V LQ IRUHLJQ HTXLW\
& (57 VLQYHVWPHQW SROLF\ GRHV QRW VSHFLILFDOO\ DGGUHV'

SDWH RI 5HWXUQ

JRU WKH \HBXIXWOWHG WKH DQQXDO PRQH\ ZHLJKWHG UDWH R
LQYHVWPHQWY QHW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQV
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UHWXUQ H[SUHVVHV LQYHVWPHQW SHUIRUPDQFH QHW RI LQ
DPRXQWY DFWXDOO\ LQYHVWHG

'LVFORVXUHYVY DERXW )DLU 9DOXH RI $VVHWYV
)DLU 9DOXH OHDVXUHPHQWYV

*$6% )DLU 9DOXH OHDVXUHPHQWUVRNQGHYS SWKIH-DWDRLRKHZRUN IR

YDOXH 7KDW IUDPHZRUN SURYLGHV D IDLU YDOXH KLHUDUF

WHFKQLTXHV XVHG WR PHDVXUH IDLU YDOXH 7KH KLHUDUFK\

SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVHWYVY RU OLD

WR XQREVHUYDEOH LQSXWYV OHYHO PHDVXUHPHQW 7KH WKL
DUH GHVFULEHG DV IROORZV

/IHYHO,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LV XQDC
RU OLDELOLWLHYVY LQ DFWLYH PDUNHWYVY WKDW WKH 3

/IHYHO,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LQFOX
OLDELOLWLHYV LQ DFWLYH PDUNHWY TXRWHG SULFH
LQ LOQDFWLYH PDUNHWY LQSXWV RWKHU WKDQ TXRV
RU OLDELOLW\ LQSXWV WKDW DUH GHULYHG SULQFI
PDUNHW GDWD E\ FRUUHODWLRQ RU RWKHU PHDQV
FRQWUDFWXDO WHUP WKH OHYHO LOQSXW PXVW
WHUP RI WKH DVVHW RU OLDELOLW\

/IHYHO ,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW

SHFXUULQJ OHDVXUHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWYV WKH IDLU YDOXH PHDVXUHP
VWDWHPHQWY RI ILGXFLDU\ QHW SRVLWLRQ PHDVXUHG DW IDLI
IDLU YDOXH KLHUDUFK\ LQ ZKLFK WEXIXD/AW YDOXH PHDVXUHPH

)DLU 9DOXH OHDVXUHPHQWY 8VLQJ

4XRWHG 3ULFHV6IQQEWEDKW BWKHULFDQW
ODUNHWYV IRU ,CEMHWIYDED H SQREWMUYDE
,QYHVWPHQWY OHDVXUHG DW )PXIXUDUNHW BVEXKY /HYHO JHYHO ,QSXWV /HYH

%DQN &ROOHFWLYH ,QYHVWPHQW )XQGV

DEOH
YHO

/DUJH &DS ,QGH][ 0o o}
/DUJH &DS '\QDPLF 0o o]
6PDOO OLG &DS (TXLW\ 0o o}
,QWHUQDWLRQDO (TXLW\ '"HYHORSHG ¢} o]
7TRWDO %DQN &ROOHFWLYH ,QYHVWPHQW )XQGV [¢) [¢)
&RPPLQJOHG )XQGV )L[HG ,QFRPH
JLIHG ,QFRPH &RUH ,QGH] o) o]
&RPPLQJOHG )XQGV &RUSRUDWH 6WRFNV
JLIHG ,QFRPH &RUH ,QGH] o] o]
86 *RYHUQPHQWYV IL[HG LQFRPH
JL[HG LQFRPH VHFXULWLHV o] o]
5HDO (VWDWH
3ULYDWH 5HDO (VWDWH o] o]
3ULYDWH (TXLW\ ,QYHVWPHQW ¢} [}

7TRWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH
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7KH IROORZLQJ LV D GHVFULSWLRQ RI WKH YDOXDWLRQ PHWK
IDLU YDOXH RQ D UHFXUULQJ EDVLV DQG UHFRJQL]JHG LQ WK
3RVLWLRQ DV ZHOO DV WKH JHQHUDO FODVVLILFDWLRQ RI VXI
KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ WKHSXDXOWWWLRQ WH I

,QYHVWPHQWYV

KHUH TXRWHG PDUNHW SULFHV DUH DYDLODEOH LQ DQ DFWLY
RI WKH YDOXDWLRQ KLHUDUFK\ , I TXRWHG PDUNHW SULFHV D
XVLQJ TXRWHG SULFHV RI VHFXULWLHV ZLWK VLPLODU FKDUDF
SULFLQJ PRGHOV WKH LQSXWV RI ZKLFK DUH PDUNHW EDVHG
LQFOXGLQJ EXW QRW OLPLWHG WR \LHOG FXUYHV LQWHUHVW
ORVV SURMHFWLRQV DQG FDVK IORZV 6XFK VHFXULWLHYV DUH

&DVK DQG &DVK (TXLYDOHQWYV ,QYHVWPHQWY DQG 6HFXULWLI

&DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY FRQVLVWV RI FDVK DQG VKR
&XVWRGLDO ULVN IRU FDVK DQG FDVK HTXLYDOHQWV LV WKH
GHSRVLWV PD\ QRW EH UHWXUQHG 7KH )33) GRHV QRW KDYF
KRZHYHU PDQDJHPHQW EHOLHYHV WKDW WKH )33) V FUHGLW U
GHSRVLWRU\ LQVXUDQFH LV PLWLJDWHG E\ WKH ILQDQFLDO \
GHSRVLWY DUH KHOG

,QYHVWPHQWYV

7KH )33) %RDUG RI 7UXVWHHYVY KDV DGRSWHG DQ LQYHVWPHQW
DPHQG WKH SROLF\ ZLWK WKH REMHFWLYH WR LQYHVW WKH ).
DFFHSWHG VWDQGDUGV Rl ILGXFLDU\ UHVSRQVLELOLW\ ©6DIH
REMHFWLYH LV WR EH GLYHUVLILHG 7KH )33) V LQYHVWPHQW
ZHUH QR PDWHULDO FKDQJHV WR WKH LQYHVWPHQW SROLF\

7KH )33) V LQYHVWPHQWY DUH PDQDJHG E\ YDULRXV LQYHV)
DXWKRULW\ RYHU WKH DVVHWYVY PDQDJHG E\ WKHP XQGHU FRQ
JXLGHOLQHY HVWDEOLVKHG E\ WKH %YRDUG RI 7UXVWHHV 7KH
FXVWRGLDQ DQG DUH DFFHVVLEOH E\ WKH LQYHVWPHQW PDQD
WHUP VHFXULWLHY 8 6 DQG IRUHLJQ JRYHUQPHQW VHFXULWL
HTXLW\ VHFXULWLHV

7KH )33) %RDUG RI 7UXVWHHV KDV DGRSWHG WKH IROORZLQ
LQYHVWPHQW SROLF\
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$VVHW &ODVVLILFDWILRQRZDEOH YDQJHW 3HUFHQWDJH
/DUJH &DS 'RPHVWLF (TXLW\
OLG &DS 'RPHVWLF (TXLW\
6PDOO &DS 'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
(PHUJLQJ ODUNHWYV (TXLW\
3ULYDWH (TXLW\
5HDO (VWDWH $VVHWV
J)LIHG ,QFRPH
&DVK (TXLYDOHQWYV

ODQDIJHPHQW DWWHPSWV WR OLPLW RU PLWLIJDWH FHUWDLQ
SROLF\ 7KH LQYHVWPHQW SROLF\ LQFOXGHYV WKH IROORZLQJ

'RPHVWLF /DUJH &DS (TXZKWH DRUWXIIRDMNDQGDUG GHYLDWLRQ
GRPHVWLF ODUJH FDS HTXLW\ SRUWIROLR LI DFWLYHO\ PDQE
DQQXDO VWDQGDUG GHYLDWLRQ RI WKH 6 3 L QGH[ ,lI SDVV

WLPHV WKH DQQXDO VWDQGDUG GHYLDWLRQ RI WKH 6 3 ,

'RPHVWLF 6PDOO &DS (TXKW\DBRX\WODKQOMWDQGDUG GHYLDWLRQ
GRPHVWLF VPDOO FDS HTXLW\ SRUWIROLR LI DFWLYHO\ PDQ|
DQQXDO VWDQGDUG GHYLDWLRQ RI WKH 5XVVHOO ,QGH]

 QWHUQDWLRQDO (TXKMWDQORYXWOROWR QGDUG GHYLDWLRQ RI UH!
HTXLW\ SRUWIROLR LI DFWLYHO\ PDQDJHG LV QRW H[SHFWHG
RI WKH UHWXUQV IRU WKH ,QWHUQDWLRQDO (TXLW\ %HQFKPDU

(PHUJLQJ ODUNHWYV (TXLMWH3RQ@YWXROLRWDQGDUG GHYLDWLRQ
HPHUJLQJ PDUNHWYVY HTXLW\ SRUWIROLR LI DFWLYHO\ PDQDJH(
VWDQGDUG GHYLDWLRQ RI WKH UHWXUQV IRU WKH HPHUJLQJ P

'RPHVWLF )LIHG ,QFRFHHBRPQWMXRDAOLRWDQGDUG GHYLDWLRQ RI U
ILIHG LQFRPH SRUWIROLR LI DFWLYHO\ PDQDJHG LV QRW HIS
GHYLDWLRQ RI WKH UHWXUQV IRU WKH %YORRPEHUJ $JJUHJDWH
LV QRW H[SHFWHG WR H[FHHG WLPHV WKH DQQXDO VWDQG
$JIJUHIDWH %RQG ,QGH]

5HDO (VWDWH BRH\IIRINWIRO VWDQGDUG GHYLDWLRQ RI UHWXUQ
DFWLYHO\ PDQDJHG LV QRW H[SHFWHG WR H[FHHG WLPHV \
WKH 1&5(,) ,QGH]

SBULYDWH (TXLWVEBRWYIRXDLA VWDQGDUG GHYLDWLRQ IRU WKH )
WR H[FHHG WLPHV WKH DQQXDO VWDQGDUG GHYLDWLRQ RI

'RPHVWLF &DVK (TXLYDOHO®DKH UDQYMWEMHFWY.YH VKDOO EH WR
ULVN OHYHO DV PHDVXUHG E\ VWDQGDUG GHYLDWLRQV ZKLFK

&RQFHQWUDWLRQ RI7TEHHBUWHWLDROORFDWLRQV LQ WKH )33) \
JXLGHOLQH SHUFHQWDJHV RI WKH )33) V LQYHVWPHQW SRUWIF
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YDOXH $FWXDO DVVHW DOORFDWLRQV ZLOO EH GLFWDWHG E
DFWLRQV RI WKH %RDUG RI 7UXVWHHY DQG UHTXHBRHMRBEHADVK IC

WKH )33) KDV IRXU LQYHVWPHQW KROGLQJV LQ H[FHVV RI
7TKHVH DUH IXQGV KROGLQJ KXQGUHGV RI GRPHVWLF RU LQWHL

&EXVWRGLDO &UBHG/WRGILWDNDO FUHGLW ULVN LV WKH ULVN WKDW

FRXQWHUSDUW\ WKH )33) ZLOO QRW EH DEOH WR UHFRYHU W
WKDW DUH LQ WKH SRVVHVVLRQ RI WKH FXVWRGLDQ ,QYHVWP
WKH VHFXULWLHY DUH XQLQVXUHG DUH QRW UHJLVWHUHG LC
FRXQWHUSDUW\ RU WKH FRXQWHUSDUW\ V WUXVW GHSDUWPH
'HFHPEHU WKH )33) V VHFXULW\ LQYHVWPHQWY WKDW DUH
FRQVLVWHG RI LQYHVWPHQWY QRW UHJLVWHUHG RQ DQ H[FKDC(

&QUHGLW SIWHGLW ULVN LV WKH ULVN WKDW WKH LVVXHU RI
LQYHVWPHQW PD\ EH XQDEOH WR IXOILOO LWV SD\PHQWV RQ
LQYHVWPHQW SROLF\ SURKLELWV LQYHVWPHQWYV LQ SULYD
FRQFHQWUDWLRQV RI IL[HG LQFRPH LQYHVWPHQWYV RI PRUH W
*RYHUQPHQW

$V RHFHPEHU WKH )33) IL[HG LQFRPH SRUWIROLR KDG WKH IR

$$3%
$$
$
%$$

% % %

% %

%

%YHORZ %
&RPPLWWHG &DVK
1RW S5DWHG

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDII 30DQ V SRUWLRQ RI WKH LQYHVWPHQ
1HW 3RVLWLRQ

, QWHUHVW 5DOMHUJUHN\NW UDWH ULVN LV WKH ULVN WKDW FKDQ
DGYHUVHO\ DIITHFW WKH IDLU YDOXH RI DQ LQYHVWPHQW 7KH
WKH RSSRVLWH GLUHFWLRQ RI WKH FKDQJH LQ LQWHUHVW UD'
WKH %RDUG RI 7UXVWHHY SURYLGHVY HDFK RI WKH )33) V LQYH)
JXLGHOLQHYVY 7KHVH JXLGHOLQHV VSHFLI\ WKH IROORZLQJ

f 7KH UHWXUQ REMHFWLYH IRU WKH '"RPHVWLF &RUH )L[HG ,C
LV WR H[FHHG E\ SHU \HDU WKH UHWXUQ RI WKH %ORR
' 7KH UHWXUQ REMHFWLYH IRU WKH 'RPHVWLF &RUH )L[H
PDQDJHG LV WR DSSUR[LPDWH WKH UHWXUQ RI WKH %ORR
* 7KH ULVN REMHFWLYH RI WKH '"RPHVWLF )L[HG ,QFRPH 3RU
VWDQGDUG GHYLDWLRQ RI UHWXUQV 7KH DQQXDO VWDQC
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GRPHVWLF IL[HG LQFRPH SRUWIROLR LI DFWLYHO\ PDQD.
WLPHV WKH DQQXDO VWDQGDUG GHYLDWLRQ RI WKH UHW:
,QGHJ

* 7TKH ULVN REMHFWLYH RI WKH 'RPHVWLF )L[HG ,QFRPH 3RL
VWDQGDUG GHYLDWLRQ RI UHWXUQV 7KH DQQXDO VWDQC
GRPHVWLF IL[HG LQFRPH SRUWIROLR LI SDVVLYHO\ PDQD
WLPHV WKH DQQXDO VWDQGDUG GHYLDWLRQ RI WKH UHW:
,QGHJ

$V RHFHPEHU WKH )33) IL[HG LQFRPH SRUWIROLR KDG WKH IF

\HDUV
\HDUV
\HDUYV
\HDUV
\HDUV
\HDUV
1R &RQWUDFWXDO 0DWXULW\

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDII 30DQ V SRUWLRQ R
ZKLFK LV QRW LQFOXGHG LQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW

7KH )33)pV H[SRVXUH WR IRUHEHP EXUUHIQFVEPYPRWVHAE DV IRO

L QYHVWPHQW &XUUHQF\ 7RWDO
JLPLWHG 3DUWQHKYWRSBD®Q 8QLRQ (XUR
&RPPRQ 6WRFN %ULWLVK 3RXQGYV
&RPPRQ 6WRFN &DQDGLDQ 'ROODU

)DLU 9DOXH OHDVXUHPHQWYV

7KH IUDPHZRUN IRU PHDVXULQJ IDLU YDOXH SURYLGHV D IDL
LOQSXWV WR YDOXDWLRQ WHFKQLTXHV XVHG WR PHDVXUH IDL
KLHUDUFK\ DUH GHVFULEHG DV IROORZYV

/IHYHQQSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQD
DVVHWYV RU OLDELOLWLHV LQ DFWLYH PDUNHWYV WK

JHYHO,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LQFOXG|
RU OLDELOLWLHV LQ DFWLYH PDUNHWY TXRWHG SU
OLDELOLWLHV LQ LQDFWLYH PDUNHWVY LQSXWV R\
REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ DQG |
IURP RU FRUURERUDWHG E\ REVHUYDEOH PDUNHW
PHDQV
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/IHYHQQSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQR
IDLU YDOXH PHDVXUHPHQW

7KH IROORZLQJ WDEOH GLVFORVHV WKH )33) V DVVHWYV IDLL
‘"HFHPEHU

4XRWHG 3ULFHV LQ
$FWLYH ODUNHWVNILFDQW BWXMHWULFDQW
IRU ,GHQWLFIE)HUYDEOSQREVHUYDEOH
)yDLU 9DOXH $VVHWYV ,QSXWV ,QSXWV
'"HFHPEHU /HYHO /HYHO /HYHO
,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO
(TXLW\
"RPHVWLF (TXLWLHV o] o]
,QWHUQDWLRQDO (TXLWLHV o] o]
7RWDO (TXLW\ [¢) [¢)
JLIHG ,QFRPH
8 6 7TUHDVXU\ 6HFXULWLHYV ¢} 0
*RYHUQPHQW ORUWJDJH %DFNHG 6HFXULWLHV o} o
&RUSRUDWH %RQGV 0 e)
7RWDO )L[HG ,QFRPH 0 )
5HDO (VWDWH /LPLWHG 3DUWQHUVKLSV o} o]
SBULYDWH (TXLW\ )XQGV ¢} o]
6HFXULWLHY /HQGLQJ &ROODWHUDO 0 0o

7TRWDO ,QYHVWPHQWYV E\ )DLU 9DOXH /HYHO

,QYHVWPHQWYV OHDVXUHG DW 1$9
'RPHVWLF (TXLW\ )XQGV
,QWHUQDWLRQDO (TXLW\ )XQGV
&RPPLQJOHG )L[HG ,QFRPH )XQGV
BULYDWH (TXLW\ )XQGV
5HDO (VWDWH /LPLWHG 3DUWQHUVKLSV

7RWDO ,QYHVWPHQWY OHDVXUHG DW 1$9

7TRWDO ,QYHVWPHQWY OHDVXUHG DW )DLU 9DOXH

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDIlI 30DQ V SRUWLRQ RI WKH LQYHVWPHQW SRUWIROLR ZKLFK LV

7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW 1%

SHTXLUHG

YDLU 9DOXH DWSHGHPSWLRQ 5HGHPSWLRQ
,QYHVWPHQWY OHDVXUHG DW 1$9 YUHTXHQF\ 1IRWLFH
'RPHVWLF (TXLW\ )XQGV ‘DLO\ GD\
,QWHUQDWLRQDO (TXLW\ )XQGV DLO\ GD\V

9DULRXV  GD\

&RPPLQJOHG )L[HG ,QFRPH )XQGV ‘DLO\ GD\V GD\V
3ULYDWH (TXLW\ )XQGV 1RW 5HGHHPDERMW 5HGHHPDEOH

I9DULRXV 4XD9WHLRNV GD\V
5HDO (VWDWH /LPLWHG 3DUWQHUVKLSVIRW 5HGHHPDEROW 5HGHHPDEOH

D

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDII 30DQ V SRUWLRQ RI WKH LQYHVWPH
LQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

, QWHUQDWLRQDO (FWHVQDWICGRQDO HTXLW\ IXQGV LQFOXGH WZ
ZKR IRFXV RQ LQOWHUQDWLRQDO HTXLWLHV 7KHVH IXQGV IRFX
PDUNHW LQFOXGLQJ HPHUJLQJ PDUNHWYV HTXLW\ LQWHUQDW
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GHYHORSHG JURZWK HTXLW\ UHVSHFWLYHO\ WKH\ IROORZ WK
DJUHHPHQWY 7KH WZR IXQGVY UHSRUW IDLU YDOXH DW 1%$9 DV
IRU GDLO\ UHGHPSWLRQV ZLWK D RQH GD\ ZULWWHQ QRWLF
UHGHPSWLRQV ZLWK QRWLFH UHTXLUHG E\ WKH WK GD\ RI WK

&RPPLQJOHG )L[HG ,Q&ERPRLIX@G G IL[HG LQFRPH IXQG FRQVLV
WKDW IRFXVHV RQ IL[HG LQFRPH VHFXULWLHV 7KH IXQG PDQ
LQGXVWU\ VSDFHV VXFK DV JRYHUQPHQW DQG FRUSRUDWH E|
GHYHORSHG DQG HPHUJLQJ PDUNHW DV RXWOLQHG LQ WKH L«
DOORZV GDLO\ UHGHPSWLRQV ZLWK D RQH GD\ ZULWWHQ QR
UHGHPSWLRQ SD\PHQWYV

SULYDWH (TXLWAULY@GM HTXLW\ IXQGV FRQVLVW RI LQYHVWP
SDUWQHUVKLSY TXDOLI\ DV LQYHVWPHQW FRPSDQLHY DQG DUF
HDFK LQYHVWPHQW FODVV GHWHUPLQH WKH 1%$9 RI WKH XQG¢t
WKHQ DOORFDWH WKH 1%$9 WR WKH )33) EDVHG RQ WKH SHUF
, QYHVWPHQWYV LQ WKHVH SULYDWH HTXLW\ IXQGV DUH QRW
SDUWQHUVKLS DJUHHPHQW WKH )33) ZLOO UHFHLYH LWV RUL
JDLQV RU ORVVHV DW WKH WLPH RI OLTXLGDWLRQ

3ULYDWH 5HDO (VWBWSHUDXRWH UHDO HVWDWH IXQG FRQVLVW
JHQHUDOO\ LQYHVWY LQ UHVLGHQWLDO RIILFH UHWDLO D
PHDVXUHPHQW RI WKH IDLU YDOXH RI WKLV LQYHVWPHQW 7KH
IXQGV DOORZ TXDUWHUO\ UHGHPSWLRQV WKDW UHTXLUH D G
UHGHPSWLRQV

ORQH\ :HLJKWHG 5DWH 7KH 5MHRA\QHNQZHLIJKWHG UDWH RI UHWXU
SHUIRUPDQFH QHW RI LQYHVWPHQW H[SHQVH DGMXVWHG IRU
WKH \HDU )RU WHKHHMBPHUUHQGHKE DQQXDO PRQH\ ZHLIJKWHG U
)33) VLQYHVWPHQWYV ZDV

8QIXQGHG &RPPISW PRARNP\E H U WKH )33) KDV XQIXQGHG FDSLWI
SULYDWH HTXLWLHVY DQG UHDO HVWDWH OLPLWHG SDUWQHUVK

BHFXULWLHV /HQGLQJ

7KH )33) LV DXWKRUL]JHG WR HQWHU LQWR VHFXULWLHV OHQGL

7KH )33) KDV D VHFXULWLHYV OHQGLQJ DJUHHPHQW ZLW
LQYHVWPHQWY DUH OHQW WR RQH RU PRUH DSSURYHG ERUUR:
UHVSRQVLEOH IRU FROOHFWLQJ UHTXLUHG FROODWHUDO LQ W
86 *RYHUQPHQW RU LWV DJHQFLHV RU LUUHYRFDEOH OHWW
ERUURZHUV 7KH OHQGLQJ DJHQW LV DXWKRUL]JHG WR HQWHU
QRQ 8 6 VHFXULWLHV LQ DFFRUGDQFH ZLWK WKH WHUPV RI D \
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7KH OHQGLQJ DIJHQW KDV LQGHPQLILHG WKH )33) KDUPOHVYV 11U
)33) PD\ LQFXU LI WKH OHQGLQJ DJHQW LV XQDEOH WR UHFRY
GXULQJ WKH WHUP RI WKH ORDQV ZLWK UHVSHFW WR WKRVH V
PDNH D UHDVRQDEOH GHWHUPLQDWLRQ RI WKH FUHGLWZRU\
DSSURSULDWH FROODWHUDO RQ D WLPHO\ EDVLV RU WR SHUI
7KH DJUHHPHQW VWDWHYV WKDW FROODWHUDO PXVW KDYH D PI
YDOXH RI WKH ERUURZHG VHFXULWLHY 1RQ FDVK FROODWHUL
RI WKH PDUNHW YDOXH RI WKH ERUURZHG VHFXULWLHYV
FROODWHUDO DUH GHQRPLQDWHG LQ GLIITHUHQW FXUUHQFLHV

(DFK EXVLQHVV GD\ WKH OHQGLQJ DJHQW DQG WKH )33) GHWH
ERUURZHG VHFXULWLHV 7KH )33) V VHFXULW\ OHQGLQJ SROL
FROODWHUDO UHFHLYHG IURP WKH ERUURZHU LV VXEVHTXHQ
LQYHVWPHQWHFRFPE HSV RWKH )33) V VHFXULWLHY OHQGLQJ RE
YDOXH RI WKH XQGHUO\LQJ VHFEXULWLHV

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH IDLU YDOXH PHDVX
UHFHLYHG DQG WKH IDLU YDOXH RI'"'WKHPBHUQYHVWHG FDVK FI

)DLU 9DOXH RI

8QGHUO\LQJ &ROODWHUD®@ROODWHUDO
6HFXULWLHYV /HOQMWFXULWLHV5HFHLYHG, QYHVWPHQW 9DOXH
'"RPHVWLF (TXLWLHV b

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDII 30DQ V SRUWLRQ RI WKH LQYHVWPHQW SRUWIRC

$V RHFHPEHU WKH )33) DOVR KROGV VHFXULWLHVY FROODWH
DEVHQW D ERUURZHU V GHIDXOW WRWDOLQJ TKH VHI
%LOOV 86 7UHDVXU\ 1RWHV DQG 8 6 7UHDVXU\ %YRQGV 7KF
WUDQVDFWLRQV GXULEFHPWKYH \HROHY XHOQMWEHGI IURP D GHIDXOW R
OHQGLQJ DIJHQW



&,7< 2) (I 3$62 7(;$6
127(6 72 ),1$1&,%$/ 67$7(0(176 <HDU (QGHG $XJIXVW

127( 3523(57< 7%;(6

7KH &LW\pV SURSHUW\ WD[ LV OHYLHG HYHU\ 2FWREHU VW R
-DQXDU\ VW IRU DOO UHDO DQG SHUVRQDO SURSHUW\ ORFDW
UHFRJQL]JHG DQG UHFRUGHG DW WKH OHY\ GDWH TKHZDWV HV\

7D[HV DUH GXH E\ -DQXDU\ VW IROORZLQJ WKH 2FWREHU VW
RI WKH DGMXVWHG WD[ OHY\ ZDV FROOHFWHG 7KH VWDWX

7KH PHWKRGV RI SURSHUW\ DVVHVVPHQW DQG WD[ FROOHFWL
SURYLGHV IRU D SURSHUW\ WD[ FRGH FRXQW\ ZLGH DSSUDLVD
VXFK DV LQWDQJLEOH SHUVRQDO SURSHUW\ KRXVHKROG JRRG

7KH DSSUDLVDO RI SURSHUW\ ZLWKLQ WKH &LW\ LV WKH UHVSF
7KH (O 3DVR &HQWUDO $SSUDLVDO 'LVWULFW LV UHTXLUHG X
ZLWKLQ WKH DSSUDLVDO GLVWULFW RQ WKH EDVLV RI RI LV
DQ\ DVVHVVPHQW UDWLRY 7KH YDOXH RI SURSHUW\ ZLWKLQ W
\HDUV KRZHYHU WKH &LW\ PD\ UHTXLUH PRUH IUHTXHQW UHY
7KH &LW\ PD\ FKDOOHQJH DSSUDLVHG YDOXHV HVWDEOLVKHG
DQG LI QHFHVVDU\ WKURXJK OHJDO DFWLRQ

,Q WKH VXPPHU RI WKH 7H[DV 3URSHUW\ 7D[ 5HIRUP DQG
7H[DV /HILVODWXUH DOVR NQRZQ DV 6HQDWH %LOO 6 % 7K
LQ WKUHH SULPDU\ ZD\V ORZHULQJ WKH WD[ UDWH D WD]JL
UHTXLULQJ D PDQGDWRU\ HOHFWLRQ WR JR DERYH WKH ORZH
SURFHGXUH E\ ZKLFK D FLW\ DGRSWV D WD[ UDWH DQG P
DSSUDLVDO SURFHVYV

7KURXJK D FRQWUDFWXDO DUUDQJHPHQW WKH &LW\ DOVR EL
JRYHUQPHQWDO HQWLWLHV 7KH &LW\ LV SHUPLWWHG E\ $UWL!
WR OHY\ WD[HV XS WR SHU RI DVVHVVHG YDOXDWLRQ |
WKH SD\PHQW RI SULQFLSDO DQG LQWHUHVW RQ JHQHUDO REC
OLPLW RQ WD[HV OHYLHG IRU JHQHUDO JRYHUQPHQWDO VHUYL
RQ JHQHUDO REOLJDWLRQ ORQJ WHUPSGMEW BNV HHHBG H\DIDX
WD[ UDWH WR ILQDQFH JHQHUDO JRYHUQPHQWDO SXUSRVHV F
JHQHUDO REOLJDWLRQ ORQJ WHXPXGWEW ZIRW WKHSMHWDU HQG
DVVHVVHG YDOXDWLRQ 7KH &LW\ KDV D WD[ PDUJLQ SRIW JHQ

DVVHVVHG YDOXDWLRQ DQG @ PGEE WHRQDO WD[HV IURP W}
RI EHIRUH WKH VWDWH OHJLVODWLYH OLPLW LV UHDFI

7KH FXUUHQW WRWDO S\HJ UDWH/ \LWVVHG YDOXDW LLR/QX\RH GZ KR E
JHQHUDO JRYHUQPHQWDO ISKUSRGHNRDSB®\PHQW Rl ORQJ WHUP

SURSHUW\ WD[HV WKDW DUH PHDVXUDEOH DQG DYDLODEOH L
SBURSHUW\ WD[HV WKDW DUH PHDVXUDEOH EXW QRW DYDLOD
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DPRXQWYV DV GHIHUUHG LQIORZV RI UHVRXUFHV ©6XFK GHIHL
UHYHQXH LQ WKH ILVFDO \HDU LQ ZKLFK WKH\ EHFRPH DYDLOD

7KH EDODQFH RI GHOLQTXHQW SURSHUW\ WD[HV UHFHLYDEOH
LQIOREXJIBRWW LV DV IROORZV

*HQHUDO )XQHEW 6HUYLFH )XQG

BURSHUW\ 7D[HV 5HFHLYDEOH
/HVV $O0ORZDQFH IRU 8QFROOHFWLEOHYV
1HW 3URSHUW\ 7D[HV 5HFHLYDEOH

'"HIHUUHG 3URSHUW\ 7D[HV

1HW 3URSHUW\ 7D[ 5HFRJQL]HG 'D\V
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SHFHLYDEOHV DV RI \HDU HQG IRU WKH &LW\pV LQGLYLGXDO
DJJUHIJDWH LQFOXGLQJ WKH DSSOLFDEOH DOORZDQFHV IRU X(

*RYHUQPHQWDO S$FWLYLWLHV

&RPPXQLW\
'"HYHORSPHQW 1RQPDMRU QWHUQDO
*HQHUDO %ORFN *UDQWWE &DSLWDO &29, *RYHUQPHQWDSBHUYLFH
)XQG )XQG 6HU LFH 3URMHFWV5HOLHI *UDQWYXQGYV )XQGV 7RWDO
3URSHUW\ 7D[HV le) o o o o
6DOHV 7D[HV o o o le) l¢) le)
+RWHO 2FFXSDQF\ 7D[HV o o o] o o)
7UDGH
J,QWHUHVW
"XH IURP 2WKHU *RYHUQPHQW
$IJHQFLHV
'XH IURP &RPSRQHQW 8QLW 6] o) o)
1RWHV 5HFHLYDEOH (FRQRPLF ) ] ) ) )
"HYHORSPHQW o] le) o) o) o)
1RWHV 5HFHLYDEOH /RZ ,QFRPH ) ) ) i
+RXVLQJ /RDQV o le] o) o o)
/HDVHV 5HFHLYDEOHYV o] le] o) le) o)
2WKHU o] le] o) le) o)
*URVV 5HFHLYDEOHV
/HVV $OORZDQFH IRU 'RXEWIXO i
$FFRXQWYV [e)
1HW 5HFHLYDEOHV
%XVLQHVV 7\SH $FWLYLWLHV
(O 3DVR
,QWHUQD Mmqw@QPHmemvv ,QWHUQDWLRQDO
$LUSRUW B6HUYLFHV 7UDQVLW %ULGJHV7D[ 2IILFH 7RWDO
6DOHV 7D[HV ¢] ) o] o]
7UDGH
L QWHUHVW
/HDVHV 5HFHLYDEOH o o o
"XH IURP 2WKHU *RYHUQPHQW )
$IJHQFLHV l¢)
"XH IURP & RPSRQHQW 8QLW le) l¢) le) o

*URVV 5HFHLYDEOHYV

/HVV $0OORZDQFH IRU 'RXEWIXO . )
$FFRXQWYV (6] o

1HW S5HFHLYDEOHYV
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&DSLWDO DVVHW DFWLYIBWIXNRW WHKRU\HDHKH HIRG'FHHBE QPHQW ZL
VWDWHPHQWY ZDV DV IROORZYV

%DODQFH %DODQFH
$XIXVW $XIXVW
7UDQVIHUVSGGLWLRQ3HGXFWLRQV

*RYHUQPHQWDO $FWLYLWLHV

&DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

/IDQG o)

&RQVWUXFWLRQ LQ 3URJUHVYV o)
7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
$PRUWL]HG

,QWDQJLEOHYV o) o) )
%XLOGLQJIV )
,PSURYHPHQWY RWKHU WKDQ %XLOGLQJV o) )
5LJKW WR XVH $VVHW o

9HKLFOHY DQG ODMRU (TXLSPHQW
'DWD 3URFHVVLQJ (TXLSPHQW DQG 6RIWZDUH

,QIUDVWUXFWXUH o) o) )
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG

$PRUWL]HG

/HVV $FFXPXODWHG 'HSUHFLDWLRQ

$PRUWL]DWLRQ IRU

,QWDQJLEOHYV (0] )
%XLOGLQJIV (0] )
,PSURYHPHQWY RWKHU WKDQ %XLOGLQJV (0] )
5LJKW WR XVH $VVHW o]

9HKLFOHV DQG ODMRU (TXLSPHQW

'DWD 3URFHVVLQJ (TXLSPHQW DQG 6RIWZDUH O

,QIUDVWUXFWXUH (0] )

WDO $FFXPXODWHG '"HSUHFLDWLRQ
RUWL]DWLRQ

7R
$P
7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
$P
*R

RUWL]JHG 1HW
YHUQPHQWDO $FWLYLWLHV &DSLWDO $VVHWV 1HW

7KH FDSLWDO DVVHWY EHORQJLQJ WR ,QWHUQDO 6HUYLFH )Xt
,Q ILVFDO \HODWHUQDO 6HUYLFH )XQGV KDG FD 8IHWVBRO VWICIL MY A
WRWDO FRVW RHSUHFLDWLRQ H[SHHMWAHOWHG LQ DQ HQGLQJ D
GHSUHFLDWLRQ EDCLDWKHDRQHW ERRN YDOXH RI

'HSUHFLDWLRQ DPRUWL]DWLRQ H[SHQVH ZDV FKDUJHG WR IX
DFWLYLWLHV RI WKH SULPDU\ JRYHUQPHQW DV IROORZYV
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YXQFWLRQ 3URJUDP 7RWDO
&RPPXQLW\ DQG +XPDQ 'HYHORSPHQW
&XOWXUH DQG 5HFUHDWLRQ

*HQHUDO *RYHUQPHQW

3XEOLF +HDOWK

3XEOLF 6DIHW\

3XEOLF :RUNYV

7TRWDO 'HSUHFLDWLRQ $P
*RYHUQPHQWDO $FWLYLW

,QWHUQDO 6HUYLFH )XQGV
'"HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH

RUWL]DWLRQ ([SHQVH
LHV

%DODQFH %DODQFH
$XIXVW $XJ
7UDQVIHUWGGLWLR@BHGXFWLRQV

%XVLQHVV 7\SH $FWLYLWLHYV

(O 3DVR ,QWHUQDWLRQDO $LUSRUW
&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/IDQG o] o] o
$UWZRUN o] o o]
&RQVWUXFWLRQ LQ 3URJUHVV ¢} o]
7RWDO &DSLWDO $VVHWV QRW %HLQJ '"HSUHFLDWHG ¢} o]
&DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG
%XLOGLQJIV o o o]
,PSURYHPHQWV 2WKHU WKDQ %XLOGLQJV o o o]
5LIKW WR XVH $VVHW o] o o]
9HKLFOHV DQG ODMRU (TXLSPHQW ¢}
7RWDO &DSLWDO $VVHWY %HLQJ 'HSUHFLDWHG ¢}
/HVV $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ IRU
%XLOGLQJIV o] o
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV o) o]
5LIKW WR XVH $VVHW o] o}
9HKLFOHV DQG ODMRU (TXLSPHQW (o]
7RWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ ©O
7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG 1HW O o]
(O 3DVR ,QWHUQDWLRQDO $LUSRUW &DSLWDO $VVHWV OHW (o]

(QYLURQPHQWDO 6HUYLFHV
&DSLWDO $VVHWYV QRW %HLQJ 'HSUHFLDWHG
/IDQG o o]
&RQVWUXFWLRQ LQ 3URJUHVV
7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG
&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG

%XLOGLQJV o) o)
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV o) o)
5LJKW WR XVH $VVHW o o] o]

9HKLFOHYVY DQG ODMRU (TXLSPHQW
7TRWDO &DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
/IHVV $FFXPXODWHG '"HSUHFLDWLRQ $PRUWL]DWLRQ IRU

%XLOGLQJIV o) o)
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV o) o)
5LJKW WR XVH $VVHW o] o

9HKLFOHY DQG ODMRU (TXLSPHQW

7TRWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG 1HW ¢]
(QYLURQPHQWDO 6HUYLFHV &DSLWDO $VVHWV_ 1HW




&,7< 2) (I 3862 7(;%6
127(6 72 ),1%$1&,$/ 67$7(0(176 <HDU (QGHG $XJIXVW

127( &$3.7%/ $66(76 FRQWLQXHG

%DODQFH %DODQFH
$XIXVW $XIXVW
7UDQVIHUWGGLWLR@BHGXFWLRQV

0ODVV 7UDQVLW
&DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

/IDQG o] o] o]
&RQVWUXFWLRQ LQ 3URJUHVV o]
7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG o]
&DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG $PRUWL]HG

%XLOGLQJIV o] o]
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV o o]
5LJKW WR XVH $VVHW o] o]

9HKLFOHYVY DQG ODMRU (TXLSPHQW
7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]JHG
/HVV $FFXPXODWHG '"HSUHFLDWLRQ $PRUWL]DWLRQ IRU

%XLOGLQJIV o] o]
,PSURYHPHQWY 2WKHU WKDQ %XLOGLQJV o) o]
5LJKW WR XVH $VVHW o] o]

9HKLFOHY DQG ODMRU (TXLSPHQW

7TRWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]JHG 1HW
ODVV 7UDQVLW &DSLWDO $VVHWV 1HW 0o

,QWHUQDWLRQDO %ULGJHV
&DSLWDO $VVHWYV QRW %HLQJ 'HSUHFLDWHG
/IDQG 0o ) )
&RQVWUXFWLRQ LQ 3URJUHVV o
7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG
&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
%XLOGLQJIV o)
,PSURYHPHQWY 2WKHU WKDQ %XLOGLQJV
5LIJKW WR XVH $VVHW
9HKLFOHY DQG ODMRU (TXLSPHQW
7RWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG
/HVV $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ IRU
%XLOGLQJV o)
,PSURYHPHQWY 2WKHU WKDQ %XLOGLQJV
5LIJKW WR XVH $VVHW
9HKLFOHY DQG ODMRU (TXLSPHQW
7RWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ
7RWDO &DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG 1HW
,QWHUQDWLRQDO %ULGJHV &DSLWDO $VVHWYV 1HW

O
O

O
O

. O

|0 O O O
O
O

(@}

olojojoo 0 O O

(@}

7D[ 21ILFH

&DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG $PRUWL]HG
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV o] o]
5LJKW WR XVH $VVHW o] o]
9HKLFOHV DQG ODMRU (TXLSPHQW o

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWLI®IG

/HVV $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ IRU
,PSURYHPHQWYV 2WKHU WKDQ %XLOGLQJV
5LIKW WR XVH $VVHW
9HKLFOHV DQG ODMRU (TXLSPHQW

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ
7RWDO &DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG 1HW
7D[ 21ILFH &DSLWDO $VVHWV 1HW

|0 O O

o|jlojojlo o O
[0} [} ko)) [o e 6]
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%DODQFH %DODQFH
$XIXVW $XIXVW
7UDQVIHUWGGLWLRGBHGXFWLRQV

$00 %XVLQHVV 7\SH $FWLYLWLHV

&DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

/IDQG o) o)
$UWZRUN o) o) o)

&RQVWUXFWLRQ LQ 3URJUHVV
7TRWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG
&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]HG

%XLOGLQJIV o]
5LJKW WR XVH $VVHW o] o]
,PSURYHPHQWY 2WKHU WKDQ %XLOGLQJV o]

9HKLFOHYVY DQG ODMRU (TXLSPHQW
7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]JHG
/IHVV $FFXPXODWHG '"HSUHFLDWLRQ $PRUWL]DWLRQ IRU

%XLOGLQJIV o] o]
,PSURYHPHQWY 2WKHU WKDQ %XLOGLQJV o) o]
5LJKW WR XVH $VVHW o] o]

9HKLFOHY DQG ODMRU (TXLSPHQW

7TRWDO $FFXPXODWHG 'HSUHFLDWLRQ $PRUWL]DWLRQ

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG $PRUWL]JHG 1HW
$00 %XVLQHVV 7\SH $FWLYLWLHV &DSLWDO $VVHWV 1HW

'HSUHFLDWLRQ DPRUWL]DWLRQ H[SHQVH ZDV FKDUJHG WR EX

%XVLQHVV 7\SH $FWLYLW\ 7RWDO
,QWHUQDWLRQDO $LUSRUW
(QYLURQPHQWDO 6HUYLFHV
ODVV 7UDQVLW
,QWHUQDWLRQDO %ULGJHV
7D[ 21ILFH

'HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH
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5LIJKW WR XVH $VVHWYV
*RYHUQPHQWDO $FWLYAXWMIHQHVV 7\SH $FWLYLWLHV7RWDO

S5LIKW WR X%HF XPXODWHGKW WR ENHXPXODWSHIGIKW WR X8HFXPXOD
5LJKW WR XVH $VVHW $PRUWLI|DWLRQVHW $PRUWL]DWLRYVHW $PRUWL]D

/HDVH /DQG o) 0o
/HDVH /DQG ,PSURYHPHQW

/HDVH %XLOGLQJ

/HDVH (TXLSPHQW o o]
/HDVH ,7 (TXLSPHQW o) (o)
6%,7$V

7RWDO

&RQVWUXFWLRQ &RPPLWPHQWYV
$V BXIXVW

5HPDLQLQJ
&RPPLWPHQW

*RYHUQPHQWDO )XQGYV
BURSULHWDU\ )XQGV
7RWDO

WHG
WLR

Q
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$ ,QWHUIXQG 5HFHLYDEOHYVY DQG 3D\DEOHYV
,QWHUIXQG UHFHLYDEOHSXQ®XVS\D\DEZEHH DU D PR DW

5HFHLYDEOH )XQG B3D\DEOH )XQG 7TRWDO
&DSLWDO 3URMHFWARQRPLF '"HYHORSPHQW
*HQHUDO )XQG &DSLWDO 3URMHFWYV

&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWV
1RQJUDQWYV

YJHGHUDO *UDQWYV

2WKHU *UDQWV

3XEOLF +HDOWK

BWDWH *UDQWYV

7D[ ,QFUHPHQW )XQG

TRWDO

$JUHHPHQW IXQGLQJ
/RDQV IRU SHQGLQJ UHLPEXUVHPHQWYV
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% T7UDQVIHUV

7UDQVIHUV DUH PDGH DV UHTXLUHG E\ WKH DQQXDO EXGJHW
, QWHUIXQG WUDQVIHUVY PDGH GXULQJ WKH \HDU ZHUH DV IROO

7UDQVIHU ,Q

%XVLQHVYV
7\SH

*RYHUQPHQWDO $FWLYLWLHVS$SFWLYLWLHYV
1RQPDMRU,QWHUQDO

*HQHUDO 'HEW &DSLWDORYHUQPHQWEHXYLFH (QYLURQPHQWDO
7UDQVIHU 2XW YXQG 6HUYLFH 3URMHFWV )XQGV YXQGV 6HUYLFHV 7RWDO
*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG o o) o
'"HEW 6HUYLFH o] o] o o o
&DSLWDO 3URMHFWYV o o]
1RQPDMRU *RYHUQPHQWDO )XQGYV o
7RWDO *RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV
(QYLURQPHQWDO 6HUYLFHV o o ¢} o
,QWHUQDWLRQDO %ULGJHV o o o ¢} o
7D[ 2IILFH (QWHUSULVH )XQG O 6] [¢] o] ¢}
7RWDO %XVLQHVV 7\SH $FWLYLWLHV o] ] [¢]

7RWDO

7UDQVIHU %ULGJHV ([FHVV 5HYHQXH WR
*HQHUDO )XQG

(QYLURQPHQWDO JUDQFKLVH )HH
(QYLURQPHQWDO )HH
7UDQVIHU IRU 'HEW 6HUYLFH

QLPDO 6KHOWHU VXEVLG\ IURP
URQPHQWDO 6HUYLFHV

QYL
QLPDO 6KHOWHU VXEVLG\ IURP WKH
HQHUDO )XQG

6WUHHW 6XEVLG\

7UDQVIHU 6DOHV 7D[ WR "'&

7UDQVIHU )RU &LW\ :HOOQHVV &OLQLF
7UDQVIHU RI +27 7D[

7UDQVIHU JURP &RXQFLO 'LVFUHWLRQDU\
YXQGV

7UDQVIHU IRU &DSLWDO 3URMHFWYV
,QFHQWLYH $JUHHPHQW 7UDQVIHUV

7UDQVIHU WR &RXQFLO 'LVFUHWLRQDU\
YXQGV

7UDQVIHU IRU /REE\LVW )XQGLQJ
:DWHUSDUNV 6XEVLG\

7UDQVIHU RI ([FHVV OHWHU 5HYHQXH WR
*HQHUDO )XQG

6$0 5SHVLGHQWLDO 6WUHHW 5HVXUIDFLQJ
8QVSHQW %RQG 3URFHHGV

7UDQVIHU IRU =RR 3URMHFWYV

7UDQVIHU IRU 75= FORVH RXW

7RWDO
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$ /($6(6
/JHDVH 3D\DEOH

$ OHDVH LV GHILQHG DV D FRQWUDFWXDO DJUHHPHQW WKDW |
QRQILQDQFLDO DVVHW IRU D PLQLPXP FRQWUDFWXDO SHULR
H[FKDQJH OLNH7KH &LW\ OHDVHV QRQILQDQFLDO DVVHWV VX
EXLOGLQJY DQG HTXLSPHQW DQG FDSLWDOL]JHV WKH ULJKW WR
RU PRUH 7KH UMIOPQWH G URMESUHYHQWHG LQ WKH DPRXQWV HT
SD\PHQWYV SD\DEOH GXULQJ WKH UHPDLQLQJ QRQFDQFHOODE
FKDUJHG E\ WKH OHVVRU DV WKH GLVFRXQW UDWH :KHQ WKH
WKH &LW\ JHQHUDOO\ XVHV LWV HVWLPDWHG LQFUHPHQWDO E
WKH HQG RI WKH ILVFDO \HDU WKH GLVFRXQW UDWH XVHG W
JRYHUQPHQW V QHZ OHDVHV ZDV

$V WKH OHVVHH D OHDVH OLDELOLW\ DQG WKH DVVRFLDWH
JRYHUQPHQW ZLGH DQG SURSULHWDU\ IXQG ILQDQFLDO VWD
UHGXFHG E\ WKH SULQFLSDO SRUWLRQ Rl OHDVH SD\PHQWV P
LQLWLDO DPRXQW Rl WKH OHDVH OLDELOLW\ DGMXVWHG IR
FRPPHQFHPHQW GDWH SOXV FHUWDLQ LQLWLDO GLUHFW FRV
VWUDLJKW OLQH EDVLV RYHU LWV XVHIXO OLIH

7KH &LW\ KDV REWDLQHG RIILFH VSDFH SDUNLQJ IDFLOLWLHYV
DQG RIILFH VSREMXERURXHK 7KH WHUPV DQG FRQGLWLRQV IR
KDYH IL[HG SHULRGLF SD\PHQWV RYHU WKH OHDVH WHUP ZK
YDULHW\ Rl YDULDEOH SD\PHQW FODXVHV ZLWKLQ LWV OHDVI
EDVHG RQ WKH &RQVXP YDULDEOH SD\PHQWY EDVHG RQ XVDJ*t
DQG FRPPRQ DUHD PRIRPBRQBEQMY IRIHYDULDEOH SD\PHQWV WK
LQFOXGHG LQ WKH PHDVXUHPHQW Rl WKH OHDVH OLDELOLW\
UHVRXUFHV UHRRKUXMWG DRURIYDULDEOH SD\PHQWV QRW SUH)
PHDVXUHPHQW Rl WKH OMDWRXPDRBLOLW\ DUH

7KH &LW\ GLG QRW LQFXU H[SHQVHV IRU LWV OHDVLQJ DFWLYL
GXH WR LPSDLUPHQW $V D OHVVHH WKHUH DUH FXUUHQWC
JXDUDQWHHY VDOH OHDVHEDFN DQG OHDVH OHDVHEDFN WI
FLUFXPVWDQFHV WKDW UHTXLUH D UHPHDVXUHPHQW RI LWV Ol
FKDQJHVY RFFXU WKDW DUH H[SHFWHG WR VLJQLILFDQWO\ DIl
FXUUHQW \HDU ZH UHPHDVXUHG WKH OHDVH SD\DEOH ZLWKLQ
SD\DEOH DQG LWV UHODWHG W K RKW@RE) G WHK R XWHENDBGERF WL Y HO\

/IHDVH DVVHWY DUH UHSRUWHG ZLWK FDSLWDO DVVHWYV QHW F
UHSRUWHG ZLWK ORQJ WHUP GHEW RQ WKH VWDWHPHQW RI QH
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$V BXIXVW WKH SULQFLSDO DQG LQWHUHVW UHTXLUHPHQW\

IROORZV
<HDU (Q G+ *RYHUQPHQWDO $FWLYYAXWMIHOHVY 7\SH $FWLYLWLHV7RWDO
SXIXVW BULQFLSDO ,QWHUHVW3ULQFLSDO,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO

/IHDVH 5HFHLYDEOH

7KH &LW\ LV D OHVVRU RI &LW\ RZQHG DVVHWYV VXFK DV E
LQIUDVWUXFWXUH XQGHU YDULRXV OHDVHV D PDMRULW\ RI ZK

7KH &LW\ UHFRJQL]J]HV D OHDVH UHFHLYDEOH DQG D GHIHI
ZLGH JRYHUQPHQWDO IXQG DQG SURSULHWDU\ IXQG ILQDQFL
DUH UHFRJQL]J]HG DV XQHDUQHG UHYHQXH LQ WKH ILQDQFLDO V

$W WKH FRPPHQFHPHQW RI D OHDVH WKH &LW\ LQLWLDOO\ PHI
SD\PHQWYVY H[SHFWHG WR EH UHFHLYHG GXULQJ WKH OHDVH WEFE
E\ WKH SULQFLSDO SRUWLRQ RI OHDVH SD\PHQWV UHFHLYHG
PHDVXUHG DV WKH LQLWLDO DPRXQW RI WKH OHDVH UHFHLYI
EHIRUH WKH OHDVH FRPPHQFHPHQW GDWH 6XEVHTXHQWO\ Wil
UHYHQXH RYHU WKH OLIH RI WKH OHDVH WHUP

7KH &LW\ XVHV LWV HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UL
WKH ILVFDO \HDU WKH GLVFRXQW UDWH XVHG WR FDOFXODWH
OHDVHV ZIMFOXGLQJ (O 3DVR ,QWHUQDW DR/Q®PHUSTUSIR U QNVWHAKIBI
GHEW LQVWUXPHQW GLUHFWO\ LVVXHG WR WKH $LUSRUW 7KH
OHDVH /HDVH UHFHLSWV LQFOXGHG LQ WKH PHDVXUHPHQW I
SD\PHQWYV IURP WKH OHVVHH

7KH &LW\pV YDULDEOH SD\PHQWYV FODXLV VLPLODU WR W®HDNV
PDGH DV OHVVHH KRZHYHU SD\PHQW LQFUHDV,QVDRE3) W HRE)D
DJUHHPHQWY UHFHLYH UHYHQXH IURP WKH RSHUDWLRQ RI FRC
EDVHG RQ WKH JUHDWHU RI DQ DJJUHIJDWHG SHUFHQWDJH RI
$XIXVW WKH DPRXQW RI LQIORZV Rl UHVRXUFHV UHFRJQL]HC
LQFOXGHG LQ WKH PHDVXUHPHQW ROOMKRODOHDVH UHFHLYDEOH
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7KH &LW\ HQWHUHG LQWR D OHDVH OHDVHEDFN WUDQVDFWL
'"HYHORSPHQW &RUSRUDWLRQ D FRPSRQHQW XQLW RI WKH &LV
WKH WUDQVDFWLRQ WKDW TXDOLILHVY LW DV D QRQ H[FKDQJH \
LQFOXGHG DV *$6% 6WDWHPHQW 1R

7KH &LW\ GLG QRW LQFXU UHYHQXH UHODWHG WR UHVLGXDO Y
OHDVHEDFN DJUHHPHQW 7KH &LW\ PRQLWRUV FKDQJHV LQ FLU
RI LWV OHDVH DQG ZLOO UHPHDVXUH WKH OHDVH UHFHLYDE
FKDQJHV RFFXU WKDW DUH H[SHFWHG WR VLJQLILFDQWO\ DIIH
FXUUHQW \HDU ZH UHPHDVXUHG WKH OHDVH UHFHLYDEOH ZLW
OHDVH UHFHLYDEOH DQG LWV UHODWHGWKRIXXDBIG WXKIRRZDRIG
UHVSHFWLYHO\ :H DOVR UHPHDVXUHG WKH OHDVH UHFHLYDE(
WKH OHDVH UHFHLYDEOH DQG LWV UHOD WHKE& X0/M® G WKR X \ODQ R
UHVSHFEWLYHO\

$V BXIXVW WKH SULQFLSDO DQG LQWHUHVW UHTXLUHPHQW\
DV IROORZV

<HDU (QGios RYHUQPHOWDO SFWLYAXMUQHVY 7\SH $FWLYLWLHV7RWDO
$XIXVW  3ULQFLSDO ,QWHUHVW3ULQFLSDO,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
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$V BXIXVW WKH GHIHUUHG LQIORZVY UHODWHG WR WKH OHDYV

%XVLQHVYV 7\SH $FWLYLWLHYV

(O 3DVR
<HDU (QGLQRWHUQDWLRQDO 7RWDO %XVLIRNWWQPHQWDO
$XIXVW $LUSRUW 0DVV 7UDQVASH $FWLYLWSIFHWLYLWLHV 7RWDO

OO0 O00O0O0o0

7TRWDO

SHIXODWHG /HDVHV

7KH (O 3DVR ,QWHUQDWLRQDO $LUSRUW (3,$ PDQDJHV D YDL
FRQFHVVLRQDLUHV VHUYLFH SURYLGHUV DQG WHQDQWV DO
$GPLQLVWUDWLRQ )$$ 7KHUH DUH WZR FDWHJRULHV RI DJU
6LJQDWRU\ SHUWDLQLQJ WR XVDJH RI (3,$ IRU FRQGXFWLQJ D
'HOWD $LUOLQHV )HGHUDO ([SUHVV &RUSRUDWLRQ B6RXWKZH)
BHUYLFH DOO RSHUDWH XQGHU 6LJQDWRU\ $LUOLQH $JUHHP
SUHIHUHQWLDO XVH RI FHUWDLQ WHUPLQDO VSDFH IDFLOLW
$OOHJLDQW $LUOLQHV '+/ ([SUHVV DQG )URQWLHU $LUOLQH
$JUHHPHQWYV ZLWK (3,$ ZKLFK GR QRW LQFOXGH SUHIHUHQWL
DSURQ DUHD V DW (3,$ 7KH WHUPV RI ERWK 6LJQDWRU\ DQG
PRQWKO\ SD\PHQWV WR (3,$ EDVHG RQ WRWDO HVWLPDWHV R
SDVVHQJHUV HVWLPDWHG WRWDO ODQGHG ZHLJKW DPRQJ VI
HDFK \HDU DIWHU WKH LVVXDQFH Rl WKH &LW\uV DXGLWHG ILQ

7KH 6LIQDWRU\ $LUOLQH $IJUHHPHQWY ZHUH UHQHZHG LQ )<
WKURXJK $XJIXVW ZLWK OLPLWHG RSWLRQV IRU WHUPI
DGGLWLRQDO WZR \HDU UHQHZDO SHULRG 1RQ 6LJQDWEHEF
WHUPLQDWLRQ E\ HLWKHU SDUW\ ZLWK RU ZLWKRXW FDXVH SX
ZKLFK WKH $LUOLQH EHFRPHV D 6LJQDWRU\ $LUOLQH RU
$IJUHHPHQW H[SLUHV RU LV HDUOLHU WHUPLQDWHG IRU DOO 6Ll

2WKHU UHJXODWHG OHDVHV DQG DJUHHPHQWYV KDYH GLIIHU
FRQVLVWHQW ZLWK LQGXVWU\ VWDQGDUGYV
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7KH WRWDO DPRXQW RI UHVRXUFHV UHFRJQL]JHG LQ RWOD URIQFR
7KH DPRXQW RI LQIORZV RI UHVRXUFHRUUWMBPRIOQEHG S\ R HDRD\
LQ WKH H[SHFWHG IXWXUH PROQQOXRED\PHQWYV LV

$V BXIXVW WKH H[SHFWHG IXWXUH PLQLPXP SD\PHQWV XQGF

7TRWDO

% 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQRORJ\ $SUUDQJHF

$ 6%,7%$ LV D FRQWUDFW WKDW FRQYH\V FRQWURO RI WKH ULJ
DVVHW VXFK DV VRIWZDUH 7KH FRQWUDFW LV IRU D QRQFDQF
HIFKDQJH RU H[FKDQJH OLNH WUDQVDFWLRQ 7KLV W\SH RI WI
ULJKW WR XVH DVVHW WKDW PXVW EH UHFRJQL]J]HG DW WKH FRI

W LV WKH SROLF\ RI WKH &LW\ WR RQO\ FDSLWDOL]H WKH 6
WKUHVKROG DQG DPRUWL]H XVLQJ WKH VWUDLJKW OLQH PHWEk
FKDQJHVY WR VXEVFULSWLRQ WHUPVY DQG RU SD\PHQWYV DIWHU
UHPHDVXUHPHQW RI WKH OLDELOLW\ DQG WKH ULJKW WR XVH I

JRU SXUSRVHV RI GHWHUPLQLQJ WKH QHW SUHVHQW YDOXH 1
GHEW LQVWUXPHQW WUXH LQWHUHVW FRVW 7,& DV WKH GL)\
GLVFRXQW UDWH XVHG WR FDOFXODWH WKH QHW SUHVHQW Y

7KH &LW\ XVHV PXOWLSOH 6%,7%V DFURVV DOO IXQFWLRQV I
RXWIORZV RI UHVRXUFHV UHFRJQL]J]HG LQ WKH UHSRUWLQJ SHU
WKH PHDVXUHPHQW RI WKH VXEVFKHEWIZARHY O IKDREYOIUWDEZ&HdHS D
FXUUHQW ILVFDO \HDU
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$V Rl WKH HQG RI W K3HJ LIQFAS® OHDQG LQWHUHVW UHTXLUHPHQV

Cros *RYHUQPHQWDO $FWLYYAXWMIHOHVY 7\SH $FWLYLWLHV7RWDO
=<

u(Q
XVW BULQFLSDO ,QWHUHVW3ULQFLSDO,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO

& $YDLODELOLW)\ 3D\PHQW $UUDQJHPHQWV $3$

7KH &LW\ KDV HQWHUHG LQWR $3%$V WR SURFXUH JRYHUQPHQW
WKLV ILVFDO \HDU DOO $3%$V LQ ZKLFK WKH &LW\ ZDV HQJDJ*}
RSHUDWLRQV DQG RU PDLQWHQDQFH RI D QRQILQDQFLDO DVVI
PDGH WR RSHUDWRUV XQGHU WKLV W\SH RI DUUDQJHPHQWV Z
WKH UHSRUWLQS$XINVUWRG WBRMHRELW\ UHSRUWHG WZR $3$V ZLW
DPRXQW RALOOLRQ
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$ /IRQJ WHUP /LDELOLWLHYV

7KH &LW\ Rl (O 3DVR LVVXHV JHQHUDO REOLJDWLRQ ERQGV F
SURYLGH IXQGV IRU WKH DFTXLVLWLRQ DQG FRQVWUXFWLRQ R
LVVXHG IRU ERWK JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWL
REOLJDWLRQ ERQGY DUH GLUHFW REOLJDWLRQV DQG SOHGJH
JRYHUQPHQWDO DFWLYLWLHV VSHFLDO UHYHQXH ERQGV DU
REOLJDWLRQV DUH SDLG ZLWK KRWHO RFFXSDQF\ WD[ OHDV
SDUNLQJ UHYHQXHV $00 REOLJDWLRQV JHQHUDOO\ DUH LV\
PDWXULWLHYVY WKDW UDQJH IURP WR \HDUV

7KH &LW\ LQWHQGV WR UHWLUH DG YDORUHP WD[ VXSSRUWHG
YDORUHP WD[ OHYLHV 7KH &LW\ LV UHTXLUHG E\ RUGLQDQFH \
VXIILFLHQW WR SD\ WKH FXUUHQW LQWHUHVW GXH WKHUHRQ |
7KH WD[ UDWH WR ILQDQFH WKH SD\PHQW RI SULQFLSDO DQG
OLDELOLWLHV IBMIWYXW \HDDVHQGHSHU DVVHVVHG YDOXDWLI

7KH &LW\ & KDUWHU VWDWHY WKDW DOO LQGHEWHGQHVV RI Wk
H[FHHG WHQ SHUFHQW RI WKH WRWDO DVVHVVHG YDOXDWLRQ

WRWDO DVVHVVHG YDOXD 7KH &LW\puV OHJD PDUJL
/RQJ WHUP OLDELOLWLHV LVVXHG WR DFTXLUH SURSULHWDU\
SURSULHWDU\ IXQGV $OWKRXJK WKH\ DUH QRW REOLJDWHG ¢t
SRUWLRQ RI SULQFLSDO DQG LQWHUHVW RQ RXWVWDQGLQJ
SURSULHWDU\ IXQGY WR PHHW WKH GHEW VHUYLFH UHTXLUHPF

*HQHUDO 2EOLJDWLRQ %RQGV &HUWLILFDWHXIJRVREOLDDWLRQ
DV IROORZV

Q 0DWXI
,VVXDO| LQWHUHVW S5DMWHY $XIXVW

*RYHUQPHQWDO $FWLYLWLHV

&HUWLILFDWHV RI 2EOLJDWLRQ %RQGV
&RPELQDWLRQ 7D[ 5HYHQXH BHULHV
&RPELQDWLRQ 7D[ 5HYHQXH B6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV $
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV %
&RPELQDWLRQ 7D[ S5HYHQXH BHULHV &

7RWDO &HUWLILFDWHV RI 2EOLJDWLRQ %RQGV

*HQHUDO 2EOLJDWLRQ %RQGV

7D[DEOH 3HQVLRQ 5HIXQGLQJ 6HULHV
BHQVLRQ 7D[DEOH 6HULHV

S5HIXQGLQJ ,PSURYHPHQW 6HULHYV
S5HIXQGLQJ ,PSURYHPHQW 6HULHYV
S5HIXQGLQJ 6HULHV

6HULHV

5HIXQGLQJ ,PSURYHPHQW 6HULHYV $
6HULHV %

S5HIXQGLQJ ,PSURYHPHQW 6HULHYV $
S5HIXQGLQJ 6HULHV %
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2ULJLQ 0D W X
VVXDOI ,QWHUHVW 5Dy $XIXVW
,PSURYHPHQW 6HULHV
5HIXQGLQJ 6HULHYV $
6HULHYV %
6HULHYV WR

5HIXQGLQJ 6HULHV $

5HIXQGLQJ 6HULHV

7TRWDO *HQHUDO 2EOLJDWLRQ %RQGV

6SHFLDO 5HYHQXH %RQGV 'RZQWRZQ %DOOSDUN 9HQXH 3URMHFW
6SHFLDO 5HYHQXH 7D[DEOH 6HULHYV %
6SHFLDO 5HYHQXH 5HIXQGLQJ 6HULHV
6SHFLDO 5HYHQXH 5HIXQGLQJ 6HULHV
6SHFLDO 5HYHQXH 5HIXQGLQJ 6HULHV

7TRWDO 6SHFLDO 5HYHQXH %RQGV

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHYV
&HUWLILFDWHV RI 2EOLJDWLRQ %RQGYV
&RPELQDWLRQ 7D[ $LUSRUW 5HYHQXH B6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
&RPELQDWLRQ 7D[ 5HYHQXH 6HULHV
7RWDO &HUWLILFDWHV RI 2EOLJDWLRQ %RQGV
*HQHUDO 2EOLJDWLRQ %RQGYV
5HIXQGLQJ ,PSURYHPHQW G6HULHV $
5HIXQGLQJ ,PSURYHPHQW G6HULHV $
5HIXQGLQJ 7D[DEOH 6HULHV $
5HIXQGLQJ B6HULHV
7RWDO *HQHUDO 2EOLJDWLRQ %RQGV
SHYHQXH %RQGV
$LUSRUW 5HYHQXH B6HULHV
$LUSRUW 5HYHQXH 5HIXQGLQJ B6HULHV
7RWDO 5HYHQXH %RQGV
7RWDO %XVLQHVV 7\SH $FWLYLWLHV

% &XUUHQW 5HIXQGLQJ

2Q-X0\ WKH &LW\ LVVXH® *HQHUDO 2EOLJDWLRQ 5HIXQGLC
ZLWK DQ LOQWHUHVWHIBWRIFRHGY ZHUH XVHGRWRHQHIXIG 2EOLJ
BHULHYV RI *HQHUDO 2EOLJDWLRQ 6HULRY &HWBWRQGDW
2EOLJDWLRQV BHULHYV ERQGV 7KHQHAOXGURFEHBRLRP RI

DGGLWLRQDO FDVK SURYLGHG E\ WKH DGV D LVQHW K$D DFPHR@\W VR IR
XQGHUZULWLQJ IHHV \LHOG UHGXFWLRQ DQG RWKHU LVVXDC
ZLWK DQ HVFURZ DJHQW WR SURYLGH IXQGV IRU WKH IXWXUH ¢
UHVXOW D SRUWLRQ RI WKH EHIRUH PHQWLRQHG ERQGV DUH
UHPRYHG IURP WKH VWDWHPHQW RI QHW SRVLWLRQ 7KLV UHI>
SD\PHQWV E\ WR REWDLQ DQ HFRQRPLF JDLQ GLIIHUHQFH EH'
VHUYLFH SD\PHQWYV RQ WKH ROG GHEW DQG QHZ GHEW RI
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$V SDUW RI WKLV DGGLWLRQDO FDVK WKH &LW\ SURYLGHG
30b]D 7TKHDWHU SURMHFW 7KLV FDVK GHIHDVDQFH QRW RQO\
PHWHU UHYHQXH WKDW ZDV SUHYLRXVO\ GHGLFDWHG WR UHS
VHUYHV DV DQ DGGLWLRQDO IXQGLQJ VRXUFH IRU *HQHUDO )X
WD[ EXUGHQ RQ RXU FRPPXQLW\

& &DVK 'HIHDVDQFH

2Q-XQH WKH &LW\ LVVXHG D SDUWLDO FODIVHGHUDIDVRPREGHIRW
6HULHYV 7KH FDVK SURYLGHG E\ WKH &ILWHUQG DARH @\WRXQ W

LQ SURFHVVLQJ FRVWYV ZDV GHSRVLWHG LQ DQ LUUHYRFDEOH
IXWXUH GHEW VHUYLFH SD\PHQW RQ WKH UHIXQGHG ERQGV $V
LV FRQVLGHUHG GHIHDVHG DQG WKH OLDELOLW\ KDV EHHQ UHF
GHIHDVDQFH UHGXFHG WKH SUHVHQW YDOWHR REEN MH DWYLHHA R
JDLQ GLIITHUHQFH EHWZHHQ WKH SUHVHQW YDOXH RI WKH GHE
SURYLGHG RI

' %RQGV $XWKRULJHG DQG 8QLVVXHG

$V BXIXVW WKHUH ZHUH DQG LQ YRWHU DSSU
DQG XQLVVXHG ERQGV4XVD GIDWWRR I/ MK Ho BREQLF 6 D | HDM\G%\WR R b

&RPPXQLW\ SURUHWSINFWRQPEO\ $GCGGLWLRQDO®@ WX QLK/NWXH & HELE
IRU LQIUDVWUXFWXUH DQG RWKHU FDSLWDO SURMHFWY DSSUR

( 8QVSHQW %RQG 3URFHHGYV

7KH IROORZLQJ VXPPDUL]HV WKHS$SXIXSWQWUHRQ@G®/ SQR WMHRHGEYX HD
DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV 7KH (O 3DVR ,QWH
PLOOQRM GHEW VHUYLFH UHVHUYH IXQG DV HVWDEOLVKHG E

8QVSHQW %RQG 3URFHHGV
&DSLWDO 3URMHFWV )XQG
(O 3DVR ,QWHUQDWLRQDO $LUSRUW
7RWDO

) SUELWUDJH

7KH &LW\ V WD[ H[HPSW GHEW UHPDLQV LQ FRPSOLDQFH ZLV
UHJXODWLRQV DORQJ ZLWK WKH ERQG BRYX\OW QW8 CDOMH B | 8WeK F
7UHDVXU\ '"HSDUWPHQW UHJXODWLRQV DOO JRYHUQPHQWDO V
VXEMHFW WR DUELWUDJH UHEDWH UHTXLUHPHQWY 7KH UHTXL
WKH LQYHVWPHQW RI WD[ H[HPSW ERQG SURFHHGV ZKLFK H[FI
PXVW EH UHPLWWHG WR WKH )HGHUDO *RYHUQPHQW HYHU\ Il
FROQWUDFWY DQ LQGHSHQGHQW FRQVXOWDQW WR HYDOXDWH
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OLDELOLW\ $V RI WKH HQG RI WKH FXUURQWO LIRMF DQ THDAEL WWUH
UHODWHG WR LWV *2 &2 $ *2 % DQG &2 & LQ JRYHL
GXH SHUWDLQV WR DQ LQWHUBRIXIOF X OBRAHRYH B R RVSOHH W HE KD\
ZLOO EH GXH DW WKH HQG RI RXU ILVFDO \HDU

* &KDQJHV LQ /RQJ WHUP /LDELOLWLHYV
&KDQJHV LQ WKH &LW\ V ORQJ WHRMIXOLWEL @WWMHLEYV RO ONRKIW \H

%DODQFH %DODQF "X
$XIXVW $GGLWLRQYHGXFWLR®XIXVW 2

*RYHUQPHQWDO $FWLYLWLHYV

%RQGV 3D\DEOH

*HQHUDO 2EOLJDWLRQ %RQGV

&HUWLILFDWHYV RI 2EOLJDWLRQ o)

6SHFLDO 5HYHQXH %RQGV o)

B3UHPLXP

$UELWUDJH 5HEDWH 3D\DEOH o) o o]
7RWDO %RQGV 3D\DEOH

1RWHV 3D\DEOH 'LUHFW %RUURZLQJ ) o o
/HDVH /LDELOLW\

6%,7%$ /LDELOLW\ o]

&KDSWHU $JUHHPHQW 2EOLJDWLRQV o) o]
'XH WR &RPSRQHQW 8QLW /DQG o)

&RPSHQVDWHG $EVHQFHV

$FFUXHG +HDOWK DQG :RUNHUV &RPSHQVDWLRQ
&ODLPV

1HW 3HQVLRQ /LDELOLW\ o
7RWDO 23(% /LDELOLW\

&ODLPV DQG -XGJPHQWYV o) o)
7RWDO 2WKHU 2EOLJDWLRQV

7RWDO *RYHUQPHQWDO $FWLYLWLHV

7KH *HQHUDO )XQG LV XVHG WR OLTXLGDWH WKH OLDELOLW\ IF
DQG 23(% REOLJDWLRQV IRU DOO JRYHUQPHQWDO DFWLYLWLH\

%DODQFH %DODQFH 'XH :LWKLQ
$XIXVW $GGLWLRGHWGXFWLREXWIXVW 2QH <HDU

%XVLQHVV 7\SH $FWLYLWLHV
(O 3DVR ,QWHUQDWLRQDO $LUSRUW
%RQGV 3D\DEOH

SHYHQXH %RQGV o)

&HUWLILFDWHV RI 2EOLJDWLRQ o)

3UHPLXP 0o

'LVFRXQW (o)

7RWDO %RQGV 3D\DEOH o)

6%,7% (o] o] o)
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\ o) o)

7TRWDO 23(% /LDELOLW\
7RWDO (O 3DVR ,QWHUQDWLRQDO $LUSRUW
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%DODQFH %DODQFH 'X
$XIXVW $GGLWLRGHWGXFWLREXIXVW 2

(QYLURQPHQWDO 6HUYLFHV
%RQGV 3D\DEOH
&HUWLILFDWHY RI 2EOLJDWLRQ o] o]
*HQHUDO 2EOLJDWLRQ %RQGV
3UHPLXP
7RWDO %RQGV 3D\DEOH
6%,7$ /LDELOLW\ (o] o] o
/IDQGILOO &0RVXUH DQG 3RVW &ORVXUH 0 o)
"HOWD 7UDQVIHU 6WDWLRQ 3RVW &ORVXUH 0 o)
&RPSHQVDWHG $EVHQFHYV
&ODLPV DQG -XGJPHQWYV o) o)
1HW 3HQVLRQ /LDELOLW\ 6] o)
7RWDO 23(% /LDELOLW\
7RWDO (QYLURQPHQWDO 6HUYLFHV

0ODVV 7UDQVLW
%RQGV 3D\DEOH
&HUWLILFDWHV RI 2EOLJDWLRQ (o]
*HQHUDO 2EOLJDWLRQ %RQGV
3UHPLXP
7RWDO %RQGV 3D\DEOH
/HDVH /LDELOLW\ (o]
6%,7% /LDELOLW\
&RPSHQVDWHG $EVHQFHYV
&ODLPV DQG -XGJPHQWYV o) o)
1HW 3HQVLRQ /LDELOLW\ 6] o)
7RWDO 23(% /LDELOLW\
7RWDO 0DVV 7UDQVLW

,QWHUQDWLRQDO %ULGJHV

6%,7$ /LDELOLW\ (o)

&RPSHQVDWHG $EVHQFHV

1HW 3HQVLRQ /LDELOLW\ o) (o)
7RWDO 23(% /LDELOLW\

7RWDO ,QWHUQDWLRQDO %ULGJHV

7D[ 21ILFH

/HDVHV (o]
&RPSHQVDWHG $EVHQFHYV

7RWDO 23(% /LDELOLW\

7RWDO 7D[ 2IILFH

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV
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%DODQFH %DODQFH 'X
$XIXVW $GGLWLRQYHGXFWLREXIXVW 2

%XVLQHVV 7\SH $FWLYLWLHV

%RQGV 3D\DEOH
SHYHQXH %RQGV o}
&HUWLILFDWHV Rl 2EOLJDWLRQ o
*HQHUDO 2EOLJDWLRQ %RQGV
3UHPLXP
'LVFRXQW o)

7RWDO %RQGV 3D\DEOH
/HDVH /LDELOLW\ (o]
6%,7$ /LDELOLW\
/DQGILOO &0RVXUH DQG 3RVW &ORVXUH o] o]
'"HOWD 7UDQVIHU 6WDWLRQ 3RVW &ORVXUH o) o)
&RPSHQVDWHG $EVHQFHV
&ODLPV DQG -XGJPHQWYV (0] o)
1HW 3HQVLRQ /LDELOLW\ 6] o)
7RWDO 23(% /LDELOLW\

7RWDO %XVLQHVV 7\SH $FWLYLWLHYV

+ %YRQGHG '"HEW SHTXLUHPHQWY *HQHUDO 2EOLJDWLRQ DQG .

U (QG A17RYHUQPHQWDO $FWLYAXMIHOHVYV 7\SH $FWLYLWLHV7RWDO
XVW i BULQFLSDO ,QWHUHVW3ULQFLSDO,QWHUHVW 3ULQFLSDO ,QWHUHVW

<HD
$XJ

7TRWDO
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, 'HEW 6HUYLFH SHTXLUHPHQWY 5HYHQXH %RQGV

*RYHUQPHQWDO $FWLYLWAMVLQHVYV 7\SH $FWLYLWLHV
6SHFLDO 5SHYHQXH %RQGV S5HYHQXH %RQGV 7TRWDO
BULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

o] (o]
o] (o]
7TRWDO
- /RQJ WHUP '"HEW 2XWVWDQGLQJ
ODWXULWRULJILQDO %DODQFH %DODQFH
,VVXH 'DWHDWH ,VVXDQFHQWHUHVW BSOWNW $GGLWLR@WHGXFWLRR\XVW
&HUWLILFDWHV RI 2EOLJDWLRQ
6HULHV &RPELQDWLRQ 7D[ i
5HYHQXH $LUSRUW o
6HULHV &RPELQDWLRQ 7D[ S5HYHQXH o
6HULHV &RPELQDWLRQ 7D[ S5HYHQXH o
6HULHV &RPELQDWLRQ 7D[ S5HYHQXH o
6HULHV &RPELQDWLRQ 7D[ S5HYHQXH o
6HULHV &RPELQDWLRQ 7D[ S5HYHQXH o
6HULHYV $ &RPELQDWLRQ 7D[ 5HYHQXH o) o]
6HULHYV % &RPELQDWLRQ 7D[ 5HYHQXH o) o]
6HULHV & &RPELQDWLRQ 7D[ S5HYHQXH o]
7RWDO &HUWLILFDWHV RI 2EOLJDWLRQ o
*HQHUDO 2EOLJDWLRQ
6HULHV 7D[DEOH 3HQVLRQ o
6HULHV 3HQVLRQ o
6HULHV 5HIXQGLQJ ,PSURYHPHQW o
6HULHV $ S5HIXQGLQJ o) o]
6HULHV 5HIXQGLQJ ,PSURYHPHQW o
6HULHV 5HIXQGLQJ o
6HULHYV [¢] ]
6HULHV $ B5HIXQGLQJ ,PSURYHPHQW o
6HULHYV % [¢]
6HULHV $ B5HIXQGLQJ ,PSURYHPHQW o
6HULHV % S5HIXQGLQJ o
6HULHV ,PSURYHPHQW o) o]
6HULHV $ BS5HIXQGLQJ o]
6HULHYV % [¢] ]
6HULHV WR o
6HULHV $ BS5HIXQGLQJ o) ¢]
6HULHV 5HIXQGLQJ o] ]

7RWDO *HQHUDO 2EOLJDWLRQ %RQGV

7RWDO *HQHUDO 2EOLJDWLRQ DQG &HUWLILFDWHV RI
2E

OLJDWLRQ %RQGV
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ODWXULWRULJLQDO %DODQFH %DODQFH
,VVXH 'DWHDWH ,VVXDQFHQWHUHVW SOMNW $GGLWLRG@WHGXFWLROXWXVW

1RWHV 3D\DEOH 'LUHFW %RUURZLQJ

7D[ 1IRWHV 6HULHV [¢] [¢]

SHYHQXH %RQGV
6HULHYV (O 3DVR ,QWHUQDWLRQDO $LUSRUW o)

6HULHV (O 3DVR ,QWHUQDWLRQDO $LUSRUW
S5HIXQGLQJ

7RWDO 5HYHQXH %RQGV

o |O

6SHFLDO 5HYHQXH %RQGV

6HULHV % 7D[DEOH %DOOSDUN
6HULHV %DOOSDUN

6SHFLDO 5HYHQXH 5HIXQGL

6SHFLDO 5HYHQXH 5HIXQGLQJ 6HULHV WR

o]0 0 O O

7RWDO 6SHFLDO 5HYHQXH %RQGV
7KH 7D[ 1RWH LV VXSSRUWHG E\ DG YDORUHP WD[HV

1RWHV 3D\DEOH 'LUHFW %RUURZLQJ

7KH 7D[ 1IRWH LV D GLUHFW ERUURZLQJ DQG ZDV LVVXHG IF
LQ IXO®XDXWN

/| &KDSWHU $IJUHHPHQW 2EOLJDWLRQV

,Q SUHYLRXV \HDUV WKH &LW\ HQWHUHG LQWR &KDSWHU

UHGHYHORSPHQW RI WKH 3DVR '"HO 1RUWH +RWHO DQG 30D]D +
WKH SXUSRVH RI SURPRWLQJ ORFDO HFRQRPLF GHYHORSPHQ
DFWLYLW\ ZLWKLQ WKH &LW\ (DFK DJUHHPHQW FRQWDLQV HYF
Rl RFFXSDQF\ IDLOXUH WR RSHUDWH KRWHO IDLOXUH WR ILC
LOQVROYHQF\ DQG IDLOXUH WR SD\ SURSHUW\ WD[HV ,Q WKH H
E\ WKH &LW\ DIWHU JLYLQJ WKH GHYHORSHU QRWLFH DQG VXII
SXUVXDQW WR WKH DJUHHPHQW (DFK OLDELOLW\ REOLJDWLR
REMHFWLYHVY DFFRUGLQJ WR WKHLU &KDSWHU $IJUHHPHQW

0 6ROLG :DVWH /DQGILOO &0ORVXUH DQG 3RVW &ORVXUH &DUH

7KH &LW\ RZQV DQG RSHUDWHY WZR ODQGILOOV ORFDWHG LQ \
WKH &LW\ &ORVXUH DQG SRVW FORVXUH FDUH RI WKH ODQGIL
WKH 5HVRXUFH &RQVHUYDWLRQ DQG 5HFRYHU\ $FW 3 /

WKHI[DV $GPLQLVWGPWQYHWWERIHS E\ WKH 7H[DV &RPPLVVLRQ
7&(4 IRUPHUO\ WKH 7H[DV 1DWXUDO 5HVRXUFH &RQVHUY
UHJXODWLRQV UHTXLUH WKH &LW\ WR SODFH D ILQDO FRYHU R
SHUIRUP FHUWDLQ PDLQWHQDQFH DQG PRQLWRULQJ IXQFWLRQ

7KH HVWLPDWHG WRWDO FORVXUH DQG SRRVO ®ORERXXINMMW RV W)\

7KH UHFRJQL]J]HG OLDELOLWLRODSBGBRRELADMAHEDVHG RQ Wk
ODQGILOO FDSDFLW\ XVHG ZKLBK ®¥JIOBBUR [ ZTKIHHWHWOWWLPDWHG
FXUUHQW FRVW RI FORVXUH DQG SRVW FORVRPUBOGIDRH UHPDLQ
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&OLQW /DQGILOO 7&(ZKHHEGRMWWN FORVHG WKLV IDFLOLW\ LQ ILVF
DQG SRVW FORVXUH FRVW Y LBDUWH IREYWR [ PEIVWVAHCOBMWR QEHHQ H[SHQ
IRU WKH FORVXUH FRVW 7KH UHPKOWHR® WRG VDR OKBHEHQWWP |
FRVW

&OLQW /DQGILOO 7&(4KGBIHMUPDWGILOO LV FXUUHQWO\ DFFHSWL(
LV DBXJIXVW &ORVXUH DQG SRVW FORVXUH PRUOMRIUH |
HVWLPDWHG FORVXUH DQG SRVWEORVRUIH GREWGOLOQ BALKOH WAHR
7KH HVYWLPDWHG UHPDLQLQJ XVHIXOVOLIH IRU WKLY ODQGILOO

OF&RPEV /IDQGILOO 7&(4° SHUPLWODQ&®&ILOO LV FXUUHQWO\ L
FDSDFLW\ XVHDBDWXYXVW &ORVXUH DQG SRVW FORVXUH FR

PLOOAKRHD HVWLPDWHG FORVXUH DQG SHRVYW CRREY K O M GHRG/ W
UHFRUGHG OLDELOLW\ 7KH HVWLPDWHG UMHPDVYQLQJ XVHIXO O

'HOWD 7UDQVIHU 6WDWLRQKH&&UWHRPQW DQG RSHUDWHYV D WU
VROLG ZzDVWH QHDU '"HOWD 6WUHHW LQ (O 3DVR %HJLQQLQJ 1
7H[DV $GPLQLVWOMLYIHWRGHG E\ WKH 7&(4 UHTXLUHG 2D GF
FXUUHQW GROODUV VKRZLQJ WKH FRVW RI KLULQJ D WKLUG S
OLWWHU DQG GHEULV IURP WKH VLWH DQG WKH HTXLSPHQW
DQRG WR UHQGHU WKH IDFLOLW\ FORVHG E\ GLVPDQWOLQJ YLW
$XIXVW WKH HVWLPDWHG WRWDO FRVW RI FORVXWHKRXIVIYQB
DQG LV UHFRJQL]J]HG DV D OLDELOLW\ LQ WKHVH ILQDQFLDO VW

$FWXDO FRVWYV PD\ EH KLJKHU GXH WR LQIODWLRQ FKDQJHV
'"HSDUWPHQW RI (QYLURQPHQWDO 6HUYLFHVY DQ HQWHUSULVH
SRVW FORVXUH FDUH ILQDQFLDO UHTXLUHPHQWYV

6HFWLRQV Rl 7LWOH RI WKH 7H[DV $GPLQLVWUDW
GHPRQVWUDWH ILQDQFLDO DVVXUDQFH WKDW WKH\ ZLOO KDYH
SRVW FORVXUH FDUH H[SHQVHV DW VXFK WLPH DV WKHVH EH
PHDQV E\ ZKLFK D PXQLFLSDOLW\ PD\ GHPRQVWUDSKHEXIVQYDQFL

WKH &LW\ PHW DOO RI WKH ILQDQFLDO WHVWYV UHTXLUHC
DVVXUDQFH WR WKH 7&(4 E\ ZzD\ Rl WKH &LW\pV PRVW UHFHQW
XVLQJ WKOKKGLWHG ILQDQFLDO VWDWHPHQWYV
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127( 181" %$/$1&(

)XQG EDODQFH FRPSRQHQWV Rl *RYHUQPHQWDO )XQGV DUH DV

)XQG %DODQFHV
1RQVSHQGDEOH

,QYHQWRU\ DQG 3UHSDLGV o] o] o] o]
5HVWULFWHG

&DVK 5HVHUYH o) o) o) o) o)
"HEW 6HUYLFH o) o) o) o) o)
OXQLFLSDO &RXUW o) o) o) o) o)

&DSLWDO 3URMHFWYV o) o) o) o)

3(* o) o) o) o) o)

&LYLF &HQWHU ) ) ) o] o]

/LEUDU\ o] o] o] o] o]

OXVHXPV l¢) l¢) l¢) l¢) l¢)

3ROLFH o) o) o) o) o)

(FRQRPLF '"HYHORSPHQW o) o) o) o) o)

=RR o] o] o] o] o]

YLUH o) o) o) o) o)

3DUNV o) o) o) o) o)
&RPPXQLW\ '"HYHORSPHQW O o] o] o] o]
3XEOLF +HDOWK o] o] o] o]

&RPPLWWHG

&DVK 5HVHUYH o) o) o) o) o)
3DUNV o) o) o) o) o)
&RPPXQLW\ 'HYHORSPHQW O o) o) o) o)

(FRQRPLF '"HYHORSPHQW o) o) o) o) o)

0D\RU DQG &RXQFLO o) o) o) o) o)

OXVHXPV o] o] o] o] o]

=RR o] o] o] o] o]

&DSLWDO 3URMHFWYV l¢) l¢) o o o
3ROLFH o) o) o) o) o)
(QYLURQPHQWDO )HH o) o) o) o) o)

3XEOLF :RUNV o] o] o] o] o]

$VVLIQHG

&DVK 5HVHUYH o) o) o) o) o)
8QDVVLIQHG 'HILFLWV ] ] ]

7TRWDO )XQG %DODQFHV 'HILFLWV

JHGHUDO 6WDWH DQG 2WKHU *UDQW WV LKD@L R® XQ GV K B OPRYFHHD G
JRYHUQPHQWDO IXQGV 7KH GHILFLW LV GXH WR H[SHQGLWXUH
DYDLODEOH GXULQJ WKH DYDLODELOLW\ SHULRG DV HVWDEOL\
WKLV GHILFLW LV D QHIJDWLYH IXQG EDODQFH IRU $QLPDO 6HU
VXIILFLHQWO\ IXQGHG
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%XVLQHVV 7\SH $FWLYLWLHYV
/7KH EDODQFHV RI WKH UHVWULFWHG QHW SRVLWLRQ DFFRXH

S5HVWULFWHG 1HW 3RVLWLRQ

(O 3DVR  QWHUQDWLRQDO $LUSRUW
5HVWULFWHG IRU 3DVVHQJHU )DFLOLWLHV E\ )$$
S5HVWULFWHG IRU '"HEW 6HUYLFH

S5HVWULFWHG SHU %YRQG &RYHQDQWV &DVK
5HVHUYH

7TRWDO 5HVWULFWHG 1HW 3RVLWLRQ

(O 3DVR ,QWHUQDWLRQDO $LUSRUW

7KH $LUSRUW KDV UHVWULFWHG DVVHWVY WKDW DUH IRU VSHF
8QLWHG 6WDWHYV *RYHUQPHQW 7KLV DJUHHPHQW ZDV HVWDEO
GRQDWHG WR WKH $LUSRUW $Q\ UHYHQXHV GHULYHG IURP W
XWLOL]JHG IRU WKH GHYHORSPHQW LPSURYHPHQW RSHUDWLR
DSSURYDO RI WKH )HGHUDO $YLDWLRQ $GPLQLVWUDWLRQ )$$
IRU WKH SXUSRVHV SUHYLRXVO\ GHVFULEHG 8QGHU WKLV D.
GHYHORSPHQW DQG LPSURYHPHQW RI $LUSRUW IDFLOLWLHYV D!
$YLDWLRQ $GPLQLVWUDWLRQ

127( 5,6. 0$1%*(0(17

7KH &LW\ LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG W
HUURUV DQG RPLVVLRQV LQMXULHV WR HPSOR\HHV DQG QDW:

&ODLP OLDELOLWLHVY DUH HVWLPDWHG FRQVLGHULQJ WKH HI
LQFOXGLQJ IUHTXHQF\ DQG DPRXQWV RI SD\RXWV DQG RWKH
HITHFWV Rl VSHFLILF LQFUHPHQWDO FODLP DGMXVWPHQW H[SH

$ ,QWHUQDO 6HUYLFH )XQGV
BURYLVLRQV XQGHU YDULRXV W\SHV Rl ULVN DUH SUHVHQWHG

,QWHUQDO 6HUYLFH )XQGV DFFRXQW IRU FHUWDLQ VHOI L
&RPSHQVDWLRQ *URXS +HDOWK DQG 8QHPSOR\PHQW &RPSHQ
UHYHQXHV LQ WKH ,QWHUQDO B6HUYLFH )XQG DQG DV H[SHQC
SURSULHWDU\ IXQGV $FFUXDOV IRU XQSDLG FODLPV DQG FOD
DFFRPSDQ\LQJ SURSULHWDU\ IXQGY 6WDWHPHQW RI 1HW 3RVL\

7KLV SURYLVLRQ LV EDVHG XSRQ &LW\ H[SHULHQFH LQFOXC
LQVXUDQFH SURJUDPVY DQG UHSUHVHQWY WKH ORVYV DQG DQ D
SD\DE®XJRWW L PLOOMROQWRWDO FODLPV OLDELOLW\ UHS|
)XQGSRIWXVW LV EDVHG RQ WKH UHTXLUHPHQWYV RI *$6% 6WDV
D OLDELOLW\ IRU FODLPV EH UHSRUWHG LI LQIRUPDWLRQ SU
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LQGLFDWHYV WKDW LW LV SUREDEOH WKDW D OLDELOLW\ KDV E
WKH DPRXQW RI WKH ORVV FDQ EH UHDVRQDEO\ HVWLPDWHG
ZHUH PDGH LQ DQ\ RI WKH SULRU WKUHH ILVFDO \HDUV

&KDQJHV LQ WKH 6HOI ,QVXUDQFH )XQG VIFO®LPNUGILDELOLW\ L

&ODLPV /LDELOLW\ DW $XJ
,QFXUUHG &ODLPV
3D\PHQW RQ &ODLPV

&ODLPV /LDELOLW\ DW $XJIXVW o)
,QFXUUHG &ODLPV
3D\PHQW RQ &ODLPV

&ODLPV /LDELOLW\ DW $XJIXVW o)

% 3URSHUW\ &DVXDOW\ /LDELOLW\ 6HOI ,QVXUDQFH ,QVXUL

7KH &LW\ KDV WKLUG SDUW\ LQVXUDQFH IRU SURSHUW\ LQVXU|I
EURNHU RI UHFRUG 7KH WKLUG SDUW\ SURSHUW\ LQVXUDQFH
DQG PDFKLQHU\ DLUFUDIW KXOO DQG OLDELOLW\ PDULQH K:
LQFOXGLQJ UDLOFDU DQG UDLOURDG SURSHUW\ DQG OLDELOL

7KH &LW\ KDV WKLUG SDUW\ LQVXUDQFH IRU DXWR OLDELOLW\
VRPH FLW\ RZQHG IOHHW DQG UHQWDO YHKLFOHV 7KH &LW\ KI
LQ WKH 7H[DV O0OXQLFLSDO /HDJXH ,QWHUJRYHUQPHQWDO 5LV
SUHPLXP WR 70/ IRU DXWR YHKLFOH LQVXUDQFH FRYHUDJH 7
ZLOO EH VHOI VXVWDLQLQJ WKURXJK PHPEHU SUHPLXPV DQG .
IRU FODLPV LQ H[FHVV RI WR IRU HDFK LQVXUI
PLQLPXP WR QR FRQWLQJHQW ORVVHV 70/ KDV SXEOLVKHG L\
IURP WKH 7H[DV 0XQLFLSDO /HDJXH ,QWHUJRYHUQPHQWDO 5LV

7KH &LW\ KDV WKLUG SDUW\ OLDELOLW\ LQVXUDQFH SURFXUH
UHFRUG 7KH WKLUG SDUW\ OLDELOLW\ LQVXUDQFH LQFOXGHYV
DUWV PXVHXP EDVHEDOO SDUN OLDELOLW\ DQG SDUNLQJ D
'"URQHYV PHGLFDO SURIHVVLRQDO OLDELOLW\ IRU SXEOLF KHD
RPLVVLRQV F\EHU OLDELOLW\ DQG JDUDJH OLDELOLW\

7KH &LW\ VHOI LQVXUDQFH LQFOXGHYV PRVW JHQHUDO OLDELO
DORQJ ZLWK YDULRXV GHGXFWLEOH OHYHOV DV QHHGHG 7KH
FODLPV

7KH &LW\ FRQWLQXHV WR FDUU\ FRPPHUFLDO ILGHOLW\ ERQGV



&,7< 2) (I 3$62 7(:$6
127(6 72 ),1$1&,%$/ 67$7(0(176 <HDU (QGHG $XJIXVW

127( 5.6. 0$1%$*(0(17 FRQWLQXHG

& *URXS +HDOWK DQG /LIH ,QVXUDQFH

7KH &LW\ PDLQWDLQV D JURXS KHDOWK LQVXUDQFH SODQ IRU
WKURXJK D VHOI LQVXUHG SODQ RI EHQHILWYV $HWQD ,QF D¢
WKH DQQXDO OLDELOLW\ &RQWULEXWLRQV WR WKH IXQG DI
HPSOR\HHV $ FRPPHUFLDO FDUULHU SURYLGHV WKH JURXS OL
IURP ZKLFK WKH HPSOR\HHVY FRPSHQVDWLRQ LV SDLG

' 8QHPSOR\PHQW &RPSHQVDWLRQ ,QVXUDQFH

7KH &LW\ LV VHOI LQVXUHG IRU XQHPSOR\PHQW FRPSHQVDWLR
"RUNIRUFH &RPPLVVLRQ 7:& 8QGHU WKH DJUHHPHQW 7:& DG
E\ WKH &LW\ IRU FODLPV LQFXUUHG SOXV DGPLQLVWUDWLYH FI

127( &200,70(176 $1' &217,1*(1&,(6

$ /LWLIDWLRQ DQG &ODLPYV

7KH &LW\ LV D GHIHQGDQW LQ YDULRXV ODZVXLWV $OWKRXJIK

GHMP LTE®! LOWHRIQROR \WH & W/ BI DOFRXQHD \WH UAROMRQR \WHH P DFLY Z LA@GRNKDYHD
PDWHULDO DGYHUVH HIIHFW RQ WKH ILQDQFLDO FRQGLWLRQ R

&ODLPV DQG ODZVXLWYV DJDLQVW WKH &LW\ IRU ZKLFK D OLD
DPRXQW RILOBDRQEHHQ DBXUXN® DV RI

% *UDQWYV

7KH &LW\ KDV UHFHLYHG IHGHUDO DQG VWDWH ILQDQFLDO DV\
DUH VXEMHFW WR UHYLHZ DQG DXGLW E\ WKH JUDQWLQJ DJF
UHLPEXUVHPHQW E\ WKH JUDQWLQJ DJHQF\ IRU H[SHQGLWXL
VSHFLILHG LQ WKH JUDQW DJUHHPHQWY ,Q WKH RSLQLRQ RI .
ZLOO QRW EH VLJQLILFDQW

& 2SLRLG 6HWWOHPHQW

7KH &LWD SDUWLFLSDQW LQ ERWK WKH -RKQVRQ -RKQVRQ DC
WR UHFHLYH LWV DOORFDWLRQ Rl VHWWOHPHQW IXQGV IRU X\
RWKHU RSLRLG OLWLJDWLRQ VHWWOHPHQWY 7KH VHWWOHPH
$EDWHPHQW 7UXVW )XQG ZKLFK LV SDUW RI WKH QDWLRQDO R
XVHG WR LQYHVW LQ KDUP UHGXFWLRQ VWUDWHJILHVY WR DGGU
7KH &LW\ UHFHLYHG D SIX\RXMRQBRXJIKVW DQG DQWLFLSDWH
DGGLWLRQDO SD\PHKRXWVERAAXQGY DUH UHFRUGHG DV XQHDUQH!
FRVWVY KDYH EHHQ LQFXUUHG
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$ 30DQ 'HVFULSWLRQ

7H[DV VWDWXWH SURYLGHV WKDW UHWLUHHY IURP D PXQLFLSI
UHFHLYH UHWLUHPHQW EHQHILWY IURP D PXQLFLSDO UHWLUHI
EHQHILWY FRYHUDJH IRU WKH UHWLUHH DQG WKH UHWLUHHuV
KHDOWK EHQHILWY FRYHUDJH WKURXJK DQRWKHU HPSOR\HU
DQG DPHQG WKH UHTXLURRH@WW\RS MRKING MW FWXWBLQ KHDOW
HPSOR\HHV 7KH SRVWHPSOR\PHQW $HWQD &KRLFH 326 ,, OH
DGPLQLVWHUHG E\ $HWQD

Y%HQHILWY 3URYLGHG

7KH &LW\ RIIHUV PHGLFDO GHQWDO DQG YLVLRQ EHQHILWV IR
DUH WKUHH PHGLFDO SODQ RSWLRQV IRU UHWLUHHV XQGHU D.
OHGLFDUH $GYDQWDJH SODQ $00 SODQV DUH IXOO\ LQVXUH
5SHWLUHHV DUH DOVR HOLJLEOH WR FRQWLQXH IXO0O\ LQVXUHG

7R EH HOLJLEOH WR FRQWLQXH FRYHUDJH XQGHU WKH &LW\
HOLJLELOLW\ UHTXLUHPHQWY RI WKH SHQVLRQ SODQ WR ZKLFlI
WKH &LW\V DFWLYH HPSOR\HH KHDOWK EHQHILW SODQ DW W
HOHFWLRQ WR FRQWLQXH FRYHUDJH FRXOG RQO\ EH PDGH DW
DQ\ RWKHU WLPH (IIHFWLYH ZLWK HPSOR\HHV ZKR UHWLUH R
KDYH EHHQ FRYHUHG E\ WKH &LW\ SULRU WR UHWLUHPHQW WR
WR FRQWLQXH FRYHUDJH RU WR GURS PHGLFDO FRYHUDJH EXW

5HWLUHHVY DUH UHTXLUHG WR FRQWULEXWH D SRUWLRQ RI WK
7R FRQWLQXH ZLWK GHQWDO DQG YLVLRQ UHWLUHHV PXVW
SUHPLXP UDQJLQJWBRP SHU PRQWK GHSHQGLQJ RQ WKH FRYF
DUH DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHULD

(PSOR\HHV &RYHUHG E\ %HQHILW 7THUPV

S$VBXIXVW WKH IROORZLQJ HPSOR\HHV ZHUH FRYHUHG E\ WKH

,QDFWLYH HPSOR\HHVY FXUUHQWO\ UHFHLYLQJ EHQHILWY SD\PHQWYV
,QDFWLYH HPSOR\HHVY HQWLWOHG WR EXW QRW \HW UHFHLYLQJ EHQHILWYV
$FWLYH HPSOR\HHV

7TRWDO

7TRWDO 23(% /LDELOLW\

7KH &LW\ V WRWDO 23(% PQIOHDRIQPWHD R K BIK@GXDW RI DQG ZDV
GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI $XJXVW
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$FWXDULDO $VVXPSWLRQV DQG 2WKHU ,QSXWYV

SURMHFWLRQV RI EHQHILWYV IRU ILQDQFLDO UHSRUWLQJ SXU
VXUYLYDO RI SODQ PHPEHUVY WKH DYHUDJH SHU FDSLWD FODL
UHWLUH DQG VR IRUWK 7KH DVVXPSWLRQV ZHUH GHULYHG IL
MXGIJHPHQW DQG WKH &LW\ V SHQVLRQ SODQV YDOXDWLRQV

7KH &LW\ V WRWDO 230 XOMVMDELDEWXDQLWA®HYDOXDWLRQ ZDV G
IROORZLQJ DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHUI
VSHFLILHG

,QIODWLRQ SHUFHQW
6DODU\ ,QFUHDVHYV SHUFHQW LQFOXGLQJ LQIODWLRQ
'LVFRXQW 5DWH SHUFHQW

BULRU <HDU 'LVFRXQW SHWHHQW
+HDOWKFDUH &RVW ,QIHQLO 6DIWDHWHY DUH EDVHG RQ DFWXDO FKDQJHV LQ WKH [IXC

7KH GLVFRXQW UDWH ZDV EDYHGHRQ WIKH @HNIUOVON2EOLIJDWLRQ ¢

ORUWDOLW\ UDWHV IRU DFWLYH HPSOR\HHV ZHUH EDVHG RQ
3XEG6 + SXEOLF VDIHW\ (PSOR\HH DQG 5HWLUHH ORUWD
*HQHUDWLRQDO ZLWK 3URMHFWLRQ 6FDOH 03

% &KDQJHV LQ 7RWDO 23(% /LDELOLW\
7KH IROORZLQJ WDEOH VKRZV WKH FKDQJHV LQ WKH &LW\ V WR

TRWDO 23(%
/[LDELOLW\

%DODQFH DW

&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW

'"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO
(ISHULHQFH

&KDQJH LQ $VVXPSWLRQV ,QSXWV
%HQHILW 3D\PHQWYV

1HW &KDQJHYV

%DODQFH DW

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LC

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH WRWDO 23(% OLDELOLYV
OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ GLVFRX
KLIJIKHU WKDQ WKH FXUUHQW GLVFRXQW UDWH
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'"HFUHDVH'LVFRXQW 5DWHQFUHDVH

7TRWDO 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LC

7KH IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ RI W
ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ KHDOWKFDUH FRV
SHUFHQW KLJKHU WKDQ WKH PHGLDQ FXUUHQW KHDOWKFDUH F

'"HFUHD\ ,QFUHDVH

7TRWDO 23(% /LDELOLW\

& 23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 't

JRU WKH ILVFBXAXKWVW HQGKHK &LW\ UHFRJQL]JHG 23(% LQFRPH LC
WKRX$DE@EIXVW WKH &LW\ UHSRUWHG GHIHUUHG RXWIO
LQIORZVY RI UHVRXUFHVY UHODWHG WR 23(% DV SUHVHQWHG EHC(

'HIHUUHG 2XWIBRAWHG ,QIORZV
R1 5HVR

H
VRXUFHWI 5HVRXUFHYV

"LIIHUHQFHY %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV RU 2WKHU ,QSXWV
7RWDO

$PRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV D
H[SHQVH ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV IROORZYV

<HDU (QGHG $XJXVVWPRXQW

7TKHUHDIWHU
7TRWDO
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7KH HPSOR\HHV RI WKH &LW\ DQG (3:DWHU SDUWLFLSDWH LQ
SHQVLRQ SODQV WKH &LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW &
)XQGV )33) ZKLFK FRQVLVWY RI VHSDUDWH GLYLVLRQV IRU IL
)33) 3BROLFHPHQ 'LYLVLRQ 6HSDUDWH ERDUGV RI WUXVWHHV
1RWH & (57 %RDUG DQG )33) %RDUG UHVSHFWLYHO\

7KH &(57 ZDV HVWDEOLVKHG LQ DFFRUGDQFH ZLWK DXWKRULYV
&RGH DQG LV D FRPSRQHQW XQLW ILGXFLDU\ IXQG W\SH RI W|
ZLWK DXWKRULW\ JUDQWHEBUGR QQUYW $B@HR W D WEHR | W [D \F RPBR
XQLW ILGXFLDU\ IXQG(MAISH HRIVWK® SQWEQ® LVVXHV VWDQG DO
PD\ EH REWDLQHG IURP WKH UHVSHFWLYH IXQGVu DGPLQLVWULI

7KH WRWDO IRU WKH &LW\V SHQVLRQ OLDELOLWLHV GHIHUL
UHVRXUFHVY UHODWHG WR SHQVLRQV DQG SHQVLRQ H[SHQVH LC

HPHQ 3ROLFHPHQ 7TRWDO 3H

U Qv RQ
"LYLVLRQ 'LYLVLRQ 7RWDO 7UXVW )XQG

&(57
1HW 3HQVLRQ /LDELOLW\

"HIHUUHG 2XWIORZV RI 5HVRXUFHV
6XEVHTXHQW &RQWULEXWLRQV
&KDQJH LQ ([SHULHQFH
&KDQJH LQ $VVXPSWLRQYV
,QYHVWPHQW (DUQLQJV

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV
&KDQJH LQ ([SHULHQFH e}

3HQVLRQ ([SHQVH

7KH & (57 DPRXQWY H[FOXGH DQ DOORFDWHG SRUWLRQ IRU (3:C

$ OHPEHUVKLS
OHPEHUVKLS RI HDFK SODQ DV RI WKH PHDVXUHPHQW GDWHYV F

$XIXVW "HFHPEHU
JLUHPHQ 3ROLFHPHQ
&(57 "LYLVLRQ LYLVLRQ 7RWDO )33)

S5HWLUHHY DQG %HQHILFLDULHY 5HFHLYLQJ %HQHILWYV

,QDFWLYH 30DQ OHPEHUV (QWLWOHG EXW QRW \HW 5HFHLYLQJ
%HQHILWYV

$FWLYH 30DQ OHPEHUV
7TRWDO
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%

&LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW
30DQ '"HVFULSWLRQ

6XEVWDQWLDOO\ DOO IXO0O WLPH HPSOR\HHV RI WKH &LW
SODQ H[FHSW IRU XQLIRUPHG ILUHILIKWHUY DQG SROLF]
SODQV 1RQ HPSOR\HU FRQWULEXWLRQV DUH OLPLWHG WF

7KH GHVLJQDWHG SXUSRVH RI WKH &(57 LV WR SURYLGH U
SDUWLFLSDQWY RU WKHLU EHQHILFLDULHV 7KH &(57 LV I
FRPSULVHG RI WZR FLWL]HQV QRPLQDWHG E\ WKH OD\RU I
RIILFHUV RU HPSOR\HHV RI WKH &LW\ IRXU HOHFWHG &L
UHSUHVHQWDWLYHV DV GHVLJQDWHG E\ FLW\ FRXQFLO 7K
SHQVLRQ FXVWRGLDQ LQYHVWPHQW PDQDJHUV DQ LQYH\
WR DVVLVW LQ PDQDJLQJ WKH &(57

7KH &LW\ LV WKH RQO\ FRQWULEXWLQJ HPSOR\HU 7KH &(
&LW\ SURYLGHV LQGLUHFW DGPLQLVWUDWLYH VXSSRUW V.
FKDUJH WR WKH &(57 7KH &(57 UHLPEXUVHV WKH &LW\ IF
SHQVLRQ FKHFNV VXFK DV SRVWDJH DQG VXSSOLHYV

7KH & (57 LV QRW UHTXLUHG WR PDLQWDLQ DQ\ OHJDOO\ U}

SDUWLFLSDWLRQ LV PDQGDWRU\ IRU FODVVLILHG HPSOR\F
JRU QRQ FODVVLILHG HPSOR\HHV SDUWLFLSDWLRQ LV PDC
&ODVVLILHG HPSOR\HHV LQFOXGH DOO SHUVRQV ZKR DUH
RWKHUZLVH H[FOXGHG IURP WKH &(57

OHPEHUV ZKR ZHUH ILUVW SDUWLFLSDQWY SULRU WR 6HSW
, SURYLVLRQV DV IROORZV

T SDUWLFLSDQWYV ZKR OHDYH WKH 30DQ EHIRUH FRPSOF
WKHLU FRQWULEXWLRQV 3DUWLFLSDQWY OHDYLQJ WKH
\HDUV Rl VHUYLFH PD\ UHFHLYH D UHIXQG RI WKHLU
FRPSRXQGHG DQQXDOO\ 3DUWLFLSDQWY EHFRPH IXOO\

\HDUV RI VHUYLFH RU \HDUV RI DJH DQG \HDUV R
HDUOLHU RI L \HDUV RI DJH ZLWK \HDUV RI VHUYLF
VHUYLFH RU LLL \HDUV RI VHUYLFH UHJDUGOHVV F
PLQLPXP YHVWLQJ UHTXLUHPHQWY PD\ UHWLUH EXW GH
UHDFK QRUPDO UHWLUHPHQW DJH $OWHUQDWLYHO\ V.
UHWLUHPHQW ZKLFK ZLOO SURYLGH DQ DFWXDULDO
WHUPLQDWLRQ 3HUVRQV UHWLULQJ DQG HOLJLEOH WF
SD\PHQWYV LQ WKH DPRXQW RI RI DYHUDJH PRQWK(
HPSOR\HH GXULQJ WKH WKUHH \HDUV LPPHGLDWHO\ SUL
PRQWKO\ EDVH VDODU\ UHFHLYHG E\ WKH HPSOR\HH G
UHWLUHPHQW RU RI WKH PRQWKO\ EDVH VDODU\ SI
UHWLUHPHQW ZKLFKHYHU LV JUHDWHU PXOWLSOLHG E
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SOXV R RI VXFRDIFKHDO GHWRRQDO FRPSOHWHG F
PRQWK RI VHUYLFH

OHPEHUV ZKR ZHUH ILUVW SDUWLFLSDQWYV RQ RU DIWHU 6
7LHU ,, SURYLVLRQV DV IROORZV

f+ 3DUWLFLSDQWYVY ZKR OHDYH WKH 30DQ EHIRUH FRPSOH\
WKHLU FRQWULEXWLRQV 3DUWLFLSDQWY OHDYLQJ WKH
\HDUV Rl VHUYLFH PD\ UHFHLYH D UHIXQG Rl WKHLU FRQ
DQQXDOO\ 3DUWLFLSDQWYVY EHFRPH IXOO\ YHVWHG DIWt
VHUYLFH 1RUPDO UHWLUHPHQW LV WKH HDUOLHU RI L
\HDUV RI VHUYLFH UHJDUGOHVV RI DJH 3DUWLFLSDC
UHTXLUHPHQWY PD\ UHWLUH EXW GHIHU UHFHLYLQJ St
UHWLUHPHQW DJH $OWHUQDWLYHO\ VXFK YHVWHG SDU
ZLOO SURYLGH DQ DFWXDULDOO\ UHGXFHG SHQVLRQ EI
UHWLULQJ DQG HOLJLEOH WR UHFHLYH EHQHILWYV UHFHL
RI DYHUDJH PRQWKO\ JURVV HDUQLQJV UHFHLYHG E
LPPHGLDWHO\ SULRU WR UHWLUHPHQW PXOWLSOILHG E\
SOXV RI RYNWMXBEH IRU HDFK DGGLWLRQDO FRPSO
PRQWK RI VHUYLFH OLPLWHG WR RI WKH WKUHH \HD
DYDLODEOH WR VXUYLYLQJ VSRXVHV DQG GHSHQGHQWV
UHWLUHPHQW EHQHILWY +RZHYHU WKH %RDUG DW LW
DFWXDULDO UHYLHZ RI WKH IXQGLQJ VWDWXV PD\ SURY
LQ UHWLUHPHQW EHQHILWYV

%DVLV Rl $FFRXQWLQJ

7KH DFFRXQWLQJ SROLFLHV RI WKH &(57 KDYH EHHQ HVWDEC
JRYHUQPHQWY DV SURPXOJDWHG E\ DXWKRULWDWLYH SURQ
DFFRXQWHG IRU XVLQJ DQ HFRQRPLF UHVRXUFHYV PHDVXUHPI

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUP
WR PDNH HVWLPDWHYV DQG DVVXPSWLRQV WKDW DIIHFW WK
GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHYV DC
GDWH RI WKH ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHC
$FWXDO UHVXOWYV PD\ GLIIHU IURP WKRVH HVWLPDWHYV

9DOXDWLRQ RI ,QYHVWPHQWYV

, QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH LQ WKH DFFRP!
IDLU YDOXH RI PDUNHWDEOH LQYHVWPHQWY LQFOXGLQJ 8

VWRFNV LV GHWHUPLQHG E\ WKH ODWHVW ELG SULFH RU

ILGXFLDU\ QHW SRVLWLRQ GDWHV 7KH IDLU YDOXH RI L
FRPPLQJOHG IXQGV UHDO HVWDWH LQYHVWPHQW IXQGV I
GHWHUPLQHG E\ WKH LQYHVWPHQW PDQDJHUV EDVHG RQ WK
IXQGV ,Q JHQHUDO WKH IDLU YDOXH RI WKH XQGHUO\LQJ \
DUH EDVHG XSRQ SURSHUW\ DSSUDLVDO UHSRUWY SUHSDUH
RI' WKH $SSUDLVDO ,QVWLWXWH RU DQ HTXLYDOHQW RUJD
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IROORZLQJ DFTXLVLWLRQ RI UHDO HVWDWH DQG QR OHVV IUI

,Q JHQHUDO WKH IDLU YDOXH RI WKH XQGHUO\LQJ VHFXULW
DUH EDVHG RQ *$6% 6 \WDMWH®BHQX\H 10R-H D\QGJ ODRRDWHG SDUWQH
VWDWHPHQWY DUH DXGLWHG E\ LQGHSHQGHQW FHUWLILHG
IXQGYV DUH JRYHUQHG E\ 6HFWLRQ Rl 5HIXODWLRQ LV’
&XUUHQF\ DQG E\ RWKHU DSSOLFDEOH UHJXODWLRQV DV GHI
&ROOHFWLYH ,QYHVWPHQW )XQG 30DQ

3XUFKDVHVY DQG VDOHV RI VHFXULWLHY DUH UHFRUGHG RQ I
WKH DFFUXDO EDVLYVY 'LYLGHQGYVY DUH UHFRUGHG RQ WKH H]J

1HW DSSUHFLDWLRQ LQ IDLU YDOXH RI LQYHVWPHQWYVY UHIOF
ILGXFLDU\ QHW SRVLWLRQ UHSUHVHQWY JDLQV RU ORVVHV L
WKH QHW XQUHDOL]JHG JDLQV RU ORVVHV RQ LQYHVWPHQWYV
LQYHVWPHQWY UHSUHVHQWY WKH FKDQJH LQ WKH GLIIHUHQ
WKH EHJLQQLQJ YHUVXV WKH HQG RI WKH ILVFDO \HDU

&RQFHQWUDWLRQ RI ,QYHVWPHQWYV

&RQFHQWUDWLRQ RI FUHGLW ULVN LV WKH ULVN RI ORVV DW

LQ D VLQJOH LVVXHU 7KH &(57 V LQYHVWPHQW SROLF\ GRH)

PRUH WKDQ LQ DQ\ RQH FRPSDQ\ 7KH IROORZLQJ WDEOH

WKDW UHSUHVHQWYV RU PRUH $RXIJWXW & (57KMVHHMQ S RV WP HR

LQ EDQN FROOHFWLYH LQYHVWPHQW DQG FRPPLQJOHG IXQG\

LOQYHVWPHQWY DV GHVFULEHG DERYH DQG QRQH RI WKHVH L
RU PRUH RI WKH WRWDO LQYHVWPHQW

$XIXVW 6KDUHV )DLU 9DOXH
%1<00 '% 6/ 6&:,B(; 86 ,0,
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
OHOORQ '% 6/ BWRFN ,QGH[ )XQG
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
(% 0&0 $JJUHIJDWH %RQG ,QGH[ )XQG
OHOORQ &DSLWDO ODQDJHPHQW &RUSRUDWLRQ
%ODFNURFN 7RWDO 5HWXUQ %RQG )XQG
%ODFNURFN &DSLWDO ODQDJHPHQW
"HOOLQJWRQ )XQG
‘HOOLQJWRQ &DSLWDO ODQDJHPHQW
$UURZVWUHHW ,QWHUQDWLRQDO (TXLW\ $&:, (; 86 &,7 &0DVV $
$UURZVWUHHW &,7
%1<0 1HZWRQ 16/ '\QDPLF 86 (TXLW\ )XQC
OHOORQ &DSLWDO ODQDJHPHQW &RUS
$% 86 6PDOO DQG OLG &DS &RUH
$OOLDQFH DQG %HUQVWHLQ
&,) ,, 60,' &$3 5HVHDUFK 6(5
‘HOOLQJWRQ &DSLWDO ODQDJHPHOW
+HLWPDQ $PHULFDQ 5HDO (VWDWH 7UXV\V
+HLWPDQ
/D]JDUG ,QWO 6WUDWHJILF (4
/D]JDUG $VVHW ODQDJHPHQW
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&ERQWULEXWLRQV 5HTXLUHG DQG &RQWULEXWLRQV ODGH

&RQWULEXWLRQ UDWHV IRU WKH &(57 DUH EDVHG XSRQ ORFEL

DQRG DUH QRW DFWXDULDOO\ GHWHUPLQHG +RZHYHU HDFK

FRQWULEXWLRQ UHTXLUHPHQWY DUH FRPSDUHG WR WKH DI

VHUYLFH FRVWY DQG DPRUWL]H WKH XQIXQGHG DFWXDULD(

PHWKRG RYHU WKLUW\ \HDUV $V RI WKH PRVW UHFHQW
RI DQQXDO FRYHUHG SD\UROO

&RQWULEXWLRQV WR & ®BXIMRWNWKEZHHEBEWBQBHGS/ IROORZV

WHG

W 3H
I §RYHUHG

6 W D
$PRXQW RI &
(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQYV

7TRWDO

$FWLDO $VVXPSWLRQV

7KH WRWDO SHQVLRRIJOULWELOZMNM BPMDRIXUHG DV RI $XJXVW
GHWHUPLQHG EDVHG RQ 6HSWHPEHU YDOXDWLRQ XVLQ

&RVW RI OLYLQJ EHQHILWY LQFUHDVHV 1RQH
,QIODWLRQ

6DODU\ LQFUHDVHYV DYHUDJH LQFOXGLQ
,QYHVWPHQW UDWH RI UHWXUQ FRPSRXQGHG
$FWXDULDO FRVW PHWKRG (QWU\ DJH QRUPDO C
$VVHW YDOXDWLRQ PHWKRG 30DQ LQYHVWHG DV
ORUWDOLW\ UDWHV IRU DFWLYH DQG GHIHUUHG YHVWHG SDUWL
%OXH &ROODU DGMXVWPHQW SURMHFWHG ZLWK 6FDOH 03 R
KHDOWK\ UHWLUHHV DQG VXUYLYRUV DUH EDVHG RQ 53 KHD
Rl PDOH UDWHV DQG Rl IHPDOH UDWHV SURMHFWHG ZlI
EDVLVY ORUWDOLW\ UDWHV IRU GLVDEOHG SDUWLFLSDQWYV DL
SURMHFWHG ZLWK 6FDOH 03 RQ D IXOO\ JHQHUDWLRQDO

SDUWLFLSDQWY DUH DVVXPHG WR EH MRE UHODWHG GHDWKYV
MRE UHODWHG

7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH 6HSWHPEHU
DFWXDULDO H[SHULHQFH VWXG\ SHUIRUPHG IRU WKH SHULRG 6/
IXQGLQJ SROLF\ WKDW ZDV IRUPDOL]JHG LQ

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ SHQVLRQ IX
EORFN PHWKRG LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHF
QHW Rl SHQVLRQ SODQ LQYHVWPHQW H[SHQVH DQG LQIODW
7KHVH UDQJHV DUH FRPELQHG WR SURGXFH WKH ORQJ WHI
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H[ISHFWHG IXWXUH UHDO UDWHV RI UHWXUQ E\ WKH WDUJHW
LQIODWLRQ %HVW HVWLPDWHV RI DULWKPHWLF UHDO UDWH
&(57pV WDUJHW DVVHW DOORFDWLRQ DV RI $XJXVW
IROORZLQJ WDEOH

/IRQJ WHUP ([SHFWHG
$VVHW &ODVYV SHDO 5DWH RI SHWXUQ

'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
JL[HG ,QFRPH

5HDO (VWDWH

BULYDWH (TXLW\

'LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVL
XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW
E\ 2UGLQDQFH %DVHG RQ WKRVH DVVXPSWLRQV WKH SODC
DYDLODEOH WR PDNH DOO SURMHFWHG IXWXUH EHQHILW SI
ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODC
SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH WRWI
SUHVFULEHG E\ *$6% 6WDWHPHQW 1R

,Q WKH HYHQW EHQHILW SD\PHQWY DUH QRW FRYHUHG E\ WK
UDWH ZRXOG EH XVHG WR GLVFRXQW WKH EHQHILW SD\PHQW
7TKH 6 3 OXQLFLSDO %RQG <HDU +LJK *UDGH ,QGH[ UDWH ZC

&KDQJHV LQ WKH WRWDO SHQVLRQ OLDELOLW\ SODQ ILGXFL
WKH UHVSHFWLYH ILVFDO \HDUV HQGHG DUH DV IROORZV
(3:DWHU DV GHWHUPB®@BHGVEA WKH &LW\ DW

&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ &LW\ (PSOR\HHV 5HWLU

,QFUHDVH 'HFUHDVH

7RWDO 3HQVWLRBQ@FLDU\ 1HMAW 3HQVLRQ
/LDELOLW\ ®RVLWLRQ /EDELOLW\ D

E

%DODQFHV DV RI 6HSWHPEHU
&KDQJHV IRU WKH <HDU

6HUYLFH &RVW o)

,OQWHUHVW RQ 7RWDO 3HQVLRQ /LDELOLW\ o}

%HQHILW 3D\PHQWYV o
(PSOR\HU &RQWULEXWLRQV o}

"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO ([SHULHQFH O

30DQ OHPEHU &RQWULEXWLRQV o}

1HW ,QYHVWPHQW ,QFRPH o}

$GPLQLVWUDWLYH ([SHQVH o}

I1HW &KDQJHV
%DODQFHV DV RI $XJIJXVW
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&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ &LW\

,QFUHDVH 'HFUHDVH

7RWDO 3HQVBROQQ )LGXFLDIHW 3HQVLRQ
/LDELOLW\ DHW 3RVLWLRQDELOLW\ D E

%DODQFHV DV RI 6HSWHPEHU
&KDQJHV IRU WKH <HDU

6HUYLFH &RVW (o]
,QWHUHVW RQ 7TRWDO 3HQVLRQ /LDELOLW\ o)
"LIlTHUHQFH LQ ([SHFWHG DQG $FWXDO ([SHULHQFH o)
%HQHILW 3D\PHQWV 0o

(PSOR\HU &RQWULEXWLRQV
30DQ OHPEHU &RQWULEXWLRQV
1HW ,QYHVWPHQW ,QFRPH
$GPLQLVWUDWLYH ([SHQVH
1HW &KDQJIHV

%DODQFHV DV RI $XJIJXVW

o OO0

&KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ (3:DWHU
' QFUHDVH 'HFUHDVH

7RWDO 3HQVBROQQ )LGXFLDIHW 3HQVLRQ
JLDELOLW\ DHW 3RVLWLRODELOLW\ D E

%DODQFHV DV RI 6HSWHPEHU
&KDQJHV IRU WKH <HDU

6HUYLFH &RVW (o]
,QWHUHVW RQ 7TRWDO 3HQVLRQ /LDELOLW\ o)
"LIl LQ H[SHFWHG DQG DFWXDO H[SHULHQFH o)
%HQHILW 3D\PHQWV o]

(PSOR\HU &RQWULEXWLRQV
30DQ OHPEHU &RQWULEXWLRQV
I1HW ,QYHVWPHQW ,QFRPH
$GPLQLVWUDWLYH ([SHQVH
1HW &KDQJHV

%DODQFHV DV RI $XJIJXVW

(oo N e N}

6HQVLWLYLW\ WR QWHUHVW 5DWH &KDQJHYV

7KH IROORZLQJ SUHVHQWYV WKH UHVXOWLQJ QHW SHQVLRQ OL

FDOBFDWHG XVLQJ WKH GLVFRXQW UDWH RI DV ZHOO DV ZK
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV RQH SHUFH
KLJKHU WKDQ WKH FXUUHQW UDWH

'"HFUHDVH, K &XUUHQW

LVERXQW 5DwiR®FUHDVH

&LW\ V 1HW 3HQVLRQ /LDELOLW\
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BHQVLRQ ([SHQVH DQG '"HIHUUHG 2XWIORZV RI 5HVRXUFHV LC

5HODWHG WR 3HQVLRQV

JRU WKH \HDXUXMYEHGWKH &LW\ UHFRJQL]JHG SHQVLRQ H[SHQVF

ZLWK *$6% 6WDWHPHQW 1RRU WRHH &LW\ DIR&WJ (3:DWHU

7KH UH

GHIHUUHG RXWIORZV RI UHVRXUFHVY DQG GHIHUUHG LQIORZV R
VRXUFHV IRU WKH &LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW LQ WF

DV GHWHUPLQHGXE\XWWH &LW\ DW

<o

JV RQ

<o

JV RQ

<o

JV RQ

"HIHUUHG 2XWIDIRIZVWHG ,Ql

&LW\ (PSOR\HHV SHWLUHPHQW 7UXVWI 5HVRXUFHV 5HVR FH
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO ([SHULHQFH o)
1HW 'LIITHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ,QYHVWPHQW (DUQLQ
30DQ ,QYHVWPHQWV o)
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV o
&RQWULEXWLRQV 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH o)
7RWDO &LW\ (PSOR\HHV 5HWLUHPHQW 30DQ 0

'"HIHUUHG 2XW'IDIRIZW H Ql

&LW\ RI BHVRXUFHV 5HVR FH

"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO ([SHULHQFH o)
1HW 'LIITHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ,QYHVWPHQW (DUQLQ
30DQ ,QYHVWPHQWV o)
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV o)
&RQWULEXWLRQV 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH o)
7JRWDO &LW\ o)

"HIHUUHG 2XWIDIRIZWHG ,Ql

(3:DWHU RI BHVRXUFHV 5HVR FH

"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO ([SHULHQFH o)
1HW 'LITHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ,QYHVWPHQW (DUQLQ
30DQ ,QYHVWPHQWV o)
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV 0o
&RQWULEXWLRQV 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH o)
7RWDO (3:DWHU 0O

$Q DPRXQW RLOOUHB®RUWHG DV GHIHUUHG RXWIORZV RI

RZV RI

RZV RI

UHVR)>

IURP &LW\ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPH
HQGHG ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ LQ WKH QHW

UDWKHU WKDQ LQ WKH FXUUHQW ILVFDO SHULRG

2ZWKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV DQG LQIC

SHQVLRQ H[SHQVH DV IROORZV
(QGLQJ $XJIJXVW  7RWDO &LW\ (3:DWHU

7TRWDO
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&

JLUHPHQ DQG 3ROLFHPHQuYV 3HQVLRQ )XQG
30DQ 'HVFULSWLRQ

7KH GHVLJQDWHG SXUSRVH RI WKH )33) LV WR SURYLGH |
SDUWLFLSDQWY RU WKHLU EHQHILFLDULHV 7KH )XQG LV H
%RDUG Rl 7ZUXVWHHY FRPSULVHG Rl HOHYHQ WUXVWHHYV D\
WKH OD\RU WZR FLWL]JHQV Rl WKH &LW\ DSSRLQWHG E\ WK
J)LUH 'HSDUWPHQW WR EH HOHFWHG E\ WKH ILUHPHQ Pt
SROLFHPHQ RI WKH 3ROLFH 'HSDUWPHQW WR EH HOHFWH
%RDUG FRQWUDFWV ZLWK DQ LQGHSHQGHQW FXVWRGLE
FRQVXOWDQWY DQG DQ DFWXDU\ WR DVVLVW LQ PDQDJLQ.

7KH )33) LV D GHILQHG EHQHILW SHQVLRQ SODQ FRYHULQ
HPSOR\HG E\ WKH &LW\ RI (O 3DVR 1RQ HPSOR\HU FRQW
HPSOR\HHV 7KH &LW\ Rl (O 3DVR LV WKH RQO\ SDUWLFLSI
ILQDQFLDO UHSRUWLQJ SXUSRVHV GRHV QRW H[SOLFLWO
IXQGLQJ OLPLWDWLRQV

7KH )33) ° )LUHPHQ 'LYLVLRQ LV D GHILQHG EHQHILW
XQLIRUPHG HPSOR\HHV RI WKH )LUH '"HSDUWPHQW 3DUWLF
FRPSHQVDWLRQ WR WKH )33)

7KH )33) ° 3ROLFHPHQ 'LYLVLRQ LV D GHILQHG EHQHILW
XQLIRUPHG HPSOR\HHV RI WKH 3ROLFH '"HSDUWPHQW 3DU
WKHLU FRPSHQVDWLRQ WR WKH )33)

$Q\ SHUVRQ GXO\ DSSRLQWHG DV D ILUHPDQ RU SROLFHP
&LW\ VKDOO DXWRPDWLFDOO\ EHFRPH D PHPEHU RI WKH S|
DWWDLQHG HLJKWHHQ \HDUV RI DJH 3DUWLFLSDQW F
WHUPLQDWHYV ZLWK OHVV WKDQ ILYH \HDUV RI VHUYLFH D
SDUWLFLSDQW FRQWULEXWLRQV ZLWKRXW LQWHUHVW DL
ZLWK ILYH RU PRUH \HDUV RI VHUYLFH EXW OHVV WKDQ W
)33) DUH WHUPLQDWHG LI FRQWULEXWLRQV DUH UHIXQGHG

7KH )33) LV PDLQWDLQHG XQGHU WKH SURYLVLRQV RI $U
BWDWXWHY $00 FXUUHQW )33) SURYLVLRQV DUH VHW I
3ROLFHPHQ V 3HQVLRQ )XQG 30DQ 'RFXPHQW %HQHILW
IXQGLQJ SROLF\ RI WKH )XQG DUH HVWDEOLVKHG DQG DPH
ZLWK DXWKRULW\ JUDQWHG E\ $UWLFOH E RI 9HUQRQ \
DGPLQLVWHULQJ WKH )XQG DUH SDLG RXW Rl WKH )XQG V I

%YHQHILWY DUH FDOFXODWHG DV IROORZV IRU WKH %DV}
RULJLQDOO\ HQUROOHG RQ -XO\ RU WKHUHDIWHU LV
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D %DVH 30DQ
SHWLUHPHQW EHQHILWYV IRU PHPEHUV ZLWK DW OHDVW

DJH RU PRUH DUH FDOFXODWHG DW Rl WKH PHPEH
FUHGLWHG VHUYLFH SHWLUHPHQW EHQHILWY IRU PHPEHU
WKH DJH RI DUH FDOFXODWHG DW RI WKH PHPEHU V

VHUYLFH UHGXFHG E\ D IDFWRU SURSRUWLRQDWH WR WKH
SHWLUHPHQW EHQHILWYV IRU PHPEHUV ZLWK DW OHDVW \
DJH DUH FDOFXODWHG DW Rl WKH PHPEHU V ILQDO ZI
FUHGLWHG VHUYLFH

30bQ PHPEHUV DUH HOLJLEOH IRU VHUYLFH FRQQHFWHG
EHQHILWY 'LVDELOLW\ UHWLUHPHQW EHQHILWY DUH FDOF
ZDJHV RU Rl WKH PHPEHU V ILQDO ZDJHV PXOWLSOLHG
‘HDWK EHQHILWY DUH FDOFXODWHG DV WKH JUHDWHU RI
RI' D UHWLUHH DV PHQWLRQHG LQ WKH SUHFHGLQJ SDUDJU

$ TXDOLILHG VSRXVH ZLWK QR TXDOLI\LQJ FKLOGUHQ LV |
EHQHILW I WKHUH DUH TXDOLI\LQJ FKLOGUHQ D TXDOL
EHQHILW DQG TXDOLILHG FKLOGUHQ HTXDOO\ VKDUH WKH
WKHQ WKH TXDOLI\LQJ FKLOGUHQ DUH HQWLWOHG WR HT
EHQHILW

&RVW RI OLYLQJ DGMXVWPHQW &2/$ LV SURYLGHG XSRQ \
RU WKH ILIWK DQQLYHUVDU\ IRU ILUHPHQ RU VHFRQG
FRPPHQFHPHQW GDWH DQG RQ HDFK -DQXDU\ VW WKHUHDI

E 6HFRQG 7LHU 30DQ

SHWLUHPHQW EHQHILWY IRU PHPEHUV ZLWK DW OHDVW

DJH RU PRUH DUH FDOFXODWHG DW RI WKH PHPEH
FUHGLWHG VHUYLFH S5HWLUHPHQW EHQHILWYV IRU PHPEHU
OHVV WKDQ \HDUV Rl YHVWLQJ VHUYLFH DQG DWWDLQPEF
WKH PHPEHU V ILQDO ZDJHV PXOWLSOLHG E\ WKH PHPEHUQu

30bQ PHPEHUV DUH HOLJLEOH IRU VHUYLFH FRQQHFWHG

EHQHILWY 'LVDELOLW\ UHWLUHPHQW EHQHILWYV DUH FDOF
ZDJHV RU RI WKH PHPEHUpV ILQDO ZDJHV PXOWLSOL]
EHQHILWY DUH FDOFXODWHG DV WKH JUHDWHU RI R

FDOFXODWLRQ RI D UHWLUHH DV PHQWLRQHG LQ WKH SU
TXDOLI\LQJ FKLOGUHQ LV HQWLWOHG WR UHFHLYH RI P
FKLOGUHQ D TXDOLILHG VSRXVH UHFHLYHV WZR WKLUGYV
HTXDOO\ VKDUH WKH UHPDLQLQJ WKLUG ,I WKHUH LV QR

DUH HQWLWOHG WR HTXDOO\ VKDUH WZR WKLUGV RI WKH

WR UHWLUHHYVY XQGHU WKH 6HFRQG 7LHU 30DQ
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F '"HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJUDP '523

%DVH 30DQ DQG 6HFRQG 7LHU 30DQ PHPEHUV ZKR DUH DW
FUHGLWHG VHUYLFH DUH HOLJLEOH WR SDUWLFLSDWH LQ |
$W WKH GDWH SDUWLFLSDWLRQ LQ WKH )RUZDUG '523 EHJI
DQG DYHUDJH ILQDO FRPSHQVDWLRQ EHFRPH IUR]JHQ IRU
7KH SDUWLFLSDQW LV FRQVLGHUHG UHWLUHG UHODWHG W
EHQHILWY H[FHSW IRU DQQXDO EHQHILW FRVW RI OLYLQJ
SDUWLFLSDQW UHFHLYHV WKH OXPS VXP RI WKH WRWDO |
EHQHILW FRPSXWDWLRQ GDWH DQG WKH UHWLUHPHQW GDV

(DFK )RUZDUG '523 SDUWLFLSDQWpV PRQWKO\ SHQVLRQ L\
EHWZHHQ WKH GDWH SDUWLFLSDWLRQ LQ WKH )RUZDUG '5
DV D OLDELOLW\ RQ WKH VWDWHPHQW Rl ILGXFLDU\ QHW S
ZLWK LQYHVWPHQW JDLONFBRBHORVWWHWH $523RISD\DEOH \

%DVLV Rl $FFRXQWLQJ

7KH DFFRXQWLQJ SROLFLHV Rl WKH )XQG KDYH EHHQ HVW
ORFDO JRYHUQPHQWY DV SURPXOJDWHG E\ DXWKRULWDWL
LV DFFRXQWHG IRU RQ DQ HFRQRPLF UHVRXUFHV PHDVX
DFFRXQWLQJ

9DOXDWLRQ RI ,QYHVWPHQWYV

, QYHVWPHQWY DUH VWDWHG DW IDLU YDOXH LQ WKH DFFRI
IDLU YDOXH RI PDUNHWDEOH LQYHVWPHQWYV LV GHWHUPLQ
DW \HDU HQG LQVWLWXWLRQDO ELG HYDOXDWLRQ RU 1%$9
W\SH E\ WKH &XVWRGLDQ 7KH HVWLPDWHG IDLU YDOXH R
UHFHQW YDOXDWLRQV SURYLGHG E\ WKH H[WHUQDO LQYHYV
DUH QRW UHDGLO\ PDUNHWDEOH WKHLU HVWLPDWHG YDC
GLIIHU IURP WKH YDOXH WKDW ZRXOG KDYH EHHQ XVHG KD

7 KLLG SOV LQYHXR HQAP DI HY DEP LQMAUNXEWEQIDE DOP DUNHBEG VXM R WH ) X5
*DLQV DQG ORVVHV UHVXOWLQJ IURP VHFXULWLHYV WUDQVLE

3XUKDHY DG \DBVR  VHRXUMEY DUH UHFRUEHG RQ DWDGH GDM EDAY |, QMNP HLY UHFRGHG
ROWHLFFUOCEDAY ' LYIGHG/DHUFRGGROWHH  AYIGHIG M

1HW FKDQJH LQ IDLU YDOXH RI LQYHVWPHQWY UHIOHFWHC
ILGXFLDU\ QHW SRVLWLRQ DYDLODEOH IRU EHQHILWY UHS
ORVVHV RQ LQYHVWPHQWY ZKLFK HTXDOV WKH GLIITHUHH
LOQYHVWPHQWY DW WKH EHJLQQLQJ YHUVXV WKH HQG RI W
GXULQJ WKH \HDU
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&ERQWULEXWLRQV 5HTXLUHG DQG &RQWULEXWLRQV ODGH

(PSOR\HH FRQWULEXWLRQV DUH HVWDEOLVKHG E\ WKH %R
LQ DFFRUGDQFH ZLWK $UWLFOH E RI 9HUQRQUV $QQRYV
SROLFLHV SURYLGH IRU SHULRGLF HPSOR\HU FRQWULEXWL

, Q WKH HYHQW EDVHG XSRQ WKH UHVXOWYVY RI WKH DFWXD
WKH WRWDO FRQWULEXWLRQ UDWH LV LQVXIILFLHQW WR I
&LW\ V JRYHUQLQJ ERG\ PD\ LQFUHDVH LWV FRQWULEXWLR

7KH VXP Rl WKH &LW\ V FRQWULEXWLRQ UDWH DQG WKH Pl
QRW H[FHHG WKH WRWDO FRQWULEXWLRQ UDWH GHWHUF
XQIXQGHG DFWXDULDO OLDELOLW\ RYHU D IRUW\ \HDU

6HFXULWLHYV /THQGLQJ 7TUDQVDFWLRQV

7KH )XQG LV DXWKRUL]JHG WR HQWHU LQWR VHFXULWLHYV
6HFWLRQ 7KH )XQG KDV D VHFXULWLHY OHQGLQJ D.
)XQG RZQHG LQYHVWPHQWY DUH OHQW WR RQH RU PRUH D
OHQGLQJ DJHQW LV UHVSRQVLEOH IRU FROOHFWLQJ UHT
LVVXHG RU JXDUDQWHHG E\ WKH 8 6 *RYHUQPHQW RU LW
LVVXHG E\ EDQNV LQGHSHQGHQW RI WKH ERUURZHUV 7K
VHFXULWLHV OHQGLQJ WUDQVDFWLRQV RI 8 6 DQG QRQ 8
VHFXULWLHV OHQGLQJ DXWKRUL]DWLRQ DJUHHPHQW

7KH OHQGLQJ DJHQW KDV LQGHPQLILHG WKH )XQG KDUP
HISHQVHV WKH )XQG PD\ LQFXU LI WKH OHQGLQJ DJHQW 1
GLVWULEXWLRQV PDGH GXULQJ WKH WHUP RI WKH ORDQV
OHQGLQJ DJHQW V IDLOXUH WR PDNH D UHDVRQDEOH G
ERUURZHU GHPDQG DGHTXDWH DQG DSSURSULDWH FROOTCL
XQGHU WKH DJUHHPHQW ZLWK WKH )XQG 7KH DJUHHPHQ\

YDOXH HTXDO WR QR OHVV WKDQ Rl WKH PDUNHW YD
FROODWHUDO PXVW KDYH D PDUNHW YDOXH HTXDO WR Q
ERUURZHG VHFXULWLHV RU Rl WKH ERUURZHG VHFXU

GLITHUHQW FXUUHQFLHV

(DFK EXVLQHVV GD\ WKH OHQGLQJ DJHQW DQG WKH )XQG
DQG WKH ERUURZHG VHFXULWLHV 7KH )XQGuV VHFXULW
VHFXULWLHV &DVK FROODWHUDO UHFHLYHG IURP WKH ER
OHQGLQJ FROODWHUDO LQYHVWPHQW SRRO $V Rl 'HFHP]
REOLJDWLRQ H[FHHGHG WKH IDLU YDOXH RI WKH XQGHUO\L

7KH IROORZLQJ WDEOHV VXPPDUL]H WKH IDLU YDOXH PH
FROODWHUDO UHFHLYHG DQG WKH IDLU YDOXH RI WKH UH|
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HPEHU

F
)DLU 9DOXH RI &R
8QGHUO\LQ&ROODWHURQ®H
6HFXULWLHYV /HQWHFXULWLHSHFH

'RPHVWLF (TXLWLHV P

"H
L

D 7KLV DPRXQW LQFOXGHV WKH )33) V 6WDII 30DQ V SRUWLRQ R
ZKLFK LV QRW LQFOXGHG LQ WKH 6WDWHPHQW RI )LGXFLDU\ 1HW

$V Rl '"HFHPEHU WKH )XQG DOVR KROGV VHFXULWLH
RU VROG DEVHQW D ERUURZHU V GHIDXOW WRWDOLQJ

RI 86 7UHDVXU\ %LOOV 8 6 7UHDVXU\ 1RWHV DQG 8 6
ORVVHV IURP VHFXULWLHV OHQGLQJ WUDQVDFWLRQV GXL
UHVXOWLQJ IURP D GHIDXOW RI D ERUURZHU RU WKH OHQC

$FWXDULDO OHWKRGYVY DQG $VVXPSWLRQV

$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH |
DVVXPSWLRQV DERXW WKH SUREDELOLW\ RI RFFXUUHQFF
GHWHUPLQHG DPRXQWYV DUH VXEMHFW WR UHYLVLRQ DV DI
DQG QHZ HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

SURMHFWLRQV RI EHQHILWY IRU ILQDQFLDO UHSRUWLQJ S
SODQ DV XQGHUVWRRG E\ WKH HPSOR\HU DQG WKH SODQ
SURYLGHG DW WKH WLPH RI HDFK YDOXDWLRQ DQG WKH
EHWZHHQ WKH HPSOR\HU DQG SODQ PHPEHUV WR WKDW S|
XVHG LQFOXGH WHFKQLTXHV WKDW DUH GHVLIQHG WR UHC
DFFUXHG OLDELOLWLHY DQG WKH DFWXDULDO YDOXH RI D
WKH FDOFXODWLRQV

7KH WRWDO SHQVLRQ OLDELOLW\ ZzDV PHDVXUHG DV RI '"HF
RI WKDW GDWH 7KH DFWXDULDO DVVXPSWLRQV LQFOXGEH

VDODU\ LQFUHDVHV RI SOXV SURPRWLRQ VWHS DQG (
ILUH DQG SROLF\ DQG DQ LQIODWLRQ UDWH RI SHU
3XEG SXEOLF VDIHW\ WRWDO GDWDVHW WDEOHV IRU

SURMHFWHG IRU PRUWDOLW\ LPSURYHPHQW JHQHUDWLRQEC

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ LQYHVWI
PHWKRG LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG
QHW RI SHQVLRQ SODQ DGPLQLVWUDWLYH DQG LQYHVWPH
PDMRU DVVHW FODVV 7KHVH UDQJHV DUH FRPELQHG WR S
ZHLIJKLQJ WKH H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ
DGGLQJ H[SHFWHG LQIODWLRQ %HVW HVWLPDWHV RI JHRI
LQFOXGHG LQ WKH SHQVLRQ SODQ V WDUJHW DVVHW DOOR
WKH IROORZLQJ WDEOH UDWHVY VKRZQ H[FOXGH LQIODWLR
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(TXLWLHV
/DUJH &DS 'RPHVWLFV

OLG &DS 'RPHVWLFV

6PDOO &DS 'RPHVWLFV
,QWHUQDWLRQDO 'HYHORSHG
(PHUJLQJ ODUNHWYV

5HDO (VWDWH

BULYDWH (TXLW\

JLIHG ,QFRPH

'RPHVWLF &RUH

%DQN /RDQV

(PHUJLQJ ODUNHWV

OXOWL VHFWRU

&DVK o

'LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQ
IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPF
IROORZ WKH FXUUHQW IXQGLQJ SROLF\ %DVHG RQ WKH
ILGXFLDU\ QHW SRVLWLRQ LV SURMHFWHG WR EH DYDLODE
FXUUHQW SODQ PHPEHUV IRU DOO IXWXUH \HDUV DQG KHQ
WKH ORQJ WHUP UDWH Rl UHWXUQ RI 7KHUHIRUH W
SHQVLRQ SODQ LQYHVWPHQWYV RI ZDV DSSOLHG WR D
GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

&KDQJHV LQ WKH WRWDO SHQVLRQ OLDELOLW\ SODQ ILGXI
WKH \HDBXHQRGBWG ZHUH DV IROORZYV

JLUHPHQ 'LYLVLRQ

7RWDO 3HQVIBRO®Q )LGXFLDU\ KW 3HQVLRQ
/LDELOLW\ D 3RVLWLRQ E/LDELOLW\ D E

$PRXQWV DV RI -DQXDU\

&KDQJHV IRU WKH <HDU

6HUYLFH &RVW (o]

,QWHUHVW 2Q WKH 7RWDO 3HQVLRQ /LDELOLW\ o)

"LIIHUHQFHYV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH o
&RQWULEXWLRQV E\ WKH &LW\ o)

&RQWULEXWLRQV E\ WKH JLUHILJKWHUV o)

1HW ,QYHVWPHQW ,QFRPH 0o

%HQHILW 3D\PHQWYV o)
$VVXPSWLRQ &KDQJHYV 6] ) o)
$GPLQLVWUDWLYH ([SHQVHYV o)

1HW &KDQJHV
$PRXQWYV DV RI '"HFHPEHU
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3ROLFHPHQ 'LYLVLRQ
7RWDO 3HQVI3R®Q )LGXFLDU\ 1MW 3HQVLRQ
/LDELOLW\ D 3RVLWLRQ E/LDELOLW\ D E
$PRXQWYV DV RI -DQXDU\
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW 0
,QWHUHVW 2Q WKH 7RWDO 3HQVLRQ /LDELOLW\ 0
"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH o
&RQWULEXWLRQV E\ WKH &LW\ o
&RQWULEXWLRQV E\ WKH 3ROLFHPHQ o
1HW ,QYHVWPHQW ,QFRPH o
%HQHILW 3D\PHQWYV o
$VVXPSWLRQ &KDQJHYV o) o]
$GPLQLVWUDWLYH ([SHQVHV ]
1HW &KDQJHYV
$PRXQWYV DV RI '"HFHPEHU
)33)
7RWDO 3HQVI3R®Q )LGXFLDU\ 1MW 3HQVLRQ
/LDELOLW\ D 3RVLWLRQ E/LDELOLW\ D E
$PRXQWYV DV RI -DQXDU\
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW (o]
,QWHUHVW 2Q WKH 7RWDO 3HQVLRQ /LDELOLW\ o
"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH o
&RQWULEXWLRQV E\ WKH &LW\ o}
&RQWULEXWLRQV E\ WKH 3ROLFHPHQ DQG )LUHP®Q
1HW ,QYHVWPHQW ,QFRPH o}
%HQHILW 3D\PHQWYV o
$GPLQLVWUDWLYH ([SHQVHV o}

I1HW &KDQJHV
$PRXQWYV DV RI '"HFHPEHU

6HQVLWLYLW\ WR ,QWHUHVW 5DWH &KDQJHYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH UHVXOWLQJ QHW S
RI DV ZHOO DV ZKDW WKH QHW SHQVLRQ OLDELOLW\ Z
UDWH WKDW LV RQH SHUFHQW ORZHU RU RQH SHUFHQW SR

JLUHPHQ '"LYLVLRQ

'"HFUHDVH &XUUHQW 'LVFRXQOWUHDVH
5DWH
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3ROLFHPHQ 'LYLVLRQ

'HFUHDVH &XUUHQW 'LVFRXQAWUHDVH
5DWH

)33)

'"HFUHDVH &XUUHQW 'LVFRXQAWUHDVH
5DWH

BHQVLRQ ([SHQVH DQG '"HIHUUHG 2XWIORZV RI 5HVRXUFHV
SHODWHG WR WKH 30DQ

JRU WKH ILVFDBXIKDW HQWKI &LW\ UHFRJQL]HG SHQVLRQ F
DFFRUGDQFH ZLWK *$6% 6WDWHPIHRQW LIRHPHQRGLYLVLRQ D
IRU SROLFHPHQ GLYLVLRQ DQG UHSRUWHG GHIHUUHG RX
UHVRXUFHY UHODWHG WR WKH SODQ IURP WKH IROORZLQJ

JLUHPHQ 'LYLVLRQ
"HIH
2XW
5HVRX
1HW GLIIHUHQFH %HWZHHQ 3URMHFWHG DQG $FWXDO (DUQLQ
3HQVLRQ 30DQ ,QYHVWPHQWYV 0
&KDQJH LQ $VVXPSWLRQV o
"LITHUHQFHY %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH

&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH o

3ROLFHPHQ 'LYLVLRQ

'"HIHUUHG '"HIHU
2XWIORZV RI,QIOR
5HVRXUFHV 5HVRX

DUQL

1HW 'LIIHUHQFH %HWZHHQ 3URMHFWHG DQG $FWXDO (
3HQVLRQ 30DQ ,QYHVWPHQWYV

&KDQJHV LQ $VVXPSWLRQV
'"LITHUHQFHV %YHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH ¢}

U
z

<z
< Ig®

ol

I
RXUFHV
QLQJV RQ

o O

)33)
2XWIORZV ,QIOR
5HVRXUFI 5HVRX
1HW 'LIITHUHQFH %HWZHHQ 3URMHFWHG DQG $FWXDO (DUQL

3HQVLRQ 30DQ ,QYHVWPHQWYV

&KDQJHV LQ $VVXPSWLRQV

"LIIHUHQFHV %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH o)
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&ERQWULEXWLRQV RHUH UHSRUWHG DV GHIHUUHG RXWIOI
SHQVLRQV UHVXOWLQJ IURP &LW\ FRQWULEXWLRQV VXEVI
HQG RI WKH &LW\ V UHSRUWLQJ SHULRG ZLOO EH UHFRJQL
WKH VXEVHTXHQW ILVFDO SHULRG UDWKHU WKDQ LQ WKH

2WKHU DPRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RU
ZLOO EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV IROORZV

JLVFDO <HDU
(QGLQJ 3ROLFHPHQ )LUHPHQ
$XIXVW LYLVLRQ "LYLVLRQ )33) 7TRWDO
o)
7RWDO

'(Q(55(' &203(16%7.21 3/$16

7KH &LW\ RIIHUV HOLJLEOH HPSOR\HHV WZR 'HIHUUHG &RPSHQ\
,QWHUQDO 5HYHQXH &RGH 6HFWLRQ RQH SUH WD[ DQG RQF
IXQGHG E\ HPSOR\HH FRQWULEXWLRQV DQG D 'HILQHG &RQWU|
SHYHQXH &RGH D ZKLFK LV IXQGHG E\ HPSOR\HU FRQWULE)

$00 DVVHWYV DQG LQFRPH HDUQHG WKHUHRQ DUH KHOG LQ WU:
WKHLU EHQHILFLDULHY WKHUHIRUH WKHVH SODQV DUH QRW U
30bQV bUH DGPLQLVWHUHG E\ (PSRZHU 5HWLUHPHQW ZKLFK D



&,7< 2) (I 3$62 7(;$6
127(6 72 ),1$1&,%$/ 67$7(0(176 <HDU (QGHG $XJIXVW

127( 7$; $%$7(0(176

7KH &LW\ SURYLGHV &KDSWHU DQG W\SH LQFHQWI
H[SDQGLQJ DQG RU UHWDLQLQJ EXVLQHVV SURMHFWYV &RQVL
EXVLQHVV RU FRPPHUFLDO GHYHORSPHQW SURMHFW ZLWK W
HFRQRPLF KHDOWK RI WKH &LW\ $Q LQFHQWLYH LV SURSRVH
UHWHQWLRQ RI TXDOLW\ MREV DGGV WR WKH WD[ EDVH LPSU]
RU EXVLQHVVHV RI WKH &LW\ DQG RU GHPRQVWUDWHY WKH S
RXWZHLJK FRVWV DVVRFLDWHG ZLWK LQFHQWLYHV 3URMHFYV
EHQHILW LQFUHDVH SULYDWH FDSLWDO LQYHVWPHQW LQ WKF
&LW\ ORFDWLRQV EXVLQHVVHV RU FOXVWHUV WKDW HQKDQFH

7KURXJK WKH 6WDWH RI 7H[DV WKH &LW\ UHFHLYHV &KDSWHL
GLVEXUVH WR KRWHOV SDUWLFLSDWLQJ LQ WKH &KDSWHU $
6WDWH &RGH KRWHO SURMHFWY LQ FHUWDLQ PXQLFLSDOLWLF
DQG VDOHV WD[ UHYHQXH WKH\ FROOHFW DV ZHOO DV WKHLU
EHYHUDJH WD[HV DQG SURSHUW\ WD[HV 7R EH HOLJLEOH WKI
FRQYHQWLRQ FHQWHU IDFLOLW\ DQG WKH KRWHO RU LWV OC
PHHWLQJ VSDFHV UHVWDXUDQWY DQG VKRSV FRQYHQWLRQ
IDFLOLWLHY DQG ZDWHU DQG VHZHU V\VWHPV PD\ EH HOLJLEC
UHFHLYH WKHVH UHEDWHV IRU \HDUV DIWHU RSHQLQJ $V R
SDUWLFLSDWLQJ LQ WKLV SURJUDP

$SSOLFDQWV PXVW SURYLGH VROLG HYLGHQFH RI ILQDQFLDO
FRPSOLDQW ZLWK DOO ORFDO VWDWH DQG IHGHUDO ODZV
REOLJDWLRQ WR WKH &LW\

7KH &LW\ KDV QRW HQWHUHG LQWR DJUHHPHQWYVY ZLWK RWKH
JRYHUQPHQW V WD[ UHYHQXHV 2WKHU JRYHUQPHQWY DUH C(
DIJUHHPHQWY WKDW UHGXFH WKH &LW\ V WD[ UHYHQXH ZLWKR X

7KH &LW\ V QFHQWLYHV 3ROLF\ *XLGHOLQHV DQG &ULWHULD

t 4XDOLILFDWLRQ &ULWHULD

3URMHFWY DUH UHTXLUHG WR PHHW TXDOLI\LQJ VWDQGDUGV

WKH &LW\ Rl (O 3DVR ,QFHQWLYHV 3ROLF\ *XLGHOLQHV DQC

LQFHQWLYHV

t+ &DWHJRU\ 5HODWHG WR 4XDOLW\ -REV LV HOLJLEOH IRU

t &DWHJRU\ 5HODWHG WR %XVLQHVV 7\SH LV HOLJLEOH IR

t+ &DWHJRU\ 5HODWHG WR &DSLWDO ,QWHQVLYH 3URMHFW)
MREV DERYH WKH OHGLDQ &RXQW)\ :DJH DQG VSHFLILHG U
PD\ EH HOLJLEOH IRU JUDQWY UDQJLQJ EHWZHHQ WR

t+ &DWHJRU\ 5HODWHG WR ,QFUHDVHG 3URGXFWLYH &DSDF

t &DWHJRU\ 5HODWHG WR 5HWDLO 'HYHORSPHQW 'HVWLQ
WR EH HOLJLEOH IRU XS WR D UHEDWH RQ WKH FLW\pV
EDVH \HDU YDOXH DQG RU XS WR UHEDWH RQ WKH &LW
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+

%RQXV ,QFHQWLYHYV

$Q DGGLWLRQDO UHEDWH DPRXQW QRW WR H[FHHG P
WKDW PHHW DW OHDVW RQH RI WKH FULWHULD GHWDLOHG L
FRUSRUDWH KHDGTXDUWHU RSHUDWLRQV DQG PLQLPXP SHU
HPSOR\PHQW RI YHWHUDQV FROODERUDWLRQ RU EXVLQHVYV
RU WHFKQLFDO LQVWLWXWLRQV DQG ZDJHV

(FRQRPLF '"HYHORSPHQW ,QFHQWLYHV

8SRQ FRPSOHWLRQ RI DQ HFRQRPLF LPSDFW DQDO\VLV WK
'HSDUWPHQW ZLOO FRQVLGHU DQG UHFRPPHQG SURMHFWV |
EDVHG RQ WKH &KDSWHU $JUHHPHQW +RZHYHU WKH &L
UHVWULFWHG VRXUFH LQ WKH DZDUG RI LQFHQWLYHYV

,QHOLJLEOH DQG 5HVWULFWHG $UHDV DQG 8VH

BURMHFWY WKDW KDYH EHHQ LVVXHG D EXLOGLQJ SHUPLW 1
GR QRW PHHW WKH ZDJH UHTXLUHPHQWY H[FHSW DV VSHFLI
LQFHQWLYHV

,QFHQWLYH 3URJUDPV $YDLODEOH

,QILOO '"HYHORSPHQW 3URJUDPYV DQG

SURJUDP 3ROURMHFW FRQVLGHUDWLRQ LQFOXGHV WKH SRWE
RQ WKH LPPHGLDWH DQG VXUURXQGLQJ DUHD S5HYLWDOL]DW
FUHDWLRQ RI DGGLWLRQDO MREV LQ WKH &LW\ WKH YDOX|
DPRXQW RI WKH UHEDWH WKH &LW\ ZLOO SURYLGH XQGHU Wt
(OLJLELOLW\ QWKW BWIRSHUW\ PXVW PHHW WKH GHILQLWLRQ
RI WKH &LW\ &RGH ORFDWHG ZLWKLQ WKH MXULVGLTF
ORFDWLRQ FULWHULD DV SHU 6XEVHFWLRQ % RI WKH
SHFDSWXUW® SURMHFW LV QRW FRPSOHWHG DV VSHFLILHG RLU
WKH &LW\ KDV WKH ULJKW WR FDQFHO RU DPHQG WKH LQF
HI[HPSWHG WD[HV DQG DVVHVV SHQDOW\ SD\PHQWV IRU WK
DJDLQVW WKH SURSHUW\
&LW\ &RPPLWRPHOQWDVH RI OLHQV LI DSSURYHG DV WKH UFE
VDQLWDWLRQ RU RWKHU FLW\ LPSRVHG QRQ SURSHUW\ WD|
RWKHU IHGHUDOO\ IXQGHG OLHQV

,QILOO $JUHHPHQWYV

3XUSRVHODFLOLWDWHY ORDQV RU JUDQWV RI SXEOLF IXQG
HFRQRPLF GHYHORSPHQW DQG VWLPXODWLQJ EXVLQHVYV LC
DOVR SURYLGHV ILQDQFLDO LQFHQWLYHV WR GHYHORS YD
OLPLWYV LQ DFFRUGDQFH ZLWK 7LWOH RI WKH &LW\ &RGFt
7D[ , QFHQWHEBWH Rl WKH &LW\ V SRUWLRQ RI VDOHYV
$XWKRULKMD SWHU Rl WKH 7H[DV /RFDO *RYHUQPHQW &RG
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SHEDWH 'HWH UP UHEWMWRQSDFNDJH PXVW EH VXEPLWWHG QI
WKH WHUP Rl WKH FRQWUDFW DORQJ ZLWK GRFXPHQWDWLI
FRQVWUXFWLRQ RI WKH GHYHORSPHQW DQG WKH DSSOLFD
ORFDO VDOHV DQG XVH WD[HV DVVRFLDWHG ZLWK WKH TXEC
VSHFLILF DJUHHPHQW

5HFLSLHQW &RPPHMMHQ®O WKH UHTXLUHPHQWYV RI WKH D
KDYH QRW LQFXUUHG DQ\ GHOLQTXHQW WD[HV E\ SURYLC
SDUFHO Rl SURSHUW\ RZQHG LQ WKH &LW\ RI (O 3DVR

,QILOO $JUHHPHQWYV

3XUSRVSUURYLGHV ILQDQFLDO LQFHQWLYHVY WR GHYHORS Y

WKH FLW\ OLPLWV LQ DFFRUGDQFH ZLWK 7LWOH Rl WKH

7D[ ,QFHQWLSHUFHQWDJH EDVHG XSRQ WKH LQFUHDVHG Y

YDOXH LQ WKH EDVH \HDU

$XWKRWBMWDWH RI 7H[DV 3URSHUW\ 5HGHYHORSPHQW DQG 7

WKH 7H[DV 7D[ &RGH

$SEDWHPHQW 'HW KEPIL@D W IGRWDVYOHG VLWH GHYHORSPHQW
RI WKH &LW\ &RGH WR EH UHYLHZHG E\ WKH &LW\pV 30D

\HDUO\ DSSOLFDWLRQ WR &$' DQG UHSRUW Rl FRPSOLDQFH

EDVHG RQ WKH SURMHFW

5HFLSLHQW &RPPRHWPBIQW RI WKH JHQHUDO DQG TXDOLI\LQ.

3ROLF\ DQG SURYLGH 2DGGHG YDOXH3 WR D SURSHUW\ LQ

HVWDEOLVKHG E\ WKH SURYLVLRQ LQ WKDW SROLF\

6WUDWHJILF $JUHHPHQWYV

3XUSRWKH PDMRULW\ RI 6WUDWHJILF $JUHHPHQWY DUH IRU W
FUHDWLRQ H[SDQVLRQ DQG SURPRWH WRXULVP $OVR GHYV
UHVLGHQWY DQG HFRQRPLFDOO\ GLVDGYDQWDJHG LQGLYLGX
(OLJLELOLW\POURWMHWR FUHDWH H[SDQG DQG UHWDLQ TXDO
7D[ ,QFHQWLWHEDWH RI D SHUFHQWDJH RI SHUVRQDO DQG UH
SHUFHQWDJH RI &LW\pV  VDOHV DQG XVH WD[ UHYHQXHV
$XWKR &IKWSWHU RI WKH 7H[DV /RFDO *RYHUQPHQW &RGH I
5HGHYHORSPHQW DQG 7D[ $EDWHPHQW $FW &KDSWHU RI
5SHEDWH 'HWHWPUGBWWRQSDFNDJH PXVW EH VXEPLWWHG QR F
WHUP Rl WKH FRQWUDFW DORQJ ZLWK GRFXPHQWDWLRQ RI T
KDV SDLG RU FDXVHG WR EH SDLG DOO WKH &LW\pV ORFDO V
H[SHQGLWXUHV LQ DFFRUGDQFH ZLWK WKHLU VSHFLILF DJUH
SURMHFW E\ SURMHFW EDVLV ,Q UHODWLRQ WR UHEDWH RI
VXEPLW D GHWDLOHG VLWH GHYHORSPHQW SODQ LQ DFFRUG
UHYLHZHG E\ WKH &LW\pV 30DQQLQJ 'LYLVLRQ ,I DSSURYHG
EDVHG RQ WKH SURMHFW
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SHFDSWWWKH &LW\ KDV WKH ULJKW WR FDQFHO RU DPHQG W
UHEDWHG RU H[HPSWHG WD[HV DQG DVVHVV SHQDOW\ SD\P
&LW\ OLHQV DJDLQVW WKH SURSHUW\

5HFLSLHQW &RPPRWPHWQWY DIYHHPHQW LQFOXGLQJ LQYHV)
SURSHUW\ WR FUHDWH TXDOLW\ MRE RSSRUWXQLWLHV WR
WUDLQLQJ WKDW OHDGV WR D %DFKHORUUV RU $VVRFLDWHYV
WR PDLQWDLQ EXVLQHVV DFWLYLWLHV IRU D SHULRG RI WLP]
&LW\ &RPPLWPWBW DSSURYDO RI WKH DSSOLFDQWpV VXEPLW
SURFHVVHG ZLWKLQ QLQHW\ GD\V

OXOWL )DPLO\

,QFHQWLYHV XQGHU WKLV SROLF\ DUH QR ORQJHU DYDLOLI
SD\PHQWV IRU LQFHQWLYHYVY HVWDEOLVKHG SULRU WR WKH H

3XUSRVWR HVWDEOLVK D VKRUW WHUP FLW\ ZLGH PXOWL ID
DFFRPSDQ\LQJ &KDSWHU JUDQW SURJUDP WKDW SURPRWH
LQ LPPHGLDWH FRQVWUXFWLRQ RI ODUJH VFDOH PXOWL ID
FULWLFDO KRXVLQJ QHHGV RI WKH &LW\ UHODWHG WR )RUW
(OLIJLELOLW\SYRIMHHFWM . PXVW FRQVWUXFWY RQH RU PRUH QHZ

FRQVLVWLQJ RI DW OHDVW KRXVLQJ XQLWYV

7D[ ,QFHQWH¥EHD WH RI WKH SURSHUW\ WD[ LQFUHPHQW IF
SRUWLRQ

$SEDWHPHQW $XWERR WRDVWLWXWLRQ DQG &KDSWHU 7H[DV
SHEDWH 'HWHU,P IDSCBWRRGG DSSOLFDQW VKDOO EH HOLJLEO!
DPRXQW QRW WR H[FHHG RI WKH WRWDO YDOXH RI WKH

SURSHUW\ WD[ UHYHQXH JHQHUDWHG E\ WKH VXEMHFW SU
'HYHORSPHQW IRU WKH *UDQW 3HULRG ,QFHQWLYHV ZLOO E
SHFDSWWWKH &LW\ KDV WKH ULJKW WR FDQFHO RU DPHQG W
UHEDWHG RU H[HPSWHG WD[HV DQG DVVHVV SHQDOW\ SD\P
&LW\ OLHQV DJDLQVW WKH SURSHUW\

S5HFLSLHQW &RPPVEMHEWVWR UHTXLUHPHQWY VSHFLILHG LQ
,QFHQWLYH 3ROLF\ DQG &KDSWHU *UDQW 3URJUDP SX
*RYHUQPHQW &RGH OLQLPXP FRQVWUXFWLRQ UHTXLUHPHC
LQGLYLGXDOV PXVW EH FXUUHQW RQ DOO FLW\ WD[HV RU
DSSURYHG SHUPLWV KDYH EHHQ REWDLQHG XQGHU )HGHUDO
&LW\ &RPPLWMPHWWU DSSURYDO RI WKH DSSOLFDQWpV VXEJ
SURFHVVHG ZLWKLQ QLQHW\ GD\V

7UDQVLW 2ULHQWHG '"HYHORSPHQW 72
SXUSRVWHQFRXUDJH WKH JURZWK DQG GHYHORSPHQW RI D PL

HQWHUWDLQPHQW FHQWHUHG DURXQG RU ORFDWHG QHDU T
DQG LPSURYH WKH TXDOLW\ RI OLIH IRU WKH &LW\ UHVLGHQV
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3URJUDP 3BORMHFW FRQVLGHUDWLRQ LQFOXGHV WKH SRWH (
DQG VXUURXQGLQJ DUHD 7R EH FRQVLGHUHG IRU LQFHQWLY
GHYHORSPHQW SURMHFW PXVW FRPSO\ ZLWK WKH PDQGDWR
RI WKH VHOHFWLYH GHVLJQ UHTXLUHPHQWY DV LGHQWLILHG
(OLJLELOLWSEBMMRARWLPXVW EH ORFDWHG ZLWKLQ 72' LQFHQ
UHTXLUHPHQWY DQG WKH SURMHFW PXVW EH LQ FRPSOLDQF
LQFHQWLYH DUHDV DUH LQ DFFRUGDQFH ZLWK WKH SROLF\
7D[ ,QFHQWIFOMBEDMWHY RI EXLOGLQJ DQG SODQQLQJ SHUPL
PDWHULDOV VDOHV WD[ SURSHUW\ DQG RU VDOHV DQG XVH
$X W KR WBLKWD\SW H U RI WKH 7H[DV 7D[ &RGH

5SHEDWH 'HWHURMIQDWLR®Q ODQDJHU RU GHVLJQHH ZLOO FRC
LQFHQWLYHV LQ DFFRUGDQFH ZLWK WKHVH SROLFLHV WKH
/IRFDO *RYHUQPHQW &RGH

SHFDSWKUB SURMHFW LV QRW FRPSOHWHG DV VSHFLILHG RL
WKH &LW\ KDV WKH ULJKW WR FDQFHO RU DPHQG WKH LQF
H[HPSWHG WD[HV DQG DVVHVV SHQDOW\ SD\PHQWV IRU W}
VHFEXUHG E\ &LW\ OLHQV DJDLQVW WKH SURSHUW\ DQG DOO
EHFRPH GXH WR WKH &LW\

S5HFLSLHQW &RPRPBPMQ@WWK FURFHGXUDO JXLGHOLQHV VXEI
SODQ LQ DFFRUGDQFH ZLWK 7LWOIHQD QAL NG HY W D\E L GRLRAB\H D
FRPSOHWH WKH SURMHFW 'HPRQVWUDWH FRPSOLDQFH ZLWH
&LW\ &RPPLWPH@MWDVH RI OLHQV LI DSSURYHG DV WKH UH
VDQLWDWLRQ RU RWKHU FLW\ LPSRVHG QRQ SURSHUW\ WD]|
RWKHU IHGHUDOO\ IXQGHG OLHQV

QF
,QFHQWLYH 3URJUDPV W K

6WUDWHJILF ,QFHQWLYH
,QILOO '"HYHORSPHQW ,QFHQWLYH
7UDQVLW 2ULHQWHG 'HYHORSPHQW ,QFHQWLYH
7RWDO
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$ VXPPDU\ E\ GHSDUWPHQW RI H[SHQGLWXUHYV H[FHHGLQJ DS
EXGJHWDU\ FRQWURO LQ WKH JHQHUDO IXQG LV DV IROORZV

'HSDUWPHQW 7RWDO
JLUH

&LW\ $WWRUQH\

1RQ 'HSDUWPHQWDO

+XPDQ 5HVRXUFHYV

3ROLFH

=RR

3XEOLF +HDOWK

21ILFH Rl WKH &RPSWUROOHU

([SHQGLWXUHV H[FHHGLQJ DSSURSULDWLRQV ZHUH IXQGHG WK
$V PHQWLRQHG LQ WKH 0'$ WKHUH ZHUH VHYHUDO UHYHQXF
HISHFWHG DQG KHQFH ZHUH XWLOL]J]HG WR FRYHU WKHVH VKRL

7KH RYHUDJHV LQ )LUH 1RQ 'HSDUWPHQWDO 3ROLFH =RR DC(
ZHUH SULPDULO\ FDXVHG E\ KLIJKHU WKDQ H[SHFWHG SD\UR(
HI[FHHGHG LWV EXGJHW GXH WR XQGHUHVWLPDWLRQ RI FRVWYV
5HVRXUFHV '"HSDUWPHQW H[FHHGHG LWV DSSURSULDWLRQV E\
HPSOR\HHV SXUVXLQJ DQ DGYDQFHG HGXFDWLRQ DORQJ ZLWE
3XEOLF +HDOWK VXUSDVVHG LWV EXGIJHW GXH WR XQIRUHVHH(
KLIJKHU WKDQ H[SHFWHG SD\UROO FRVWYV W V LPSRUWDOQ\
DSSURSULDWLRQV VDYLQJYVY LQ RWKHU GHSDUWPHQWYV RIIVI
HISHQGLWXUHYV GLG QRW H[FHHEAWMWROQSSURSULDWLRQV E\

$FFRUGLQJ WR WKH &LW\ &RGH 6HFWLRQV DQG &LW\ &R
HIFHHGLQJ LQFRPH ([SHQGLWXUHYV LQ H[FHVV RI JURVV UHYH!
$XIXVW WRWDO H[SHQGLWXUHV IRU WKH JHQHUDO I1XQG GLG

7KH &RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWYV H[FHHGHG DSSU
SURMHFWY DSSURYHG LQ D SULRU ILVFDO \HDU WKDW ZLOO EH
'"HYHORSPHQW %ORFN *UDQW UHYHQXHYV VXUSDVVHG DSSURSUL
HISHQGLWXUH RYHUDJH
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7KH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG *$6%
ZKLFK DUH QRW \HW HIIHFWLYH

6WDWHPHQWRIRSHQVDWHG $EVHQFHV

7KLY 6WDWHPHQW ZDV LVVXHG -XQH WR EHWWHU PHHW W
XVHUV E\ XSGDWLQJ WKH UHFRJQLWLRQ DQG PHDVXUHPHQW
REMHFWLYH LV DFKLHYHG E\ DOLJQLQJ WKH UHFRJQLWLRQ DQ
DQG E\ DPHQGLQJ FHUWDLQ SUHYLRXVO\ UHTXLUHG GLVFORVX
HITHFWLYH IRU WKH &LW\ LQ ILVFDO \HDU

6WDWHPHQWHWRWDLQ 5LVN 'LVFORVXUHYV

7KLY 6WDWHPHQW ZDV LVVXHG '"HFHPEHU WR SURYLGH XVHI
LQIRUPDWLRQ DERXW ULVNV UHODWHG WR D JRYHUQPHQW V

FRQVWUDLQWY WKDW LV HVVHQWLDO WR WKHLU DQDO\VHV IR
DSSOLFDWLRQ RI WKLV 6WDWHPHQW EHFRPHYV HIITHFWLYH IRU V

6WDWHPHQWLO®QFLDO 5HSRUWLQJ ORGHO ,PSURYHPHQWYV

7KLV 6WDWHPHQW ZDV LVVXHG LQ $SULO WR LPSURYH NH
PRGHO WR HQKDQFH LWV HIIHFWLYHQHVYV LQ SURYLGLQJ LQIRU
DVVHVVLQJ D JRYHUQPHQWuYV DFFRXQWDELOLW\ 7KLV 6WDWH
7KH DSSOLFDWLRQ Rl WKLY 6WDWHPHQW EHFRPHV HIIHFWLYH |

6WDWHPHQWYRORVXUH RI &HUWDLQ &DSLWDO $VVHWYV

7KLY 6WDWHPHQW ZDV LVVXHG LQ 6HSWHPEHU WR SURYLGH
ZLWK HVVHQWLDO LQIRUPDWLRQ DERXW FHUWDLQ W\SHV RI FD
EHFRPHV HIIHFWLYH IRU WKH &LW\ LQ ILVFDO \HDU

7KH &LW\ RI (O 3DVR ZLOO LPSOHPHQW QHZ *$6% SURQRXQFHP
GDWH 7KH &LW\ LV FXUUHQWO\ HYDOXDWLQJ ZKHWKHU RU QR
ZLOO KDYH D VLIJQLILFDQW LPSDFW WR WKH &LW\ V ILQDQFLDO
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127( 68%6(48(17 (9(176

$ VSHFLDO HOHFWLRQ ZDV RUGHUHG RQ 1RYHPEHU | R
WR UHYRNH WKH &LW\ V DXWKRULW)\ WR QHAVX® REKOHL UDHW DR
DSSURYHG E\ WKH YRWHUV LQ WKH &LW\ V 1RYHPEHU
3HUIRUPLQJ $UWV DQG (QWHUWDLQPHQW )DFLOLW\ WR EH
DSSURYHG WKLV UHYRFDWLRQ GXULQJ WKH 1RYHPEHU
DXWKRULW\ WR LVVXH WKH UHPDLQLQJ JHQHUDO REOLJDW

'‘XH WR WKH XQSUHGLFWDEOH IOXFWXDWLRQ RI PLJUDQ\
DVVLVWDQFH WR TXLFNO\ DQG DGHTXDWHO\ UHVSRQG WI
IXQGLQJ XVH DYDLODELOLW\ HQGHG RQ 'HFHPEHU |
ODVW IHZ PRQWKYV RI $V D UHVXOW WKH &LW\ LV UHT
EDFN WR )(0$%$ YLD WKH 8QLWHG :D\ QRQ SURILW RUJDQL]D\
WR WKH DJHQF\ LV DSSUR[LPDWHO\ PLOOLRQ 7KLV DP
LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ IRU JRYHUQPHQWD

2Q -DQXDU\ 8QLWHG 6WDWHV 3UHVLGHQW 'RQDO
HPHUJHQF\ DW WKH VRXWKHUQ ERUGHU 7KH BHFUHWDU\ F
WR IDFLOLWDWH WKH QHHGV RI WKH 6HFUHWDU\ RI +RPH
LQFOXGLQJ WKURXJK WKH SURYLVLRQ RI DSSURSULDWH ¢
DLUFUDIW DQG RWKHU ORJLVWLFV VHUYLFHV LQ VXSSR
RSHUDWLRQV 7KH &LW\ RI (O 3DVR ZLOO FRQWLQXH WR Z
WR HQVXUH RXU &LW\ UHPDLQV RQH Rl WKH VDIHVW FLWL
SXEOLF VDIHW\ DV RQH Rl RXU PDMRU EXGJHW SULRULWLH



5(48,5(' 6833/(0(17$5<
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SBHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KD
LQ )XQG %DODQFH ° %XGJHW DQG $FWXDO
*HQHUDO )XQG
JRU WKH <HDB3XJQ\GM G

%XGIJHWHG $PRXQWYV

3R
2ULJLQDO )LQDO $FWXDO $PRXQWH. I %XGJIJHW

5HVRXUFHV ,QIORZV
3URSHUW\ 7D[HV

3HQDOWLHYV DQG ,QWHUHVW 'HOLQTXHQW 7D®[HV o
6DOHV 7D[HV

YJUDQFKLVH JHHV

/ILFHQVHV DQG 3HUPLWYV

JLQHV DQG )RUIHLWXUHYV

&KDUJHV IRU 6HUYLFHV

J QWHUJRYHUQPHQWDO 5HYHQXHYV

5HQWY DQG 2WKHU

L QYHVWPHQW (DUQLQJV /RVVHV

/HDVHV DV /HVVHH o] o]
7UDQVIHUV LQ

$PRXQWY $YDLODEOH IRU $SSURSULDWLRQ IURP
&XUUHQW <HDU 5HVRXUFHV

&KDUJHV WR $SSURSULDWLRQV 2XWIORZV
*HQHUDO *RYHUQPHQW
OD\RU DQG &RXQFLO
&LW\ 0DQDJHU
&LW\ &OHUN
21ILFH Rl WKH &RPSWUROOHU
3XUFKDVLQJ DQG 6WUDWHJILF 6RXUFLQJ
,QIRUPDWLRQ 7HFKQRORJ\
,QWHUQDO $XGLW
&LW\ $SWWRUQH\
+XPDQ 5HVRXUFHV
3XEOLF 6DIHW\ DQG &RPPXQLW\ 6HUYLFHV
3ROLFH 'HSDUWPHQW
JLUH '"HSDUWPHQW
OXQLFLSDO &RXUW
3XEOLF +HDOWK
7UDQVSRUWDWLRQ DQG 3XEOLF :RUNV
&DSLWDO ,PSURYHPHQW 'HSDUWPHQW
BWUHHWYV DQG ODLQWHQDQFH
‘HYHORSPHQW DQG 7RXULVP
&LW\ '"HYHORSPHQW
30DQQLQJ DQG ,QVSHFWLRQV
(FRQRPLF '"HYHORSPHQW
&RPPXQLW\ DQG +XPDQ 'HYHORSPHQW
&XOWXUH DQG 5HFUHDWLRQ
OXVHXPV DQG &XOWXUDO $I1IDLUV
=RR
/LEUD U\
3DUNV '"HSDUWPHQW
1RQ '"HSDUWPHQWDO
1RQ 'HSDUWPHQWDO
7RWDO &KDUJHV WR $SSURSULDWLRQV

,QFUHDVH LQ )XQG %DODQFH o] ¢]
YXQG %DODQFH %HJLQQLQJ RI <HDU o
YXQG %DODQFH (QG RI <HDU 0 0]

O
o
O
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KD
LQ )XQG %DODQFH ° %XGJHW DQG $FWXDO
&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQWYV )XQG
JRU WKH <HDBXJQWGM G

%XGIJHWHG $PRXQWYV %Egég?{;eﬁﬂﬁf
$FWXDO 3RVLWLYH
2ULJLQDO )LQDO $PRXQWYVY 1HJDWLYH
5(9(18(6
,QWHUJRYHUQPHQWDO 5HYHQXHV
&KDUJHV IRU 6HUYLFHV
,QYHVWPHQW (DUQLQJV o] o
5HQWY DQG RWKHU o
7RWDO 5HYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
&RPPXQLW\ DQG +XPDQ 'HYHORSPHQW
&DSLWDO 2XWOD\ o] o
7RWDO ([SHQGLWXUHV
1HW &KDQJH LQ )XQG %DODQFH o) o
YXQG %DODQFH %HJLQQLQJ RI <HDO o] o

)XQG %DODQFH

(QG RI <HDU ) 0
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1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
%XGIJHW WR $FWXDO 6FKHGXOHV
JRU WKH <HDBXJQWGM G

*HQHUDO %XGJHW 3ROLFLHYV

7KH &LW\ DGRSWV DQ DQQXDO EXGJHW IRU WKH *HQHUDO )XQG &
DQG WKH RSHUDWLRQV RI WKH HQWHUSULVH IXQGV 8QH[SHQGHG
HQG &DSLWDO SURMHFW IXQGV DUH JHQHUDOO\ EXGJHWHG RQ D
\HDU HQG XQWLO WKH SURMHFW LV FRPSOHWH 2WKHU VSHFLDO U
GR QRW KDYH DSSURSULDWHG EXGJHWV VLQFH RWKHU PHDQV FRQ
VRPHWLPHV VSDRRDHSWKDRGRRIH ILVFDO \HDU 7KH OHYHO RI EXG
OHYHO IRU DSSURSULDWLRQV DQG HYHU\ &LW\ GHSDUWPHQW LV U

7KH EXGJHWV IRU DOO IXQGV DUH SUHSDUHG RQ D PRGLILHG DF
HTXLSPHQW DUH FRQVLGHUHG H[SHQGHG ZKHQ ERXJKW DQG GH
SXUSRVHV LV H[FOXGHG (QFXPEUDQFHV DUH FRQVLGHUHG REOL
DSSURSULDWLRQV DQG HQFXPEUDQFHV LQ DOO JRYHUQPHQWDO |
DQG FDSLWDO SURMHFWYV IXQGY DUH FRQVLGHUHG ODSVHG DW W
FDQ EH UH FRPPLWWHG LQ WKH IROORZLQJ \HDU ZLWK SURSHU DS

7KH &LW\ XVHV WKH SHUIRUPDQFH EXGJHWLQJ FRQFHSW ZKLFK IF
VXFK DV WKH &LW\pvV 6WUDWHILF 30DQ 'HSDUWPHQWYV SUHSDUH
XWLOL]LQJ WKH %XGJHW 0DQXDO SHYHQXH JHQHUDWLQJ GHSDU\
UHTXHVWHG EXGJHW VXEPLWWDOV 7KH &LW\ ODQDJHU HVWDEOL
SURYLGHV SURJUDPPDWLF GLUHFWLRQ WR WKH GHSDUWPHQWYV LC(
LQ DFFRUGDQFH ZLWK WKH &LW\pV 6WUDWHILF 30DQ DQG &LW\ .
%XGJHW LV ILOHG ZLWK WKH &LW\ &OHUN DQG WKH &RXQW\ &OHU
WKH PHGLD DQG SRVWHG RQ WKH &LW\pV ZHEVLWH

SHYLHZ VHVVLRQV DQG SXEOLF KHDULQJY DUH VFKHGXOHG GXULQ
&RXQFLO DQG WKH FLWL]JHQV WR DVN TXHVWLRQV PDNH UHFRPP
RSHUDWLRQV RI HDFK GHSDUWPHQW %XGJHW SROLF\ GLFWDWHYV
I[IURP HDFK IXQG PD\ QRW H[FHHG WKH UHVRXUFHY DYDLODEOH IRl
UHYHQXHYVY DQG WKH XQDVVLIQHG EDODQFH LQ WKH IXQG DW WK
UHVROXWLRQ VXEMHFW WR WKH OD\RU V YHWR QR ODWHU WKDQ

'"HSDUWPHQW KHDGV DUH DXWKRUL]J]HG WR UHTXHVW EXGJHW WI
GHSDUWPHQW %XGJHW WUDQVIHUV H[FHHGLQJ WKDW DUH Z
&LW\ ODQDJHU 7KH &LW\ ODQDJHU LV DOVR DXWKRUL]J]HG WR PDN
HIFHHG %XGJHW WUDQVIHUV EHWZHHQ GHSDUWPHQWYV HII
DSSURYDO $ EXGJHW WUDQVIHU PXVW EH DSSURYHG SULRU WF
HPHUJHQF\ H[SHQGLWXUHYV ZKHQ DSSURYHG E\ WKH &LW\ ODQDJH
OHYHO RI EXGJHWDU\ FRPSOLDQFH LV DW WKH REMHFW OHYHO IRL

%XGJHWDU\ &RPSOLDQFH

KLOH LQ WKH *HQHUDO )XQG WKH RYHUDOO H[SHQGLWXUHV RI WK
& %* )XQGV WKH H[FHVV UHYHQXHV ZHUH VXIILFLHQW WR FRYHU W
DSSURSULDWLRQV ORUH LQIRUPDWLRQ FDQ EH IRXQG LQ 1RWH
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6FKHGXOH RI &KDQJHV LQ WKH 7RWDO 23(% /LDE
$XIXVW

7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW
,QWHUHVW
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7RWDO 23(% /LDELOLW\
%HILQQLQJ

7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO
DO 23(
HQWDJH

OR\HH 3D

% /[LDELOLW\ DV D
YHUHG

~w~
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H
p

UF I &R
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C:U

7KLV VFKHGXOH LV SUHVHQWHG WR LOOXVWUDWH WKH UHTXLUHPHQW WR VKRZ LC
WKH &LW\ ZLOO SUHVHQW LQIRUPDWLRQ IRU RQO\ WKRVH \HDUV IRU ZKLFK LQIRUF
PHDVXUHPHQW GDWH

7KHUH DUH QR DVVHWYVY DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHULD



&,7< 2) (I 3862 7(;%$6
1IRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
23(% 30DQ
$XIXVW

$FWXDULDO YDOXDWLRQVY LQYROYH HVWLPDWHYV RI WKH YDOXH RI UHSRUWE
LQWR WKH IXWXUH $FWXDULDOO\ GHWHUPLQHG DPRXQWYVY DUH VXEMHFW \
H[SHFWDWLRQV DQG QHZ HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

&KDQJHV RI DVVWXABWIHR/QRI DVVXPSWLRQVY DQG RWKHU LQSXWYV UHIOHFW W
SHULRG 7KH IROORZLQJ DUH WKH GLVFRXQW UDWHYV XVHG LQ HDFK SHULR

<HDU 'LVFRXQW 5DWH

7KH IROORZIQZHRAKDODIBH WR DVVXPSWLRQV VLQFH WKH SULRU \HDU DQG DL
LQSXWV DQG DVVXPSWLRQV

¥ 'LVFRXQWIKIHDWHVFRXQW UDWH GHFUHDVHG IURP WR 7KLV UH\
/LDELOLW\ RI DSSUR[LPDWHO\ PLOOLRQ

¥ SHWLUHPHQW 5DWHYV 7KH UHWLUHPHQW DQG WHUPLQDWLRQ UDWHYV Z
6WXG\ IRU &LW\ HPSOR\HHVY 7KLV UHVXOWHG LQ DQ LQFUHDVH LQ WKH

f $JH $GMXVWHG 3UHPLXP 5DWHV 7KH DJH DGMXVWHG SUHPLXP UDWHYV
GHPRJUDSKLFV 7KLV UHVXOWHG LQ DQ LQFUHDVH LQ WKH 7RWDO 23(!

¥ SHWLUHH &RQWULEXWLRQ 5DWHYV 7KH UHWLUHH FRQWULEXWLRQV ZHL

LQ WKH 7TRWDO 23(% /LDELOLW\ RI DSSUR[LPDWHO\ PLOOLRQ
¥ OHGLFDO 7UHQG 5DWHY 7KH PHGLFDO WUHQG UDWHYV ZHUH XSGDWHG
/LDELOLW\ RI DSSUR[LPDWHO\ PLOOLRQ

(3:DWHU 36% 5HWLUHHV
7KH 36% UHWLUHHY ZHUH H[FOXGHG IURP WKLY YDOXDWLRQ EHFDXVH WKH

OHWKRGV DQG DVVXPSWLRQV XVHG WR GHWHUPLQH WKH WRWDO 23(% /LDEL
9DOXDWLRQ GDWH $XJIXVW
,QIODWLRQ
6DODU\ LQFUHDVHV LQFOXGLQJ LQIODWLRQ
'LVFRXQW UDWH IRU IRU
OHGLFDUH HOLJLELOLW\ $00 FXUUHQW DQG IXWXUH UHWLUHHV DUF
ORUWDOLW\ 5DWHV ORUWDOLW\ UDWHV IRU DFWLYH HPSOR\HHV ZHUH
3XE6 + SXEOLF VDIHW\ (PSOR\HH DQG 5HWLUHH ORUWDOLW\ 7DEO}
3URMHFWLRQ 6FDOH 03
$FWXDULDO FRVW PHWKRG (QWU\ DJH OHYHO SHUFHQW RI SD\ PHWK_
J $PRUWL]DWLRQ PHWKRG ([SHULHQFH JDLQV DQG ORVVHV DUH DPRUW
RI WKH H[SHFWHG UHPDLQLQJ VHUYLFH OLYHV RI DOO HPSOR\HHV WKD
SODQ DFWLYH HPSOR\HHV DQG LQDFWLYH PHPEHUV GHWHUPLQHG DV

—TIOTMmMO
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6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ D
&LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW

OHDVXUHPHQW <HDU

7RWDO 3HQVLRQ /LDELOLW\

6HUYLFH &RVW
,QWHUHVW RQ WKH 7RWDO 3HQVLRQ

/LDELOLW\

"LIIHUHQFH %HWZHHQ ([SHFWHG DQG 3 ) i )

$FWXDO ([SHULHQFH o] o o o

&KDQJH LQ $VVXPSWLRQV o o] o o o] o o] o)

%HQHILW 3D\PHQWV ,QFOXGLQJ
5HIXQGV RI 30DQ OHPEHU
&RQWULEXWLRQV

1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
(PSOR\HU &RQWULEXWLRQV
30DQ OHPEHU &RQWULEXWLRQV

1HW ,QYHVWPHQW ,QFRPH

%HQHILW 3D\PHQWV ,QFOXGLQJ
5HIXQGV Rl 30DQ OHPEHU
&RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVH

1HW &KDQJH LQ 30DQ )LGXFLDU\ 3HW
3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
%HILQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ
E

&RYHUHG 3D\UROO

HW 3HQVL LW\ DV D 3BHUFHQWDJH
I &

1
R
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6FKHGXOH RI & RQWULEXWLRQV
&LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW

JRU WKH <HDU (QGHG $XJXVW

6WDWXWRULO\ '"HWHUPLQHG
&RQWULEXWLRQ
&RQWULEXWLRQ LQ
5HODWLRQ RI WKH
6WDWXWRULO\ '"HWHUPLQHG
&RQWULEXWLRQ
&RQWULEXWLRQ

"WI.FLHQF\ ([FHVV
&RYHUHG 3D\UROO
&RQWULEXWLF
3HUFHQWDJH |

3D\UROO

7KH DFWXDULDO UHSRUW LV FRPSOHWHG DW 'HFHPEHU HDFK \HDU 'XH WR
DFWXDULDO YDOXDWLRQ GRHV QRW LQFOXGH WKH UHSRUW GHVFULEHG LQ SDI
WKH DFWXDO HPSOR\HU FRQWULEXWLRQV 7KH &LW\ FRQWULEXWLRQ UDWHYV DI
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6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
&LW\ (PSOR\HHV 5HWLUHPHQW 7UXVW

OHDVXUHPHQW <HDU

$QQXDO ORQHY :HLIJKWHG

5DWH RI 5SHWXUQ 1HW RI ,QYHVWPHQW
([SHQVH

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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1IRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU

&LW\ (PSOR\HHVY 5 HWLUHPHQW 7UXVW

OHWKRGYVY DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHYV

$FWXDULDO 9DOXDWLRQ 'DRMHSWHPEHU

$XIXVW
$FWXDULDO &RVW OHWKRG (QWU\ DJH QRUPDO OHYHO SHUFHQWDJH RI SD\

5HPDLQLQJ $PRUWL]DWLRQ 3tHORG

OHDVXUHPHQW 'DWH

$VVHW 9DOXDWLRQ OHWKRGBODQ LQYHVWHG DVVHWY DUH UHSRUWHG DW IDLU YDOXH

$VVXPSWLRQV

,QIODWLRQ

'LVFRXQW 5DWH

6DODU\ ,QFUHDVHYV

,QYHVWPHQW 5DWH RI 5HWXUQ

LRG 6HSWHPEHU

H SHU
RUPDOL]JHG LQ

IRU WK
W ZDV |

HG
KD

VWXG\ SHUIRUP
QGLQJ SROLF\ W

X

5HWLUHPHQW $JH

,QIRUPDWLRQ

2WKHU
IRWHYV

7KHUH ZHUH QR EHQHILW FKDQJHYV GXULQJ WKH \HDU
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6FKHGXOH Rl &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW)\ D!
(O 3DVR )LUHPHQ DQG 3ROLFHPHQ V 3HQVLRQ )X

OHDVXUHPHQW <HDU

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
LQWHUHVW

&KDQJHV Rl %HQHILW 3URYLVLRQV o o o o o o ¢} ¢} [¢}
"LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO i
([SHULHQFH o) o) ¢} ¢}
$VVXPSWLRQ &KDQJHV ] ] ] ] o e}
%HQHILW 3D\PHQWYV ,QFOXGLQJ 5HIXQGV RI
(PSOR\HH &RQWULEXWLRQV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ D
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV ,QFOXGLQJ 5HIXQGV RI
(PSOR\HH &RQWULEXWLRQV
$GPLQLVWUDWLYH ([SHQVH [¢)
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ
30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ E
1HW 3HQVLRQ /LDELOLW\ (QGLQJ D E
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI
7RWDO 3HQVLRQ /LDELOLW\
&RYHUHG 3D\UROO
1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG
3D\UROO
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6FKHGXOH RI & RQWULEXWLRQV
(O 3DVR )LUHPHQ DQG 3ROLFHPHQ V 3HQVLRQ )XQG

JRU WKH <HDU (QGHG $XJXVW

3D\UROO

G
EXWLRQV DV D
WDJH RI &RYHUHG

7KH DFWXDULDO UHSRUW LV FRPSOHWHG DW '"HFHPEHU HDFK \HDU 'XH WR WKH IXQG QRW KDYLQJ
UHSRUW GHVFULEHG LQ SDUDJUDSK F RI *$6% 6WDWHPHQW 1R 7KH DPRXQWYVY OLVWHG DER)
HVYWDEOLVKHG E\ RUGLQDQFH



&,7< 2) (I 3862 7(;%$6
6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
(O 3DVR )LUHPHQ DQG 3ROLFHPHQ V 3HQVLRQ )X

OHDVXUHPHQW <HDU

$QQXDO ORQH\ HLIJKWHG
5DWH RI 5HWXUQ 1HW RI ,QYHVWPHQW ([SHQVH

6HH 1RWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ



&,7< 2) (I 3862 7(;%$6
1IRWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRU
(O 3DVR )LUHPHQ DQG 3ROLFHPHQ V 3HQVLRQ )X

OHWKRGV DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHYV
$FWXDULDO 9D O XDW L RIQHOMIH

OHDVXUHPHQW 'DWH 'HFHPEHU

$FWXDULDO &RVW OHW®E&WG\ $JH 1RUPDO

$PRUWL]DWLRQ OHWKIIi;éH XQIXQGHG DFW

XDULDO DFFUXHG OLDELOLW\ LV DPRUWL]HG RYHU \HD
QWULEXWLRQ UDWHYV FR

U
v QWLQXH

5HPDLQLQJ $PRUWL]|DWLRQWBHURBBROLFH DQG \HDUV IRU )LUH

$VVHW 9DOXDWLRQ OHWKRFWPHQWY DUH UHSRUWHG DW IDLU YDOXH
DVVHW LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDU

$VVXPSWLRQV

,QIODWLRQ

'LVFRXQW 5DWH

6DODU\ ,QFUHDVHV SOXV SURPRWLRQ VWHS DQG ORQJHYLW\ LQFUHDVHYV WKDW YDU\ E\ VH

,QYHVWPHQW 5DWH RI SH)MXWUR|I SHQVLRQ SODQ LQYHVWPHQW H[SHQVH LQFOXGLQJ LQIODWLRQ

5HWLUHPHQW $JH %DVH 3OPHWLUHPHQW XSRQ WKH FRPSOHWLRQ RI \HDUV RI VHUYLFH DQG
DJH RU PRUH

6HFRQG 7LHWBLRB®DQYHPHQW XSRQ WKH FRPSOHWLRQ RI \HDUV RI VHUYLFH I
DWWDLQPHQW RI DJH PRUH

ORUWDOLW\ ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 3XE®6 SXEOLF VDIHW\ WRWDO |
HPSOR\HHV DQG IRU UHWLUHHV VH[ GLVWLQFW SURMHFWHG IRU PRUWDOL
JHQHUDWLRQDOO\ XVLQJ WKH VFDOH 03



&20%,1,1* $1' ,1',9,'8$/
)81' 67$7(0(176 $1' 6&+('8/(6



1210$-25 *29(510(17$/
)81'6

6SHFLDO 5HYHQXH )XQGV DUH XVHG WR DFFRXQW IRU VSHFLILF UHYHQXHV
SDUWLFXODU SXUSRVHYV

Y('(5%/ *5%176 °7KLV IXQG DFFRXQWV IRU JUDQWYV UHFHLYHG IURP IHGHUDO V
HQYLURQPHQWDO FXOWXUDO SXEOLF VDIHW\ DQG KRPHODQG VHFXULW\ DFW

67$7( *5$1767KLV IXQG DFFRXQWV IRU JUDQWYV UHFHLYHG IURP VWDWH GHSDU
VHUYLFHVY HQYLURQPHQWDO FXOWXUDO DQG SXEOLF VDIHW\ DFWLYLWLHV

27+(5 *58$176 7KLV IXQG DFFRXQWYV IRU JUDQWY ZKLFK DUH QRW VWDWH RU IHG
38%/,& +($/7+ *5$17BKLV IXQG DFFRXQWY IRU JUDQWY UHFHLYHG IURP WKH VWI

38%/,& +($/7+ :$,9(5 352*5$07KLV IXQG DFFRXQWYV IRU OHGLFDLG ZDLYHU IXQ
SURJUDP DOORZV IRU LPSURYHPHQW LQ WKH TXDOLW\ RI KHDOWK VHUYLFHV L
UHFHLSWV WR H[SDQG SUHYHQWLYH KHDOWK VHUYLFHY DQG FROODERUDWH Z

"(67,1$7,21 (/ 3$6ZKLV IXQG DFFRXQWV IRU WKH GHVWLQDWLRQ PDUNHWLQJ
IRU WKH &LW\

(&2120,& '(9(/230(17 7KLV IXQG DFFRXQWV IRU DFWLYLWLHY DVVRFLDWHG ZLW
DQG DGYRFDF\ VHUYLFHV WR WKH (O 3DVR UHJLRQDO DQG LQWHUQDWLRQDO
H[SDQG H[LVWLQJ EXVLQHVVHYV

7%; ,1&5(0(17 )81'67KLV IXQG DFFRXQWYV IRU DFWLYLWLHV WR SD\ IRU LPSURY}
D 7D[ ,QFUHPHQW 5HLQYHVWPHQW =RQH RU D 7TUDQVSRUWDWLRQ 5HLQYHVWP
HDFK GHVLJQDWHG JHRJUDSKLF DUHD

121*5$176 7KLV IXQG DFFRXQWYV IRU IXQGYV UHFHLYHG WKDW DUH UHVWULFW
&RXQFLO DFWLRQ RU RWKHU OHJLVODWLRQ )XQGV UHFHLYHG LQFOXGH G
HQIRUFHPHQW DFWLYLWLHY HQYLURQPHQWDO IHHV SDUN IHHV DQLPDO VKH¢
DQG EOHQGHG FRPSRQHQW XQLWV



&,7< 2) (I 3862 7(;%$6

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGV

$XIXVW

6SHFLDO 5HYHQXH )XQGV

JHGHUDO *860/QWW *UDQWYWVIXEOLF +HDIURKUDP (

3XEOLF +HDOWK
2WKHU :DLYHU 'HVWLQ
O 3DV

(
‘H

$66(76
&DVK
&DVK ZLWK )LVFDO $JHQW
L QYHVWPHQWYV
5HFHLYDEOHV
7D[HV
L QWHUHVW
7UDGH
1RWHV o]
2WKHU o
"XH IURP 2WKHU *RYHUQPHQW $JHQFLHV
"XH IURP &RPSRQHQW 8QLW 5
3UHSDLG ,WHPV
,QYHQWRU\
/HDVHV 5HFHLYDEOH
5HVWULFWHG &DVK
S5HVWULFWHG ,QYHVWPHQWYV

o

o

o

1HW Rl $OORZDQFHYV
o

o000

[e e Ne)

[e e Ne]
[e e Ne)

o
o
o

o O (oo Moo} (e}

cooocoo0oo00O
coocoo0oo00o

7TRWDO $VVHWYV

1,$%,/,7,(6
$FFRXQWYV 3D\DEOH
$FFUXHG 3D\UROO
"XH WR 2WKHU )XQGV
7D[HV 3D\DEOH
8QHDUQHG 5HYHQXH
‘XH WR 2WKHU *RYHUQPHQW $JHQFLHV

(e e ye)

7TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
/HDVHV
*UDQWYV

o]

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

ojo O
ojo O

ojo O

ojo O

)81' %$/$1&(6 'HILFLWV
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
8QDVVLIQHG

o
¢}
o

(e e Ne)

(oo e}

7TRWDO )XQG %DODQFHV 'HILFLWV

7TRWDO /LDELOLWLHV DQG )XQG %DODQFHV



&,7< 2) (I 3862 7(;%$6

&RPELQLQJ 6WDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHV DQ(
1RQPDMRU *RYHUQPHQWDO )XQGV
YJRU WKH <HDBXJQWGM G

6SHFLDO 5HYHQXH )XQGV

3XEOLF
+HDOWK 7D
JHGHUDO 6WDWH 2WKHU 3XEOLF :DLYHU 'HVWLG (FRQRPLF,QFUHPHQW
*UDQWV *UDQWV *UDQWV +HDOWK 3URJUDP (O 3D\ 'HYHORSPHQWQGY 1RQJUDQWV7RWDO

5(9(18(6

3URSHUW\ 7D[HV o o ¢} o o o o
3HQDOWLHYV DQG ,QWHUHVW 'HOLQTXHQW WD[HV O o] o] ) ¢] ¢]
6DOHV 7D[HV o] ] o) o] o] o) ] ]
+RWHO 2FFXSDQF\ 7D[HV o) o) o) o o o o]
5HQWDO 9HKLFOH 7D[HV o) o) o) o) o) o) o] o]
JUDQFKLVH )HHV o) o] o) o) o) o) o]
&KDUJHV IRU 6HUYLFHYV o] o o] o] o
JLQHV DQG )RUIHLWXUHV o o o] o o o] o o
/LFHQVHYV DQG 3HUPLWV o ¢} o] o o o] o o
7LFNHW 6DOHV o] o o [¢] [¢] o o o
,QWHUJRYHUQPHQWDO 5HYHQXHV o) ¢] ¢]
,QYHVWPHQW (DUQLQJV /RVVHV o) o)

5HQWV DQG 2WKHU o) o) o) o) o]
7TRWDO 5HYHQXHV
(;3(1',785(6

&XUUHQW

*HQHUDO *RYHUQPHQW o) o) o) ¢]

3XEOLF 6DIHW\ [¢] [¢] ] ]

3XEOLF :RUNV o o o o o ] o] o]

3XEOLF +HDOWK [¢] o ] o] o]

&XOWXUH DQG 5HFUHDWLRQ o) o) o) o] o]

(FRQRPLF '"HYHORSPHQW o] o o] o] o] o]

&RPPXQLW\ DQG +XPDQ 'HYHORS®PHQW o] o o o] o o
'"HEW 6HUYLFH

3ULQFLSDO o] o o] o o

L, QWHUHVW ) o) ) o] o]

JLVFDO )HHV o) o) o) o) o) o) e] e]
&DSLWDO 2XWOD\ [¢] [¢] o] o]
7TRWDO ([SHQGLWXUHV
([FHVV "HILFLHQF\ RI 5HYHQXHV 2YHU

8QGHU ([SHQGLWXUHV
27+(5),1$1&,1* 6285&(6 86(6

7UDQVIHUV ,Q o] o o] o] o] o
7UDQVIHUV 2XW o o o] o o o]

3URFHHGV IURP 6DOH RI &DSLWD® $VVHWVO o] [¢] [¢] o] o o
/HDVHV DV /HVVHH ) ] (o) ] ] o o )
7RWDO 2WKHU )LQDQFLQJ 6RXUFHVO8VHYV ¢} [¢] [¢]

1HW &KDQJH LQ )XQG %DODQFHV

)XQG %DODQFHV 'HILFLWV  %HJLQQLQJ
)XQG %DODQFHV 'HILFLWV _ (QGLQJ




(%7 6(59,&(
)8 1"

7KH 'HEW 6HUYLFH )XQG LV XVHG WR DFFRXQW IRU WKH DF
SD\PHQW RI JHQHUDO ORQJ WHUP GHEW SULQFLSDO LQWHL
ILVFDO IHHV LQFXUUHG B5HYHQXH VRXUFHV LQFOXGH DG YDC



&,7< 2) (I 3862 7(;%6
2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
6FKHGXOH RI GHYHQXHV ([SHQGLWXUHV DQG &KD
LQ )XQG %DODQFHV %XGJHW DQG $FWXDO
'HEW 6HUYLFH )XQGV
JRU WKH <HDBXJQWGM G

9DULDQFH ZLWK
NWXGIJHWHG $PRXQW )LQDO %XGJHW
$FWXDO 3RVLWLYH
2ULJLQDO )LQDO $PRXQWYV 1HJDWLYH

5(9(18(6
S3URSHUW\ 7D[HV
SHQDOWLHYV DQG ,QWHUHVW '"HOLQTXHXQRW 7D[HV O
&KDUJHV IRU 6HUYLFHV

,QYHVWPHQW (DUQLQJV ) o)
7RWDO 5HYHQXHV
(;3(1',785(6

&XUUHQW

'"HEW 6HUYLFH

3ULQFLSDO

,QWHUHVW

JLVFDO YHHV
7RWDO ([SHQGLWXUHV
([FHVV 'HILFLHQF\ RI BHYHQXHV 2YHU 8QGHU
([SHQGLWXUHV
27+(5 ),1%$1&,1* 6285&(6 86(6
7UDQVIHUV ,Q
3D\PHQW WR 5HIXQGLQJ %RQG (VFURZO$JHQW o)
YDFH $PRXQW RI 5HIXQGLQJ %RQGV ,VUXHG o}
B3UHPLXP RQ ,VVXDQFH RI %RQGV o} o}
7UDQVIHUV 2XW ) o)
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJH LQ )XQG %DODQFH ) o
YXQG %DODQFHV %HJLQQLQJ RI <HDU O o o]
YXQG %DODQFHV (QG RI <HDU o) 0




17(51%/
6(59,&(
)81'6

, QWHUQDO 6HUYLFH )XQGV DUH XVHG WR DFFRXQW IRU WKH
E\ RQH &LW\ GHSDUWPHQW WR RWKHU &LW\ GHSDUWPHQWYV R

6 XSSO\ DQG 6XEERUMWQG DFFRXQWYV IRU WKH )OHHW ODLQYV
RSHUDWHV WKH &LW\ PRWRU SRRO DQG PDLQWDLQV UHSDLU
DFWLYLWLHY DUH DOVR LQFOXGHG LQ WKLV IXQG

6HOI ,QVXUDKQNWH IXQG DFFRXQWYV IRU WKH ILQDQFLQJ RI Kl
FRPSHQVDWLRQ EHQHILWY DQG XQHPSOR\PHQW EHQHILWYV IR



&,7< 2) (I 3862 7(;%$6
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
,QWHUQDO 6HUYLFH )XQGYV
$XIXVW

DQFH 7RWDO

$66(76
&XUUHQW $VVHWYV
&DVK
L QYHVWPHQWYV
5SHFHLYDEOHV 1HW RI $OORZDQFHV
,QWHUHVW
7UDGH
,QYHQWRU\ o)
7RWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWV
&DSLWDO $VVHWV
%XLOGLQJY ,PSURYHPHQWYV DQG (TXLSPHQW 1HW o)
7RWDO 1RQFXUUHQW $VVHWYV 0
7RWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
"LIIHUHQFH LQ 3URMHFWHG DQG $FWXDO (DUQLQJV RQ 3HQVLRQ ,QYHVWPHQWYV
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 3HQVLRQ ([SHULHQFH
&KDQJH LQ $VVXPSWLRQV IRU 3HQVLRQV
&KDQJH LQ $VVXPSWLRQV IRU 23(%
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV

$FFRXQWV 3D\DEOH

$FFUXHG 3D\UROO

7D[HV 3D\DEOH

&RPSHQVDWHG $EVHQFHYV

&ODLPV DQG -XGJHPHQWV o

7RWDO 23(% /LDELOLW\
7RWDO &XUUHQW /LDELOLWLHYV

1RQFXUUHQW /LDELOLWLHV

&RPSHQVDWHG $EVHQFHV

7RWDO 23(% /LDELOLW\

1HW 3HQVLRQ /LDELOLW\

&ODLPV DQG -XGJPHQWYV o)
7RWDO 1RQFXUUHQW /LDELOLWLHYV
7RWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6
"LIIHUHQFH LQ ([SHFWHG DQG $FWXDO 23(% ([SHULHQFH
&KDQJH LQ $VVXPSWLRQV IRU 23(%

7RWDO 'HIHUUHG ,QIORZV Rl 5HVRXUFHV

1(7 326,7,21 '(),&,7
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV o)
8QUHVWULFWHG

7RWDO 1HW 3RVLWLRQ 'HILFLW

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV Rl 5SHVRXUFHYV DQG 1HW 3RVLWLRO 'HILFLW




&,7< 2) (I 3862 7(;%$6
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV
DQG &KDQJHV LQ 1HW 3RVLWLRQ
,QWHUQDO 6HUYLFH )XQGYV
JRU WKH <HDB3XJQ\GM G

DQFH 7RWDO

23(5$7,1* 5(9(18(6

6DOHV WR '"HSDUWPHQWYV o
3UHPLXP &RQWULEXWLRQV o)

*HQHUDO 5HYHQXHV

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5%7,1* (;3(16(6

3HUVRQQHO 6HUYLFHV

2XWVLGH &RQWUDFWYV

3URIHVVLRQDO 6HUYLFHYV o}

)XHO DQG /XEULFDQWYV o]
ODWHULDOV DQG 6XSSOLHV

S8WLOLWLHYV o]
7UDYHO DQG 7UDLQLQJ o}
%HQHILWYV 3URYLGHG o
ODLQWHQDQFH DQG 5HSDLUV o}
2WKHU 2SHUDWLQJ ([SHQVHV

'"HSUHFLDWLRQ 0o
7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH /RVYV

12123(5%$7,1* 5(9(18(6 (;3(16(6
,OYHVWPHQW *DLQV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV ,Q o)

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 'HILFLW %HJILQQLQJ RI <HDU
1HW 3RVLWLRQ 'HILFLW (QG RI <HDU

([SHQVH



&,7< 2) (I 3862 7(;%$6

&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
,QWHUQDO 6HUYLFH )XQGYV

JRU WKH <HDB3XJQ\GM G

DQFH 7RWDO

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6

5HFHLSWV IURP &XVWRPHUV

5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV o
3D\PHQWV WR 6XSSOLHUV

3D\PHQWV WR (PSOR\HHV

1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&%$3,7$/ ),1$1&,1* $&7,9,7,(6

7UDQVIHUV IURP 2WKHU )XQGV o

1HW &DVK 3URYLGHG E\ 1RQFDSLWDO )LQDQFLQJ $OWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1*
$&7,9,7,(6

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV o]

1HW &DVK B3URYLGHG E\ XVHG IRU &DSLWDO DQG 5HODWHG )LQDQFLQJ
$FWLYLWLHV (©]

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

3XUFKDVH Rl ,QYHVWPHQWYV

6DOH Rl ,QYHVWPHQWYV

L, QWHUHVW

1HW &DVK 3URYLGHG E\ 8VHG IRU ,QYHVWLQJ $FWLYLWLHV
1HW 'HFUHDVH LQ &DVK

&DVK %HJLQQLQJ RI WKH <HDU

&DVK (QG RI WKH <HDU

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH WR 1HW &DVK
3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV

2SHUDWLQJ ,QFRPH /RVV

$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ /RVV WR 1HW &DVK
3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ ([SHQVH o]
&RPSHQVDWHG $EVHQFHYV

7RWDO 23(% /LDELOLW\ DQG 5HODWHG 2XWIORZV DQG ,QIORZV
1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 2XWIORZV DQG ,QIORZV
&KDQJH LQ $VVHWYV DQG /LDELOLWLHYV

S5HFHLYDEOHYV 0o
,QYHQWRULHYV o]
$FFRXQWV DQG 2WKHU 3D\DEOHYV

1HW &DVK 3URYLGHG E\ 8VHG IRU 2SHUDWLQJ $FWLYLWLHV

6FKHGXOH RI 1RQ &DVK &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
3XUFKDVH RI &DSLWDO $VVHWV RQ $FFRXQW ¢}
,QFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV



3(16,21 75867
)81'6

3HQVLRQ 7UXVW )XQGV DUH FRPSULVHG RI PRQH\ LQWHQGH
7KLV PRQH\ LV FRQWULEXWHG E\ WKH HPSOR\HU DQG HPSOF



&,7< 2) (I 3862 7(;%$6
&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVL
BHQVLRQ 7UXVW )XQGV

$XIXVW
JLUHPHQ DQG 3ROLFHPHQ V
3HQVLRQ )XQG
$V Rl '"HFHPEHU
&LW\ (PSC
SHWLUHI JLUHPHQ 3ROLFHPHQ 7RWDO 3HQVLRQ
TUXVW 'LYLVLRQ 'LYLVLRQ 7RWDO 7UXVW )XQGV
$66(76

&DVK DQG &DVK (TXLYDOHQWYV
L QYHVWPHQWYV
&RPPLQJOHG )XQGV o o o
86 *RYHUQPHQW 6HFXULWLHV o o o
%DQN &ROOHFWLYH ,QYHVWPHQW )XQGV o o o
3ULYDWH (TXLWLHV
5HDO (VWDWH ,QYHVWPHQW )XQGYV
JLIHG ,QFRPH 6HFXULWLHYV o)
‘RPHVWLF (TXLWLHV o)
L QWHUQDWLRQDO (TXLWLHV o)
BHFXULWLHV /HQGLQJ &ROODWHUDO O
5HFHLYDEOHV 1HW RI $OORZDQFHV
(PSOR\HU &RQWULEXWLRQV
(PSOR\HH &RQWULEXWLRQV
$FFUXHG ,QWHUHVW DQG 'LYLGHQGV o o o
2WKHU 5HFHLYDEOHV o)
3UHSDLG ,WHPV o o o
&DSLWDO $VVHWYV
/IDQG o] o] o]

%XLOGLQJV ,PSURYHPHQWYV (TXLSPHQW 1HW
727$/ $66(76
1,$%,/,7,(6
$FFRXQWV 3D\DEOH o)
$FFUXHG ([SHQVHV
727$/ 1,$%,/,7,(6
1(7 326,7,21
5HVWULFWHG IRU 3HQVLRQV




&,7< 2) (I 3862 7(;%6
&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1H
BHQVLRQ 7UXVW )XQGV
YRU WKH <HDB3XJQ\GM G

$',7,216
&RQWULEXWLRQV
(PSOR\HU
(PSOR\HH
7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW &KDQJH LQ )DLU 9DOXH RI
L QYHVWPHQWYV

,QWHUHVW
'LYLGHQGYV

6HFXULWLHV /HQGLQJ ,QFRPH o

/HVV ,QYHVWPHQW ([SHQVHV

OLVFHOODQHRXV ,QFRPH o] o) o]
1HW ,QYHVWPHQW ,QFRPH

7RWDO $GGLWLRQV

"('8&7,216

%HQHILW 3D\PHQWYV

5HIXQGV Rl &RQWULEXWLRQV

$GPLQLVWUDWLYH ([SHQVHV

'"HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH
7RWDO '"HGXFWLRQV

1HW ,QFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU




&8672',$/
)81'6

EXVWRGLD&ZXXQYRGLEDO IXQGY DUH XVHG WR DFFRXQW IRU DV)\
DV DQ DJHQW IRU LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV

IXQGV LQFOXGH WKH &DPLQR 5HDO 5HJLRQDO ORELOLW\ $XWk
30DQQLQJ 2UJDQL]DWLRQ 032
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&RPELQLQJ 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVL
&XVWRGLDO )XQGV

$XIXVW
(O 3DVR
&DPLQR 5HDO OHWURSROLWDQ
5HIJLRQDO ORELOCIOWDQQLQJ
$XWKRULW\ &BBOBQL]DWLRQ 032RWDO
$66(76

&DVK DQG &DVK (TXLYDOHQWYV o]
,QYHVWPHQWYV o]
5HFHLYDEOHV
,QWHUHVW o]

‘XH IURP 2WKHU *RYHUQPHQW $JHQFLHV

/HDVH 528 1HW RI $FFXPXODWHG $PRUWL]DWLRQ
&DSLWDO $VVHWYV

&RQVWUXFWLRQ LQ 3URJUHVYV o)

727%/ $66(76

1,$%.,/,7,(6
$FFRXQWYV 3D\DEOH
$FFUXHG ([SHQVHV

7D[HV 3D\DEOH (o]

/HDVH /LDELOLW\ o)

8QHDUQHG 5HYHQXH

"XH WR 2WKHU *RYHUQPHQW $JHQFLHV o)
&RPSHQVDWHG $EVHQFHV o)

%RQGV DQG 1RWHV 3D\DEOH o]

72781 1,$%,/,7,(6

"()(55(" ,1)/2: 2) 5(6285&(6

6DOH RI )XWXUH 5HYHQXH o)
‘"HIHUUHG *DLQ RQ %RQG 5HIXQGLQJ o
727$/ "()(55(" ,1)/2: 2) 5(62858&(6 o)

1(7 326,7,21 '(),&,7
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
'"HEW 6HUYLFH o]
8QUHVWULFWHG 'HILFLW

727%/ 1(7 326,7,21 '(),&,7




&,7< 2) (I 3862 7(;%$6
&RPELQLQJ 6WDWHPHQW Rl &KDQJHV LQ )LGXFLDU\ :
&XVWRGLDO )XQGV
JRU WKH <HD3XJQ\GM G

&DPLQR 5HDO (O 3DVR
5HJLRQDO OHWURSROLWDQ
ORELOLW\ 30DQQLQJ
$XWKRULWRUJIJDQL]DWL
&5508% 032 7RWDO
$',7,216
JHGHUDO *UDQW 3URFHHGV o
BWDWH *UDQW 3URFHHGYV
%LNH 6KDUH 5HYHQXHV o)
/RFDO *RYHUQPHQWYV
L, QWHUHVW 5HYHQXH o)
7RWDO $GGLWLRQV
"('8&7,216
6DODULHY DQG %HQHILWYV
3URIHVVLRQDO 6HUYLFHV
&RQWUDFW 6HUYLFHV
6XSSOLHY DQG 2WKHU
$GPLQLVWUDWLYH ([SHQVHV
L, QWHUHVW ([SHQVH
 QWHUJRYHUQPHQWDO 7UDQVIHU RI &DSLWDO $VVHWYV o
*UDQWY 6XEUHFLSLHQWYV o)
%RQG ,VVXDQFH &RVWYV o
'"HSUHFLDWLRQ $PRUWL]DWLRQ ([SHQVH o)

7TRWDO 'HGXFWLRQV

,QFUHDVH 'HFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ 'HILFLW %HILQQLQJ RI <HDU DV 3UHYLRXVO\ BUHVHQWHG
(UURU &RUUHFWLRQ (o]

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU $V 5HVWDWHG

1HW 3RVLWLRQ 'HILFLW (QG RI <HDU




67$7,67,&%/ 6(&7,21
XQDXGLWHG



WKH &LW\pV $QQXDO &RPSU

LQIRUPDWLRQ DV D FRQWH[W IRU XQGHUVWDQGLQJ ZKDW WK
GLVFORVXUHV DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ

7TKH 6 WDWLVWLFDO 6HFWLRQ RI
JLQDQFLDO 7UHQGV

DI%TH DQG

Q WR KHOS WK
P

x>

'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ
,QIRUPDWLRQ

S5HYHQXH &DSDFLW\
'"HEW &DSDFLW\

2SHUDWLQJ
6RXUFBHHIYOHVY RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH VFKHGXOF

JLQDQFLDO 5HSRUWYV WKURXJK ILVFDO \HDU



&,7< 2) (I 3862 7(;%6
1HW 3RVLWLRQ E\ & RPSRQHQW
IDVW 7HQ )LVFDO <HDUV
$FFUXDO %DVLV RI $FFRXQWLQJ

*RYHUQPHQWDO $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG

8QUHVWULFWHG

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3RVLWLRQ 'HILFLW

%XVLQHVV 7\SH $FWLYLWLHV
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG
8QUHVWULFWHG

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG

8QUHVWULFWHG

7RWDO 3ULPDU\ *RYHUQPHQW 1HW 3RVLWLRQ 'HILFLW




&,7< 2) (I 3862 7(;%$6
&KDQJHV LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV
$FFUXDO %DVLV RI $FFRXQWLQJ

([SHQVHV
*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\
3XEOLF :RUNV
3XEOLF +HDOWK
&XOWXUH DQG 5HFUHDWLRQ
&RPPXQLW\ DQG (FRQRPLF '"HYHORSPHQW
,QWHUHVW RQ /RQJ WHUP 'HEW

7RWDO *RYHUQPHQWDO $FWLYLWLHV ([SHQVHV

%XVLQHVV 7\SH $FWLYLWLHV
(O 3DVR ,QWHUQDWLRQDO $LUSRUW

,QGXVWULDO 3DUN DQG 2WKHU o) o] o) o] o) ] o o]
,QWHUQDWLRQDO %ULGJHV
(QYLURQPHQWDO 6HUYLFHV
7D[ 21ILFH

0DVV 7UDQVLW

7TRWDO %XVLQHVV 7\SH S$FWLYLWLHV ([SHQVHV

7RWDO 3ULPDU\ *RYHUQPHQW ([SHQVHV

3URJUDP 5HYHQXHV
*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\
3XEOLF :RUNV
3XEOLF +HDOWK
&XOWXUH DQG 5HFUHDWLRQ
&RPPXQLW\ DQG (FRQRPLF '"HYHORSPHQW
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
&DSLWDO *UDQWVY DQG &RQWULEXWLRQV

7RWDO *RYHUQPHQWDO $FWLYLWLHV 3URJUDP 5HYHQXHV

%XVLQHVV 7\SH $FWLYLWLHV

&KDUJHV IRU 6HUYLFHYV

(O 3DVR ,QWHUQDWLRQDO $LUSRUW

,QGXVWULDO 3DUN DQG 2WKHU o) o] o) o] o) ] o o]
,QWHUQDWLRQDO %ULGJHV

(QYLURQPHQWDO 6HUYLFHV

0DVV 7UDQVLW

7D[ 21ILFH

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV

&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 3URJUDP 5HYHQXHV

7RWDO 3ULPDU\ *RYHUQPHQW 3URJUDP 5HYHQXHV




&,7< 2) (I 3862 7(;%$6
&KDQJHV LQ 1HW 3RVLWLRQ FRQWLQXHG
/IDVW 7HQ )LVFDO <HDUV
$FFUXDO %DVLV RI $FFRXQWLQJ

1HW ([SHQVH S5HYHQXH
*RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW 1HW ([SHOVH

*HQHUDO 5HYHQXHV DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO $FWLYLWLHV

7D[HV

$G 9DORUHP 7D[HV

6DOHV 7D[HV

+RWHO 2FFXSDQF\ 7D] o
JUDQFKLVH 7D[HV

*DLQ RQ 'LVSRVDO RI &DSLWDO $VVHWYV [¢]

%$% 7D[ &UHGLW o] o] o] ] [¢]

7UDQVIHUV
,QYHVWPHQW (DUQLQJV /RVV

7RWDO *RYHUQPHQW $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
7D[HV
$G 9DORUHP 7D[HV o) o) o)
6DOHV 7D[HV o)
,QYHVWPHQW (DUQLQJV /RVV
*DLQ RQ 'LVSRVDO RI &DSLWDO $VVHWYV o
%$% )HGHUDO 7D[ &UHGLW [¢] [¢] o o o]
7UDQVIHUV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7RWDO 3ULPDU\ *RYHUQPHQW

&KDQJH LQ 1HW 3RVLWLRQ 'HILFLW
*RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV

7RWDO &KDQJH LQ 1HW 3RVLWLRQ 'HILFLW 3ULPDU\ *RYHUOQPHQW




&,7< 2) (I 3862 7(;%6
)XQG %DODQFHV RI *RYHUQPHQWDO )XQGV
IDVW 7HQ )LVFDO <HDUV
ORGLILHG $FFUXDO %DVLV Rl $FFRXQWLQJ

*HQHUDO )XQG
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG (o] o] (o] o] (o]
$VVLIQHG o} ¢} o o (¢} o o o] o
8QDVVLJIQHG

7RWDO *HQHUDO )XQG

2WKHU *RYHUQPHQWDO )XQGV
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLIQHG o (o] o] (o] o] o)
8QDVVLJIQHG o) o) o]

7RWDO 2WKHU *RYHUQPHQWDO )XQGV

1RWH 7KH GHILFLW LQ 8QDVVLJQHG IXQG EDODQFH UHSRUWHG LQ 2WKHU *RYHUQPHQWDO )XQGV LV D UHVXOW R



&,7< 2) (I 3862 7(;%$6
&KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGYV
/IDVW 7HQ )LVFDO <HDUV
ORGLILHG $FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

5(9(18(6

3URSHUW\ 7D[HV

6DOHV 7D[HV

+RWHO 2FFXSDQF\ 7D] [¢] ]
SHQWDO 9HKLFOH 7D[ o] o) o
JUDQFKLVH )HHV

&KDUJHV IRU 6HUYLFHV

JLQHV DQG )RUIHLWXUHV

/JLFHQVHV DQG 3HUPLWV

,QWHUJRYHUQPHQWDO 5HYHQXHV

&RXQW\ 3DUWLFLSDWLRQ o) o o) o) e] o) o)

,QYHVWPHQW (DUQLQJV

5HQWV DQG 2WKHU

7LFNHW 6DOHYV

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\

3XEOLF :RUNV

3XEOLF +HDOWK
)DFLOLWLHYV ODLQWHQDQFH o) o o] o) o] o) ) o] o)
&XOWXUH DQG 5HFUHDWLRQ
(FRQRPLF '"HYHORSPHQW
(QYLURQPHQWDO &RGH &RPSOLDQFH O o ¢} o] o ¢} o] o
&RPPXQLW\ DQG +XPDQ 'HYHORSPHQW
&DSLWDO 2XWOD\
"HEW 6HUYLFH
3ULQFLSDO
,QWHUHVW
JLVFDO )HHV
7RWDO ([SHQGLWXUHV

"HILFLHQF\ RI 5HYHQXHV 8QGHU ([SHQGLWXUHYV




&,7< 2) (I 3862 7(;%$6
&KDQJHV LQ )XQG %DODQFHV RI *RYHUQPHQWDO )XQGV FRQWL
/IDVW 7HQ )LVFDO <HDUV
ORGLILHG $FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

27+(5 ),1$1&,1* 6285&(6 8VHV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

)DFH $PRXQW Rl %RQGV ,VVXHG ] o e}
J)DFH $PRXQW RI 5HIXQGLQJ %RQGV ,VVXHG o] o o
3UHPLXP RQ ,VVXDQFH RI %RQGYV o o
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW o] o [¢]
3URFHHGV IURP 6DOH Rl &DSLWDO $VVHWV [¢]
&DSLWDO &RQWULEXWLRQV ] ) ] o] ] o) [¢]
/HDVHV DV OHVVHH ] [¢] o l¢] (0] o) [¢]
6%,7$V o ] o o ] o o o] o
/RDQ 3URFHHGV o) o] o) o] o) o o) o)
2WKHU 6RXUFHV 8VHV ] [¢] ] o] [¢] ] [¢] ) [¢]

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJH LQ )XQG %DODQFH

HUYLFH DV D 3BHUFHQWDJH Rl 1IRQFDSLWDO
L



&,7< 2) (I 3862 7(;%6
$VVHVVHG 9DOXH DQG $FWXDO 9DOXH RI 7D[DEOH 3URSHUW\

/IDVW 7HQ )LVFDO <HDUV

IHVV
[ ([HPSW
URSHUW\

Om

7

(O 3DVR &HQWUDO $SSUDLVDO 'LVWULFW

6RXUFH



&,7< 2) (I 3862 7(;%6
'LUHFW DQG 2YHUODSSLQJ 3URSHUW\ 7D[ 5DWHYV
IDVW 7HQ )LVFDO <HDUV
5DWH SHU Rl $VVHVVHG 9DOXH

&LW\ 'LUHFW 5DWHYV 2YHUODSSLQJ 5SDWHV
&LW\ RI (O 3DVR

ODLQWHQDQFH &DQXWLOOQ® 3DVR 6RFRUUR <VOHWD
'"HEW &RXQW\8QLYHUVLMW\3DVR QGHSHOQGPIRMS HQ GRI®IMS HQ GHI@MS HQ GHRWMD O 'LUHFW
JLVFDO2SHUDWLREHW YLFH RI OHGLFDORPPXQLWYRWDO 6FKRRO B6FKRRO 6FKRRO 6FKRRO DQG
<HDU 5DWH 5DWH (O 3DVR &HQWHU&ROOHJH'LUHFW LVWULFWLVWULFWLVWULFWLVWULFAWHUODSSLQJ

6RXUFH &LW\ RI (O 3DVR &RQVROLGDWHG 7DJ[ 2IILFH



&,7< 2) (I 3862 7(;%6
B3ULQFLSDO 3URSHUW\ 7D[SD\HUV
&XUUHQW <HDU DQG 1LQH <HDUV $JR

7D[SD\HU 5DQN

‘HVWHUQ 5HILQLQJ &RPSDQ\ /3
(O 3DVR (OHFWULF &R
‘DOPDUW 6WRUHV 7H[DV //&
5LYHU 2DNV 3URSHUWLHV /7"
7H[DV *DV 6HUYLFH

6LHUUD B3URYLGHQFH 3K\VLFDO
SHKDELOLWDWLRQ +RVSLWDO

8QLRQ 3DFLILF 5SDLOURDG &R
6LPRQ 3URSHUW\ *URXS

7THQHW +RVSLWDOV /LPLWHG
+DZNLQV | $FTXLVLWLRQ &R /3
6RXWKZHVWHUQ %HOO 7THOHSKRQH

727%$/

7TRWDO $VVHVVHG 7D[DEOH 9DOXH

5HDO DQG 3HUVRQDO 3URSHUW\
6RXUFH (O 3DVR 7D[ 2IILFH




&,7< 2) (I 3862 7(;%6
BURSHUW\ 7D[ /HYLHVY DQG &ROOHFWLRQV
IDVW 7HQ )LVFDO <HDUV

&ROOHFWHG ZLWKLQ WKH
JLVFDO <HDU RI WKH /HY\ 7RWDO &ROOHFWLRQV WR 'DWH
JLVFDO
<HDU 7D[HV /HYLHG &ROOHFWLRQV $GM
(QGHG IRU WKH BHUFHQWDROH6XEVHTXHQW 3HUFHQWDJH
$XIJXVW )LVFDO <HDBPRXQW RI /HY\ <HDUV $PRXQW RI /HY\
o)

6RXUFH &LW\ RI (O 3DVR &RQVROLGDWHG 7D[ 2IILFH
1RWH 3UHVHQWHG DV FDVK EDVLV
6FKHGXOH LV XSGDWHG WR UHIOHFW FROOHFWLRQV DQG DGMXVWPHQWYV IURP VXEVHTXHQW \HDUV



&,7< 2) (I 3862 7(;%6
5DWLRV RI 2XWVWDQGLQJ 'HEW E\ 7\SH
IDVW 7HQ )LVFDO <HDUV
LQ WKRXVDQGYV H[FHSW SHU FDSLWD

*RYHUQPHQWDO $FWLYLWLHV

6SHFLDO
“HOHUDOBSHFLDOSHYHQXH&HUWLILF 7RWDO
E80 2L R S TR BT s ) GPOEUBE & SR oo
%RQGV %RQGV 'LUHFW 2EOLJDWLRS)8(W RoGV PWLYLWLHV
30DFHPHQW 0
o ) o
o o
o
o) )
o
o o
o) )
o o
o o
o o
%XVLQHVV 7\SH $FWLYLWLHYV 7RWDO 3ULPDU\ *RYHUQPHQW
THW
. 7RWDO 3HUFHQWDJH
JLVFDO , HQHUDOBSHFLD@HUWLILFOMDPRUWLLH Gy vy R) smvLQHVY, LAWRO 2 s E\iX b6 HEw shu
<HDU 2EOLJDWLRIGHQXH RI S OVER X GW2EOLIDWLRGVSH XWVWDQGLYRsHUWI&DSLWD
%RQGV %RQGV2EOLJDWLRQVFR vv2 ST R LWL HVHEW SORSH

RQ%QV

o OO0 OO0 o0

B3URSHUW\ YDOXH LV GLVFORVHG RQ $VVHVVHG 9DOXH DQG $FWXDO 9DOXH
3RSXODWLRQ LV GLVFORVHG RQ 5DWLRV RI 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ



&,7< 2) (I 3862 7(;%6
5DWLRV RI 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
IDVW 7HQ )LVFDO <HDUV
LQ WKRXVDQGYV H[FHSW SHU FDSLWD

IHVV
$PRXQWYV SHUFHQWDJH RI
JLVFDO <HDU 7D[DEOH *URVV $YDLODEOH LQ $FWXDO 7D[DEOH
(QGHG $VVHVVHG %RQGHG 'HEW 6HUYLFH 9DOXH RI 3HU
$XIXVW 3RSXODWLR@DOXH HEW )XQG 7TRWDO BURSHUW\ &DSLWD

1RWH '"HWDLOV UHJDUGLQJ WKH &LW\ V RXWVWDQGLQJ GHEW FDQ EH IRXQG LQ WKH QRWHV W

SRSXODWLRQ LQIRUPDWLRQ REWDLQHG IURP 86 &HQVXV % XUHDX
7KLV LV WKH JURVV ERQGHG GHEW RI ERWK JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWL
7KLV LV WKH DPRXQW UHVWULFWHG IRU GHEW VHUYLFH SULQFLSDO SD\PHQWYV



&,7< 2) (I 3862 7(;%6
'LUHFW DQG 2YHUODSSLQJ *RYHUQPHQWDO $FWLYLWLHV 'HE)\
<HDU (QGHG $XJIXVW
LQ WKRXVDQGYV

2YHUODSSLQJ '"HEW

&DQXWLOOR ,QGHSHQGHQW 6FKRRO 'LVWULFW
(O BDVR &RXQW\

(O SDVR &RXQW\ +RVSLWDO 'LVWULFW

(O 3BDVR ,QGHSHQGHQW 6FKRRO 'LVWULFW
6RFRUUR ,QGHSHQGHQW 6FKRRO 'LVWULFW
<VOHWD ,QGHSHQGHQW 6FKRRO 'LVWULFW
7TRWDO 2YHUODSSLQJ '"HEW

&LW\ 'LUHFW '"HEW

7TRWDO 'LUHFW DQG 2YHUODSSLQJ 'HEW

.QRZQ DV 8QLYHUVLW\ OHGLFDO &HQWHU RI (O 3DVR
BRXUFH *RYHUQPHQWDO 8QLW $&)5 WKHLU UHVSHFWLYH )LQDQFLDO 'HSDUW

7KH SHUFHQWDJH RI RYHUODSSLQJ GHEW LV FDOFXODWHG E\ GLYLGLQJ WKH WRW
YDOXH RI WKH FLW\



&,7< 2) (I 3862 7(;%6
/HIJDO 'HEW 0DUJLQ ,QIRUPDWLRQ
IDVW 7HQ )LVFDO <HDUV

/HIDO '"HEW O0DUJLQ &DOFXODWLRQ IRU )LVFDO <HDU
7TRWDO 7D[DEOH $VVHVVHG 9DOXH
/HIDO '"HEW /LPLW SHUFHQW RI $VVHVVHG 9DOXH
'HEW $SSOLFDEOH WR /LPLW
*HQHUDO 2EOLJDWLRQ %RQGYV 2WKHU 3URSHUW\ 7D[ 6 XSSRUWHG '"HEW
/HVV 6HOI 6XSSRUWHG 'HEW
$PRXQW 6HW $VLGH IRU 5HSD\PHQW RI 7D[ 6 XSSRUWHG 'HEW

7TRWDO 1HW 'HEW $SSOLFDEOH WR /LPLW

/HIDO '"HEW 0DUJLQ

HW "HEW

6RXUFH &LW\ RI (O 3DVR )LQDQFLDO 6WDWHPHQWYV



&,7< 2) (I 3862 7(;%6
30HGJHG 5HYHQXH &RYHUDJH
/IDVW 7HQ )LVFDO <HDUV

5HYHQXH %RQG &RYHUDJH

(O 3DVR ,QWHUQDWLRQDO $LUSRUW

IHVV I1HW
JLVEDO *URVV 2SHUDWLQJ$YDLODEOH 'HEW 6HUYLFH
<HDU S5HYHQXH ([SHQVHV 5HYHQXH SULQFLSDO QWHUHVWRYHUDJH

6RXUFH &LW\ RI (O 3DVR )LQDQFLDO 6WDWHPHQWYV
'RHV QRW LQFOXGH GHSUHFLDWLRQ DPRUWL]DWLRQ



&,7< 2) (I 3862 7(;%6
'HPRJUDSKLFV DQG (FRQRPLF 6WDWLVWLFV
IDVW 7HQ &DOHQGDU <HDUV

3RSXODWLRQ 3HU &DSLWD 3HUVRQDO ,QFRPH
&KDQJH &KDQIH 7H[DV

<HDU 8 6 IURP 6WDWH RI IUR 8 6 swowh Rl pv D ELWIRIL(O SBUR
SULRU 7H[DV SULRU 7H[DV  3HUFHQWHIHESY,
3HULRG 3HULRG RI 8 6

'DWD 6RXUFHYV
%XUHDX RI (FRQRPLF $QDO\VLYV
86 %WXUHDX RI /DERU DQG 6WDWLVWLFYV
22Z HSKRPHVHDUFK FRP SURMHFWLRQV



&,7< 2) (I 3862 7(;%6
BHUVRQDO ,QFRPH E\ ,QGXVWU\
/IDVW (LJKW &DOHQGDU <HDUV

/LQH 7LWOH

3HUVRQDO ,QFRPH ,Q 7KRXVDQGV
3RSXODWLRQ 3HUVRQV
3HU &DSLWD 3HUVRQDO ,QFRPH
'"HULYDWLRQ RI 3HUVRQDO ,QFRPH
(DUQLQJV E\ 30DFH RI :RUN

/HVV &RQWULEXWLRQV IRU *RYHUQPHQW 6RFLDO ,QVXUDQFH

(PSOR\HH DQG 6HOI (PSOR\HG & RQWULEXWLRQV IRU *RYHUQPHQW 6RFLDO ,QVXUDQFH
(PSOR\HU &RQWULEXWLRQV IRU *RYHUQPHQW 6RFLDO ,QVXUDQFH

30XV $GMXVWPHQW IRU 5HVLGHQFH

(TXDOV 1HW (DUQLQJV E\ 30DFH RI 5HVLGHQFH

30XV 'LYLGHQGV ,QWHUHVW DQG 5HQW

30XV 3HUVRQDO &XUUHQW 7UDQVIHU 5HFHLSWV
(DUQLQJV E\ 30DFH RI :RUN
&RPSRQHQWYV RI (DUQLQJV
:DJHV DQG 6DODULHV
6XSSOHPHQWYV WR :DJHV DQG 6DODULHV
(PSOR\HU & RQWULEXWLRQV IRU (PSOR\HH 3HQVLRQ DQG ,QVXUDQFH )XQGV
(PSOR\HU &RQWULEXWLRQV IRU *RYHUQPHQW 6RFLDO ,QVXUDQFH
3URSULHWRUV ,QFRPH
)DUP 3URSULHWRUV ,QFRPH
1RQIDUP 3URSULHWRUV ,QFRPH
(DUQLQJV E\ ,QGXVWU\
)DUP (DUQLQJV
1RQIDUP (DUQLQJIV
3ULYDWH 1RQIDUP (DUQLQJV
JRUHVWU\ )LVKLQJ DQG 5HODWHG $FWLYLWLHV
0LQLQJ
SWLOLWLHV
&RQVWUXFWLRQ
ODQXIDFWXULQJ
"XUDEOH *RRGV ODQXIDFWXULQJ
1RQGXUDEOH *RRGV ODQXIDFWXULQJ
:KROHVDOH 7UDGH 1o
5HWDLO 7UDGH
7UDQVSRUWDWLRQ DQG :DUHKRXVLQJ
,QIRUPDWLRQ
JLQDQFH DQG ,QVXUDQFH
5HDO (VWDWH DQG 5HQWDO DQG /HDVLQJ
3URIHVVLRQDO 6FLHQWLILF DQG 7HFKQLFDO 6HUYLFHV
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$GPLQLVWUDWLYH DQG :DVWH ODQDJHPHQW B6HUYLFHV
(GXFDWLRQDO 6HUYLFHV
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$UWV (QWHUWDLQPHQW DQG 5HFUHDWLRQ
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2WKHU 6HUYLFHV ([FHSW 3XEOLF $GPLQLVWUDWLRQ
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BHUVRQDO ,QFRPH E\ ,QGXVWU\ FRQWLQXHG
/IDVW (LJKW &DOHQGDU <HDUV

1RWHYV

7TKH HVWLPDWHYV RI HDUQLQJV IRU DUH EDVHG RQ WKH 1RUWK $PHULFC
IR U IRUZDUG DUH EDVHG RQ WKH 1$,&86 7KH HVWLPDWHYV IRU IRUZDUG D

&HQVXV %XUHDX PLG\HDU SRSXODWLRQ HVWLPDWH %($ SURGXFHG LQWHUFHQVDC
WKH &HQVXV %XUHDX GHFHQQLDO FRXQWYV IRU DQG %($ GHYHORSHG LQ\
SXEOLVKHG ZKHQ &HQVXV UHOHDVHG FRXQW\ SRSXODWLRQ GDWD IRU WKURXJK
WKH &HQVXV %XUHDX 'DV *XSWD PHWKRG VHH KWWSV Z7ZZ FHQVXV JRY SURJU
LOQWHUFHQVDO LQWHUFHQVDO HVWLPDWHY PHWKRGRORJ\ SGI PRGLILHG W
SRSXODWLRQ ILIXUHV WKDW ZLOO EH XVHG XQWLO &HQVXV UHOHDVHYV LWV RIILFLE

(PSOR\HU FRQWULEXWLRQV IRU JRYHUQPHQW VRFLDO LQVXUDQFH DUH LQFOXGHG
HIFOXGHG IURP QHW HDUQLQJV E\ SODFH RI UHVLGHQFH DQG SHUVRQDO LQFRPH
FDOFXODWLRQ RI QHW HDUQLQJV E\ SODFH RI UHVLGHQFH DQG DOO RI WKH LQFRI

7TKH DGMXVWPHQW IRU UHVLGHQFH LV WKH QHW LQIORZ RI WKH HDUQLQJV RI LQW
ERUGHU ZRUNHUV DQG 86 UHVLGHQWY HPSOR\HG E\ LQWHUQDWLRQDO RUJDQL]DWL

SHQWDO LQFRPH RI SHUVRQV LQFOXGHV WKH FDSLWDO FRQVXPSWLRQ DGMXVWPH(

,QFOXGHYVY DFWXDO HPSOR\HU FRQWULEXWLRQV DQG DFWXDULDOO\ LPSXWHG HP
SHQVLRQ SODQ SDUWLFLSDQWYV WKURXJK VHUYLFH WR HPSOR\HUV LQ WKH FXUUHQ

SBURSULHWRUVY LQFRPH LQFOXGHV WKH LQYHQWRU\ YDOXDWLRQ DGMXVWPHQW DQ

8QGHU WKH 1$,&86 LQWHUQHW SXEOLVKLQJ DQG EURDGFDVWLQJ ZDV UHFOD)
GHILQHG JHRJUDSKLFDOO\ GHOLQHDWHG E\ WKH 2IILFH RI ODQDJHPHQW DQG %XG

1RWH $00 GROODU HVWLPDWHYV DUH LQ WKRXVDQGV RI FXUUHQW GROODUV QRW DG
LQGLFDWH PRUH SUHFLVLRQ WKDQ VWDWLVWLFVY SUHVHQWHG LQ PLOOLRQV RI GROO
IDVW XSGDWHG 1RYHPEHU QHZ VWDWLVWLFV IRU UHYLVHG VWDWLVWLFV

6RXUFH S5HJLRQDO (FRQRPLF ,QIRUPDWLRQ 6\WWHP %XUHDX RI (FRQRPLF $QDO\VLV
&$,1& 1 )RRWQRWHV 3HUVRQDO ,QFRPH E\ ODMRU &RPSRQHQW DQG (DUQLQJV E\ 1$,&
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